is outstanding 
in one sum, 
birthday, or, 


pus Disability 
f Protection 


‘ against the 


esult of death 


on-forfeiture 
he payment 


BUILDING, 


’ reached the 


Many Germans 


Want Only Peace 
NE of the living forces for 
OF Europe, and one that 
will exert increasing pressure 
against the mad, unreckoning 
homes of the Nazi dictators, is the 
rowing peace sentiment among the 
German people. They have little 
opportuni ve 


peace in 


of expressing them- 
gelves but they share our own 
fear of ne | consequences of another 
European war has been evident to 
those who have visited that country 
in recent weeks. 


This 


at 


week a Christmas card 
office from one of the 
most brilliant women in Germany, 
a top-ranking leader of the German 
Women's Front On the back she 

scribbled a pet -sonal message which 


oe ludes these words: 


“Thank Heaven, we have been 
able to keep peace in spite of all 
the crises—and, God willing, we 
will cont inue to do so next year. 
If only some of the un derstand- 
ing tha t links the human beings 
of di fferen nation ialities together 
could lead ‘pol litics! 

Anyon e who cannot read between 
e lines of that note something 

h dat ring and significant does not 
ppreciate the iron rule of disci- 
line and propaganda in Germany. 
It is a voice crying out in the great 


darkness. 


th 
= 


— / 
EVERAL letters from Germany 
have recently been received, all 

in similar vein. 

Gradually it will sink into the 
depths of German understanding 
that Hitler is leading that nation 
onward to a destructive war. 

If Mr. Chamberlain’s policy of 
appeasement merely postpones the 
European war from day to day and 
from crisis to crisis, until the Ger- 
man people themselves oust their 
leaders or until Chancellor Hitler 
comes under the influence of some 
of his milder advisers, it will en- 
able peace to be achieved in Europe 
without hazarding civilization itself 
in a death struggle. 

io ” i 


Great Lakes Plan 
Has Exporting Moral 


NE phase of the dispute be- 

tween Great Lakes Paper Co. 
and the Ontario Government points 
an important moral for any export- 
ing industry. 

The dispute came to aghead over 
a contract which Great Lakes nego- 
tiated with a Milwaukee publisher. 
The publisher formerly bought his 
paper from Abiti 
Paper Co. If the contrac 
switched to Great Lakes it would 
have given the latter company ex- 
cess tonnage at the expense of 
Abitibi. Desiring an eyen distribu- 
tion of business among the different 
mills, the Ontario Government step- 
ped in and insisted upon this ton- 
nage being prorated among the 
industry. 


be EVERY /business transaction 
the consumer is one half of the 
deal. And in this case the consumer 
apparently balked. 


When the Milwaukee publisher| 


found the way blocked in negotiat- 
ing a new contract with Great 
Lakes, it proceeded to negotiate 
with a potential supplier in Europe 
for its required tonnage. Had these 
hegotiations been successful it 
would have meant that the attempts 
of the Ontario Government*to dig- 
late the terms on which newsprint 
tonnage was to be sold, would have 
sacrificed the entire tonnage, with 
iis consequent employment ° and| 
profit as far as Canadian labor and 
Capital were concerned. 

A compromise has now been | 
reached under which Great Lakes | 
has obtained the contract for eight 
years but will prorate the tonnage 
for 1939, at least 


- - ~ 
a has no monopoly of 
world newsprint manufacture. 
Even though we are still the largest 
Single source of supply, the threat | 
of competition — especially from | 
New sources such as southern pine | 
hewsprint—is always present. 
Production, marketing and con- 
trol policies which do not take into 
@ccount this competition and which 
Cause customers to look elsewhere 
for their goods, undermine rather 
than strengthen the fundamental 
sition of the industry. 


Canadian ices Plan 


for Youth Training 

7 = Canadian Corps Association 
pan for channelling 50,000 idle 

young Canadians into useful activ- 

“8 has virtues which commend it 
the attention of both the Govern- 

Ment and the public even though a 


thorough study might prove it to}, 


too expensive for adoption. 

The extent to which the scheme 
‘S feasible within reasonablé cost 
heeds Careful study. But the objee- 

Yes Sought are so importabt, and 
the methods proposed for attaining 
these objectives are sufficiently spe- 
cific and practical as to warrant 
such study being made. 


The project envisaged is the con- 
struction of 10 youth training 
Centres across Canad, The training 
and housing facilities at each centre 
' ‘uld accommodate up to 8,000 
eae men, who might otherwise 
* “gnating in idleness or drifting 

mlessly in vagabondage. Training 
Provided at the centres would be 

(Continued on page 2, col, %) 


Dividend signing machines worked 
overtime right through the holiday 
season as December rolled up the 


largest payments to shareholders of 
Canadian companies ever made and 
raised the total for 1938 to a new 


PUBLICATION OFFICE: TORONTO, ——— 31, 1938 


Member of Audit Bureau of Circulations 


IC.N.R.’s Net 


Shows Drop 
$10 Millions| 


| Income for 1988 Placed at 


‘| dian National Railways 


a 


record. The sishesinat cheque signer 
shown above is in the office of the 
National Trust Co., Toronto. 


Great Lakes Again Holds |United Steel 
Contract With Milwaukee 


Government Agrees to New Contract But 
Tonnage Re-allocated to Other Mills — 


Negotiating Other 


Points in Dispute 


The newsprint contract which brought to a head ‘the differences 
between Great Lakes Paper Co. and the rest of the industry has finally 
come to rest with Great Lakes Paper which, however, must give up the 
tonnage to other mills for 1939 at least. 

Hon. Peter Heenan, Minister of Lands and Forests for Ontario, and 
Hon. Earl Rowe, president of Great Lakes Paper Co., confirmed this to 


The Financial Post. 


The contract is said to involve’ 


20,000 tons of newsprint annually. 


This had been supplied to the Milwaukee Journal by Abitibi Power & 
Paper Co. The contract expired at the end of 1938 and was obtained by 
Great Lakes Paper Co. while the gormer president, C. H.eCarlisle, was 


in charge. 


As a result the Ontario Government served notice on Great Lakes 
regen: the company to conform with the prorating agreements of the 


Rbvious that it could not both pro- 
rate and supply the 20,000 tons of 
newsprint to the Milwaukee Jour- 
nal. 

Europe Appears 

The result was that the Milwau- 
kee publisher opened negotiations 
with a potential supplier in Europe 
and received what was regarded as 
a favorable offer. Then Mr. Powe, 
the new president of Gregt Lakes, 
arranged with the Ontario Govern- 
ment to accept the Milwaukee 
Journal contract but to re-allocate 
the tonnage to other Canadian pro- 
ducers, according to Hon. Peter 
Heenan. 

The contract originally negotiated 
with the Milwaukee publisher was 
almost. identical and ran to the 
same maturity as those already in 
effect between Great Lakes Paper 
Co. and its publisher customers. 
The Milwaukee publisher would 
share in any dividends to be paid on 
the class B preference shares of 
| oe Lakes as would its other 

| customers. 


A New Eight-Year Contract 


Now, as a result of various nego- 
| tations, a new contract has been 
completed for a period of eight 
years, beginning with 1939. Its 
terms, Mr. Rowe states, are just 
about the same as the previous con- 
tracts, The basis of division of any 


; 


| is the same. But for 1939, at least, 
| this tonnage will be re-allocated to 
other Canadian producers of news- 

print. After 1939, it will probably 

| be the subject of further negotia- 
tions, depending on conditions in 
the industry. 

Publishers having contracts with 
Great Lakes Paper Co. may benefit 
from any dividends to be paid on 

(Continued on page 4, col. 2) 


Public Waste — No: 6 


| possible dividends on class B shares. 


Retail Merchants Spek 
Legislation—Voluntary 
Move Reported 


Legislation to abolish “logs-lead- 
ers” in the grocery trade in Ontario 
is being sought by 
chants’ Association 4 
Association submitted its case 
to a of four Ontario 
cabinet minjsters. 

The Association’s brief, presented 
by George §. Hougham, provincial 
executive secretary seeks minimum 
loss leader Jegislation which would 
prevent retailers from selling food 
products (except perishables) and 
soaps at less than 5% over the whole- 
sale price to them. 

In addition,: amendment to the 
regulation ynder which the mete 
hours of food stores may be fix 
by a municipality, is being asked. 

The Canadian Cocaane teports that 
it understands there is an effort at 


in Ontario, incl 

small chains a 

ately to a voluntary 2 
same kind, 

cotadiay before 


others including 

will fall in line, Right now a number 
of well-known products 
sold at a good deal less 
wholesale cos 

stance, which 

ing at 2% over @ 


5% over 
ft 


Year is Good 


Company Adds Two New 
Lines in 1938 and Opens 
Kirkland Lake Office 


Operations of United Steel Corp. 
for 1938 have compared very favor- 
ably with those for 1937, according 
o company officials. This confirms 
earlier reports which indicated sales 
well up to last year. 

The company is opening a new of- 
fice at Kirkland Lake, Ont., at the 
first of 1939, placing one of the com- 
pany’s engineers in churge. The office 
opened in 1937 at Haileybury, Qnt., 
is being retained. 

This is taken as evidence of the 
growing importance of sales to min- 
ing companies in the business of 
United Steel. It is understood that 
sales of mining equipment showed 
a better than average gain in 3938. 

During the yeary United s 

ined salés and manufattu: ing 
rights for the Cummer asphalt mak- 
ing plant from F. D. Cummer Co., 
Cleveland, Ohio. F. D. Cummer Co. 
makes driers, mixers and ~ other 
equipment used by contracters. 

Another new line added by United 
Steel in 1938 was portable belt power 
conveyors, Rights for this line were 
obtained from Fairfield Engineering 
Co., Marion, Ohio. 


Earnings Should Look Good 
The good showing made by United} tended 


‘Steel in 1938 follows On 1937 


demand for the company’s products 
was stated by T. J. Dillon, president, 
to haye gained approximately 50%. 
This.resulted in a gain in earings so 
that net profits of $157,341 were 
equivalent to $5.78 a share on the 
class A preferred against $3.33 a 
share in 1936. The mainte . 
sales volume on a basis c 
very favorably with that for 1987 
should indicate that nét for 1938 will 
not be far from last year’s level. 
Prospects for United Steel have 
bezn improved when its subsidiary, 
Standard Steel Construction, com- 
pleted paying arrears on the latter 
company’s preferred stock on Oct. 1. 
This opens the way for a dividend 
on Standard Steel common, over 95% 
of which is held by United Steel 
and on which no dividends have ever 
been paid. Thus there seem good 
prospects that United Steel. will re- 
ceive some return on this investment 
before long. 


Maple Leaf Gardens, Ltd. 
Earnings Better for Year 


When the annual statement of 


being | Maple Leaf Gardens, Toronto, for the 


year ended Oct. 31, 1938, appears, it 
will show materially better earnings 
than those of the preceding fiscal 
year. Preference dividends of $56,- 
Canadian | 000 have been more than covered. 
Attendance figures for the first 
eight hockey games of the present 
e| year have prs a decrease of ap- 


Overlapping Jurisdiction 


One important area of public 
waste in Canada is the wasteful, 
unnecessary overlapping of juris- 
diction between Dominion and 
provincial officials. 

Take, for example, fisheries. 

When a provincial deputy min- 
ister was asked to testify before 
the Rowell Commission some 
months ago he said; 


“The law leaves it indefinite 
where our jurisdiction ends and 
where it begins. We own the fish 
and the water and the land under 
it and we can administer them. 
But the Federal Government must 
be Consulted if we are to'take the 
fish out of the water. 

“As soon as the fish are out of 
the water, then the matter is en- 
tirely within our jurisdiction, 

“It is difficult for game en- 
forcement officers to understand 
these fine legal distinctions if they 
are to oe within the law,” 


ee 
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eral control. However, the land 
and the beach and presumably 
the land under the adjacent sea, 
belong to the province as‘ a’ 
natural resource. 


Consequently if a fish is float- 
ing or swimming in the water off 
the coast, it is a Federal creature, 
subject to Federal control,. If it is 
a clam or oyster fastened to the 
land it is a subject for provincial 
administration. If. the clam’ or 


oyster breaks from its moorings | 


and floats in the water, it’ pre- 
sumably becomes a Federal 
gente 


sate fo $0 pee seer tar 
per year for 
old, Much 


$7 Millions by Hunger-. 
ford 


PROSPECTS BETTER 


From Our Own Correspondent 

MONTREAL. — Decline in Cana- 

gross rev- 
enue in 1938 was upwards of $15 
millions. Drop in net revenue was 
between $10 millions and $11 mil- 
lions as cOmpared with 1937, accord- 
ing to a year-end review issued by 
S. J. Hungerford, chairman and 
president of the system. 

Revenues were sufficient to pay 
all the operating expenses, and 
leave a balance of net revenue from 
railway operation of nearly $7 mil- 
lions. This contrasts with a net in 
1937 of $17,607,750. 

Problem of Expenses 

Operations of the system for 1938 
were largely influenced by the 
necessity of c expenses as 
far as possible in view of the falling 
revenues. Effort was also made to 
maintain the property and its equip- 
ment in condition to meet current 
and prospective transport require- 
ments,.and to provide for the move- 
ment of grain from the West. 

The problem of reducing ex- 
penses in the face of declining 
traffic, said Mr. Hungerford, was 
made difficult by increases in the 
prices of fuel and other supplies, 
and restoration of wage rates to 
pre-depression levels 

These factors, together with the 
problem of creating .a reserve of 
freight cars and locomotives with 
the expectation of a large crop im- 
provement, limited the redu¢tion in 
operating expenses. The increases in 
wage rates alone amounted to sev- 
eral million dollars. Notwithstand- 
ing these adverse factors, it proved 
possible to reduce opérating ex- 
penses by approximately $4.5 mil- 
lions from the 1937 level. 

Buy New Equipment 

«New equipment was acquired by 
the system during the year. The 
C.N.R. brought 2,000 steel box cars; 
10 air-conditioned buffet sleeping 
cars; 6 air-conditioned dining cars; 
5 mail and express cars; 25 sand cars 
and 24 snow ploughs. 

Revenues of the Canadian Na- 
tional (West Indies) Steamships 
continue to improve; says Mr. 
Hungerford, and were highest in 
the line's history. Canada’s trade in 

. West.. Indies. . has: 


steadily: since the Heart ) 
this service by the Canadian Nae 
tional in 1925, particularly since th 
putting into service of the “Lady” 
liners in 1929. 
Air Service Operative 
Canadian air express and mail 
carrying services between Montreal- 
Vancouver and intermediate centres 
over the nationally owned Trang- 
Cenada Fe Lines, wilt be supple- 
men Carriage of passengers 
early in 1939. Operations will be ex- 
to Moncton, Saint 


John an und alitax when facilities 
Extends Scope 


To Build Military Aircraft 
in. Mexican 
Plant 


From Our Own Correspondent 

MONTREAL.—Canadian Car & 
Foundry Co. will shortly begin pro- 
duction in Mexico of aircraft for 
the. Mexican Government, accord- 
ing to an official announcement is- 
sued by L. A. Peto, vice-president 
and general manager of the com- 


pany. 

Earlier this year, negotiations 
were concluded between the Mexi- 
can Government and the company 
for the operation of a factory built 
some, years ago by the Mexican 

overnment.. Financial arrange- 
ments have now been completed, 

Details to Come 

No definite decision has been 
reached yet as to what the qutput 
of the Mexican plant ‘will or 
what type of plane will “¢ 
structed. there. The new contract 
does not mean that Mexico 
abandon plans to buy planes wholl} 
manufactured in Canada. 

It is understood that Cana 
Car will manufacture in Mexicova 
complete aircraft with exception 
motors and pellers. Initial 
duction is likely to be confined 


the manufacture of light planes for} > 


Meee vat 


army air ne ships and 


Inter. Metal Ind. 
Reduces Arrears 


Shareholders Approve 
Moving Head Office 
* to Woodstock 


ee 
International Metal Industries has 
declared an extra dividend of $4.25 
on account of arrears on both 
along with 
of $1.50 a share 
shareholders of record 
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4 Five developed a large body of citizens who k 


en but hopeful for 1939 are 


| Business Scans 1939—>p. 5, 11. 
. * ¢ @* 


Construction 
tajsly favorable year, with possible 
ean of 3% over 1938. 
Out is Favorable—p. 13. 
* ® 


Lite | geiierally faces a 

t @utlook, Investment of 

however, remains a major 
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Year- End Pons Time’ 
To Take Stock . 


This week Canada closes its 1938 accounts. Next week the new 1939 
ledgers will be opened. 

Though the end of the calendar year is not the-year end for most 
‘public bodies, it is, however, a good time for financial stocktaking. It is 
the time when most families, most business enterprises, are ‘checking 
their personal or corporate accounts—a time to look quizzically at income 
and outgo. 

Those of us who were 5 overenthtisiastic in our Christmas spending, for 
example, are probably busy trying to-make our own accounts balance 

as 1939 approaches. '~ 


On balance, Canadians did less business, had less money to spend in 
1938 than in 1937. Yet 1938 public expenditures will probably reach a- 
new high mark. And most governments went again heavily “in the red” 


although they collected more money than ever before from you and me « 


by way of taxes, duties, fees, gic. 

Had governments been just plain people, they would have run on of 
funds—have had to stop spending—long before this. Instead they just 
went a little more heavily into debt. They wrote-some more I.0.U..’s on 
you and me as taxpayers. These debts now amount to over $7,300,000,000. 
In the national, provincial and municipal books vf account they represent 
a mortgage of nearly $3,300 for each and every Canadian householder, 
This mortgage has risen 25% in the past eight years. Yet the income from 
which the interest and principal must be met is 25% less than in 1930. 


. * @¢ * 


Many people have failed to notice how this debt pile has been steadily 
growing. One reason is that the cost.of carrying it (per dollar) has been 
reduced by lower debt charges. Actually these lower interest rates 
should have meant lower taxes. Or the saving should have permitted 
some of these debts to be liquidated. 

Instead, the saving has been used to maintain the cost of government 
at’an inflated and exorbitant level—a level which cannot be indefinitely 
maintained without serious consequences. 

Remember, too, that much: of this debt has been carried along on a 
short-term . basis. Over $1,400,000,000 of it (exclusive of municipal 
maturities and new money requirements) matures within the next five 
years. If interest rates rise, the cost of carrying this burden will rise 


sharply. 
* +e s 


Many people thought of this rising debt tide as a natural outcome 
of the depression. They felt it was all right for public bodies to spend 
money they hadn't got, during a depression, in ordef to keep the wheels 
running. 

This overlooks the fact that the bottom of the depression was passed 
five years ago. Yet we are still adding to our debt—not decreasing it. 
Any argument about the wisdom of governments going into debt in bad 
times collapses if nothing is done to cut the debt in good times. 


Then there is the use to which this money has been put. 

If Canada had used this new debt to create revenue-producing assets 
there would be less cause for concern. There are many ways it might 
have been spent to produce steady and increasing dividends—both human 
and material—in years to come, By and large this has not been done. 


Take the federal figures for example. 

In eight years the Dominion debt, as shown by a special article else- 
where in this issue, has risen $900 millions—about $400 for each Canadian 
householder. Of this total, more*than $400 millions has gone for relief. 
Another $227 millions has gone to perpéetuate’waste and duplication in 
our national railway system. These items are in the main represented 
b pp tenet mney. The money has 

Lor p 'intrease the frat esis iter 9 st 
fa we 

by 

a 


“sta for aid. Many of them are less able to help themselves ‘than they 
were eight years ago. We have also nurtured a fat, untonchanie “sacred 
cow” called the Canadian Railway Problem. . 


there cah be no confidence in the permanence of the Canadian 
economy so long as governments keep writing 1.0.U.’s and piling on 
debts without commensurate increase in assets or productive wealth. 
That such practices continue is due in large measure to failure of po 
leaders to take a stand in elimination of waste; to insist on sound policiés 
in the conduct of public business. 

ion is not sufficient for political leaders to shrug their shoulders and 


effect: 

“Most governmental expenditures are ‘sacred cows.’ The Canadian 
people will not let us touch them. We are helpless in the face yd con- 
stitutional tradition, political pressure, etc.” 

Scores of Jocal communities where public finance is a very personal, 
community problem have learned (just as individuals learn) that this 
is not the solution. They have learned that the job of leade , in 
public finance as in other areas of public life, is to lead, not me te 
follow public opinion. 

. + * 

Most of the homely, workaday rules of private and business account+ 
Ang apply just as inexorably in public finance. 

Most citizens and taxpayers know these rules. 

If waste and inertia cloud them in the larger sphere of public finance, 
it is the job of political leaders to give direction and leadership to public 
opinion rather than permit the sort of drift that must eventually lead 
to national bankruptcy. 


Forecast for 1939 


increase? The mines stock market 
enters the new year in unusually 
good position to reflect*improved 
conditions. 
Better Mines Market—p. 9. 
Higher Metal Prices—p. 9, 


ost Canadian business’ leaders. 

Seeeus gain over 1938 is an- 

A mode and much more if Euro- 
war foars subside. 


’ ea much improved 


. Active market pre- for more 


Canadian banks prepared 
active business in 1939. —_ 
liquid resources are available 


nvestment reriten Clearer—p. 8, trade and industry. 
1 west * Banks Ready for Expansion—p. 16. 


‘Wllauey hopeful of OO eS 


Oil industry led.all in gains.during 
1988 and producers confiden 
‘ expect another new record in 1939 
r wheat crop. for The Week in Oils—p, 18. 
ly te be repeated. * «© ® 
Absorption of present accumula- ; 
Cee ny ae rote thea gen- Bond exregelrron sy gt 
etally expected. a display of technical 
Better Pricts—p. 15. which they have oan 
fe the greater part of 1938, 
vs important influences, pow, at 
will alter the market's Taition in 
1989 is discussed in ore 
Bond Prospects for 1939p. 5. ‘ 


Outlook for Insurance— 
Higher Ci wv Rates—p. 16. 


* + 
|} for pulp and paper 
indicated by recent 


reduction of stocks and keener 
demand. : 


Three Million Tons Newspfint 
‘ —p. 17, 


Higher base bins prions are widely | . 
for 1939 if business con- ain on mee oe 
"continue to ts and “Oil News a Nehayersey 
ip and Spor sae ee tas epee’ 
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Customs Law 
Modernization 
To be Radical 


Basic Principles: to ti "4 


- Modified — Ministers’ 
Power Curbed 


DRASTIC CHANGES 


From Our Own Correspondent 
OTTAWA. — Contemplated re- 
vision of Canada’s Customs Ack to to 


espec 
What is, in effect, a new act has 


now taken shape after more than a — 


year’s work by a committee 
Government officials. It has still to 
receive the blessing of cabinet and 
before thas is given the. legislation’ 
will probably be combed for politi- 
cal pros and cons. 

The highlight of the picture is the 
old bone of contention, the wide 
discretionary powers which the 
present act gives to a Minister of 
National Revenue. During the 
regime of Mr. Bennett, Western 


Liberals seldom ceased their outcry ~~ 
that these provisions were being 


used to boost an already too-pro- 
tective tariff. But when the present 
Government came into power the 
act remained as it was. Now it is 
rumored that the new Act may 


answer the western prayer for a 


greater curb on tariffs through 
Parliamentary control. 
Will Not Be Rushed 


From thé standpoint of general — 
business this and other changes in — 


ee 


the new act are likely to be so — 


important that the Government has - 
already intimated that it will not try 
to rush the legislation. After its 
introduction in the House the bill 
will probably be sent-to committee — 
where interested parties will be 
given a e to state their cases. 


This, it is sreiaed may mean a 


long and arduous session before the 


bill emerges again into the House, — 


There has even been the suggestion 
that it might still be on the order 
paper when the House prorogues. 
Under the present act the Minister 
of National Revenue is an absolute 
dictator over the duty which shall 
be paid on a wide list of Canadian 
eee He is the final interpreter 
t rather, ambiguous phrase 
“fair market value” which appears 
(Continued on page 2, col. 5). 


Steel of Canada 
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‘Pays $2 Equalizing Divi- 


dend on Common — Mc- 
Master on Outlook 


. From Our Own 

MONTREAL.—The Steel 

of Canada has declared a divi- 
end of $2 a share on the ordinary 
stock toward equalizing the divi- 
dends heretofore paid on ordinary 
preference shares. The special — 
dividend is payable-on Feb. 1 to 
eacaheaders of record at the close 
of business Jan. 7,, 1939. 

The amount by which the ordin- 
ary shares have received less divi« 
dends per share than the preference | 
at this date, is $6, or $4, after: pay- 


mient of the $2 dividend currently : 


Subject to confirmation by share- 
ihe directors authorized the 
transference out of the profits of © 
the year of $200,000 to supplement © 
the reserve in support of the com- 
pany’s pension plan for employees. 
Comments on Situation 
Results for the currsnt year, 
according to Ross H. McMaster, 
president, are materially below the 
figures of the previous yéar, but 
compare favorably with 1936. On 
that account the directors felt justi- — 
fied in continuing the equalization 
dividend at the same rate that has — 
been paid for the previous years, 
notwithstanding 


n i 
nection with the proposed continus — 
ous strip steel mill. 


In connection with the latter ‘ 


development, Mr. McMaster stated 
that no definite conclusion has been 
reached in connection with the plan 
but, as a necessary ee 
board approved a revised 

the by-laws of the com 

which, namely that covering 
powers of the board in respect 
borrowings, will require 
amended in order to enable 
issuance of bonds 

which will be 

project. 
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ESS SHOES 


It is remarkable how the right shoes will make such an 
improvement in the appearance of your formal dress. 
And when you realize that you can make this improvement 
for such a moderate sum .... why put it off any longer? 
"You Can't Beat Eatonia Value and Reliability." Smartly 
cut. Either dress patent or 


dull calf leathers. Sizes 6 to 
12 in the group. Eatonia 
value. 


Main Store, Second 
James and 


‘Conade’s Bur 


den of Debt 


Leadership to Sclve Problem Lacking 


— National Income 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 

Canadian taxpayers are burdened 

with a heavy load of deadweight 
debt. 
The direct debt of the Dominion 
Government is equivalent to a mort- 
gage of about $290 on the property 
and earnings of every man, women 
and child in the Dominion. 

The debt of the provinces and the 
municipalities -constitutes on the 
average a mortgage of $265 on the 
property and earnings of their re- 
spective citizens, including children. 

During the past eight years there 
has been an increase of $923 millions 
in the net direct debt of the Domin- 
jon, equivalent to about $83 per 
capita. In the same period the direct 
debt of the provinces and munici- 
palities increased by about $850 mil- 
lions, equivalent to $77 per capita. 


Debt Burden Is Heavy 
Can we afford this increase in 


- debt? 


What is the reason for the large 
increase? 

These are questions which many 
Canadians are asking. 

It is impossible to give a final 
answer to the first question at pres- 
ent. Only time will tell whether the 
present burden of debt is too heavy 
to be carried both in good and bad 
times. There are, however, many 
municipalities where the burden of 
debt has been too heavy, resulting 
in default. In at least three prov- 
inces the burden is also too heavy 
for the taxpayers. 

One thing is certain. Canadians are 
not as well able to carry the present 
burden of debt as they were prior 
to the depression. In relation to the 
national income the debt burden is 
considerably heavier. During the 
past eight years debts of govern- 
mental bodies in Canada have in- 
creased by about 25%. Yet the na- 
tional income is about 25% below 
what it was eight years ago. 


Debt Charges Higher 

The increase in the Dominion Gov- 
ernment’s debt has been achieved 
without an‘increase in debt charges 
because of its ability to finance and 
refund at lower rate of interest. In 
the case of the provinces and the 
municipalities, however, total debt 
charges are considerably higher. 

The: answer to whether we can af- 
ford’ the increase in debt will come 
in the future. 

Most Canadians are familiar with 
the argument that governments have 
to spend large amounts and budget 
for deficits during a period of de- 
pression. However, such a theory 
of publie finance pre-supposes that 
the debt-accumvulated during the de- 
pressions will be paid off during good 
times, If this is not.done there will 
be a heavier burden of debt and a 
less strong credit position if and 
when another depression descends 
upon the country. In Canada, al- 
though the botfom of the depression 
was passed fe yeats ago we are 
still adding to the debt rather than 
decreasing. it, 

Deficits and Relief Responsible 

Deficits arid-relief costs have been 
largely responsible. 

Relief, of course, has been the 
principal fagter, . During the past 
eight yeaté more than $1,000 millions 
has been spent on- unemployment re- 
lief in Canada. Of this amount, over 
$400 millions has been spent by the 
Dominion Government and the re- 


Must be Increased 


parative figures of the composition 
of net debt. 


Composition of Net Debt 
As at March 31 


Public Works: 
Canals 
Railways 
Bidgs., harbor & river 
improvements ... 
Military property .. 
Territorial accounts 
Non-active ns: 

il accounts (old) 
C.N.R. stock & loans 
C.N. Steamships ... 
Relief loans to prov. 

Miscellaneous 
Consolidated fund ... 1,653,473 


Net debt 3,097,727 
aEstimates contained in budget speech 

of June 16, 1938. Public accounts not yet 

ov eReduel to C.N.R. Capital 


Reductions due 
Revision in 1937. As a result railway 


loans of $329.9 millions added to Consoli- 
dated Fund in 1937-38. 
As can be seen the increase has 


been largely in the Consolidated 
Fund. To this fund is added each 
year the excess of expenditure, ex- 
clusive of capital outlays, over rev- 
enue. Write-offs of other assets are 
also. charged to the ConSolidated 
Fund. 
Results in Deadweight Debt 

Of the increase’ of $900 millions in 
the net debt of the Dominion in the 
last eight years, deficits, inclusive 
of relief, have been responsible for 
about $770 millions. Relief, of course, 
has been the largest single factor, 
accounting for more than $400 mil- 
lions. Next in line are Canadian 
National Railways losses, amounting 
to over $275 millions. 

Thus, much of the increase since 
March 31, 1930, as is the case with 
much of the debt incurred prior to 
that time, is a deadweight burden. 
It is represented by no assets, earns 
nothing and adds nothing to the per- 
manent welfare of the nation. It 
does not increase the national in- 
come. It impairs the national wealth, 
The principal factor in whether a 
debt will be a burden or not is the 
purpose for which it is incurred. 
There are sound grounds for em- 
barking on an expenditure which 
will increase the comfort and the 
welfare of the people generally. Con- 
struction of works which will in- 
crease the national income are to be 
welcomed. 

Increase the ‘National Income 

One main objective of govern- 
mental policy, in fact, should be to 
increase the national income. If the 
national income is increased the en- 
tire nation will benefit. In this re- 
gard, however, Canada has failed 
dismally. In fact, despite huge ex- 
penditures. and a large increase in 
debt Canada is no better off than in 
1929. The earning capacity of the 
nation is no greater. 

Expenditures to provide the un- 
employed with food, ‘clothing and 
shelter are necessary. But this 
should not be the sole purpose of 
such expenditures. 

As far as the large relief expendi- 
tures of the last eight years are con- 
cerned they have had little other 
purpose than to provide people out 
of work with the necessities of life. 
They have done little to improve 
the welfare of the nation in future 
years. To some extent they have had 
the opposite effect. They have de- 
veloped a large body of citizens who 
look to the State for aid. They are 
now less able to help themselves 
than they were eight years ago. 


A Hit-and-Miss Policy 


Canadians often refer to the Gov- 
ernment’s plans for meeting the un- 
employment, situation. Actually, 
there have Been no.plans in the true 
sense of the word, Rather, the relief 
policy has been i hit-and-miss ar- 
rangement designed only te provide 
the needy with bare necessities. 

Temporary measures of relief may 
have been expedient during the early 
years of the depression. 
developments should havé shown 
eae that what was need- 

was’ ‘the adoption of a policy 
which. would provide a basis for a 


9,896 
*62,791 
*287 326 


real solution of the problem. A’ 


programmes of national conserva- 


and. development, such as ir- 


rigation, 

natio highways, developing 

natural resources, etc., both dur- 
,ing and after the course of train- 


. As a cally fit reserve, 
with a c experience of disci- 
pline, military work and modern 
army equipment, for the country’s 
defense forces. 

The plan is closély related to the 
building of Canada’s national de- 
fenses: both of trained manpower 
and equipment, 

It is, in fact, proposed that the 
whole scheme be under the control 
of the Départment of National De- 
fense and dovetailed as far as prac- 
ticable with the existing programme 
for expansion of Canada’s militia 
system and armaments. 

The plan’ would also be dove- 
tailed if desirable with the present 
youth training programmes, opera- 
tive in various provinces. It would 
differ from that scheme in that it 
would be on a permanent basis and 
would continue training over. a 
period of several years. 

7 + 7 


EADERSHIP and training of 
Canada’s youth involves many 
nsiderations. 

For example, much of the money 
now being spent is wasted and non- 
productive. It maintains youth in 
idleness rather than giving them 
useful, productive work to restore 
and maintain their physique, mor- 
ale and skill. 

Proper leadership demands that 
such waste be eliminated and in its 
place be put constructive projects, 
perhaps of the type envisaged by 
the Canadian Corps. 

But cost must be considered. Any 
scheme which undermines confi- 
dence, which leads to unconscion- 
able taxation, deficit financing and 
a breakdown in the integrity of pub- 
lic and private obligations, defeats 
its own purpose. It defers rather 
than hastens the time when private 
industry and capital can themselves 


398 | develop new enterprise and activity 


to absorb jobless youth. 
Whether the Canadian Corps 


———-, | the decline in business reaching such 


depths as it did in 1933. 

Youth fraining projects should cer- 
tainly have been developed much 
earlier than they were. Even now 
they should be expanded. One of the 
worst effects of the depression is the 
resultant lack of equipment on the 
part of younger men for making a 
living, and the loss of efficiency by 
older men who have been out of 
work, 

How much better off Canada 
would be if the $800 millions spent 
on direct relief had been spent: on 
necessary works or in developing 
the Dominion’s large natural re- 
sources? If this had been done the 
number on relief would be much 
smaller, the people would have more 
money, goverments would get more 
in taxes and the position of the 
country generally would be 
healthier, 


Leadership Lacking 

Canada’s failure to put at least 
part of its citizens to work must be 
put down to lack of leadership. Most 
of the blame for this failure must be 
placed at the door of the Dominion 
Government. It is true that under 
the B.N.A. Act unemployment and 
relief are properly the responsibility 
of the provinces and the municipali- 
ties. The Federal Government has 
only come into the field and assumed 
part of the cost of relief because it 
regarded the situation as a national 
emergency. At the same time, all 
thinking citizens will agree the Fed- 
eral Government is the only one that 
can plan long-range national policies 
to alleviate unemployment. Further- 
more, the provinces and municipali- 
ties have not the resources to fi- 
nance a programme directed toward 
this end. 

Another example of lack of leader- 
ship on the part of the federal auth- 
orities is, of course, the failure to 
tackle the railway problem. Railway 
deficits are costing the Canadian 
public around $45 millions annually. 
Yet, nothing is done about it. 

Spent 30% of National Income 

While there is much constructive 
work to be done an increase in ex- 
penditures over the present level is 
not desirable. In fact, it would be 
inviting trouble unless the national 
income can be increased so as to 
lighten the burden on the taxpayers! 

The fact’ that governments are 
spending 30% of the national income 
may not in itself be a bad thing. It 
depends on the purpose for which 
the expenditure is being made. If 
the expenditure is for productive 
purposes then it will be adding to 
the national income. As for Canada, 
a large amount of governmental ex- 
penditure is not for productive pur- 
poses. 

What then is needed in Canada? 

It can be summed up very briefly, 
What is. needed is reorientation. of 
public spending. Waste and unpro- 
ductive expenditures must be elim- 
inated in so far as is possible, Lower 
expenditures and lower taxes are 
desirable but just as important an 
objective is an increase in the na- 
tional income as a result of Gonstruc- 
tive expenditures by governments, 
In fact, a higher nationa! income will 
mean a lessening in the burden of 
debt and taxation, . 

Because of the decline in the na- 
tional and increase in gov- 


imaginary 


tive in directing the attention of 
governments and citizens to the 
problem and a possible means for 
ite solution. pteeers 


‘ ‘ 
Immigration Statement ~ 
AST week The British of 
Commons approved a resolution 
urging the Government: 
“-. , to take every suitable op- 
portunity for considering in con- 
cert with the Dominion. govern- 
ments, all arrangements that may 
be practicable now and in the 
future for promoting and encour- 
aging the settlement in the Do- 
minions of people in this country, 
and to indicate its readiness. to 
co-operate fully in approved 
schemes.” 


This verbose restatement of ob- 
vious Empire policy followed a 
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Commons debate on the grandiose | Courner 


settlement scheme of Sir Henry 
Page Croft. Sir Henry was in Brit- 
ish Columbia a few months ago and 
since then has been getting periodic 


bursts of newspaper publicity for | Fontana 


his £50 millions plan to bring tens 
of, thousands of Britishers to the 
Pacific coast. 

The Croft scheme has from the 
first been predicated on the lavish 
outpouring of government funds. 
Mr, MacDonald says he “has not re- 
jected it or dismissed it’ but is 
waiting to have it discussed by 


Canadian authorities. 
, 7” s ” 


ATEST reports from Ottawa sug- 

gest the Government is rightly 
lukewarm toward this Croft dream- 
plan which has been in the air now 
since last August. It looks at this 
distance to be a fantastic mass- 
movement plan which has little 
practical merit to commend it. 

Yet Ottawa’ has so far. evaded 
responsibility for scotching it, even 
though Malcolm MacDonald told 
the House that until the Canadian 
Government had indicated its wil- 
lingness to co-operate nothing could 
be done in London because the 
British Government was committed 
by legislation to keep its contribu- 
tion to* the cost of migration plans 
to one half. 

Also hanging fire is the question 
of Canadian Government policy in 
respect of- Czech refugees. This 
matter was discussed in this col- 
umn last week. Some definite, rapid 
leadership is apparently required 
from Ottawa if trained farmers ang 
small artisans are to be given the 
opportunity of coming to this coun- 
try on acceptable terms. In brings 
ing in Czech refugees, the cost to 
Canada would be small as Czecho- 
Slovakia will pay transportation 
charges, and perhaps part of the 
settlement costs, out of its loan from 
Britain. 

A statement of immigration policy 
in respect of these two matters 
should be made at the earliest pos- 
sible moment by Ottawa. 


Ontario Hydro to Spend 
$937,000 on Power Line 


Construction of a 113-mile hydro 
line to feed additional power to gold 
mines in the Pickle Lake section 
will beecommenced by the Ontario 
Hydro-Electric Power Commission 
at a cost of $937,000. This will include 
extra expenses incidental to the pro- 
ject, such as stepping up the power 
at strategic points. 

The project has been approved by 
an order-in-council of the Ontario 
Government. ; 

Some portion of the labor costs 
will be absorbed by the Ddéminion 
Government. Up to 500 men will be 
used in. cutting the right-of-way. 

Constructed to operate at 68,000 
volts, the line will have sufficient 
voltage capacjty to supply 4,000 h.p. 
to the district in which Central 
Patricia and Pickle Crow mines are 
situated. There is a two-unit plant 
at Rat Rapids of the Albany River 
with a maximum capacity of 2,700 
horsepower. 


Nova-Kelp Offers Class B 
Shares at $5 a Share 


Nova-Kelp Ltd. has announced an 
offering of 10,000 class B common 
shares at $5 a share, Net: proceeds 
from the stock issue are estimated 
at $40,000, which would be expended 
$25,000 for additional working capi- 
tal and $15,000 for publicity ex- 
penses, : 

Nova-Kelp Ltd. is a Delaware 
corporation, incorporated Nov. 12, 
1938, to acquire the manufacturing 
and distributing business of the 
Nova-Kelp Co. Ltd, (Ontario). The 
company claims to have developed 
a process for preparing “kelp,” a 
form of edible sea weed. It is stated 
that gross sales for the first year 
were $35,022. Net profit in the first 
year was $3,137. No balance sheet 
is included in the prospectus. 

Authorized capitalization of com- 
pany is stated to be 150,000 class A 
common shares of $5 par value and 
50,000 class B common shares of same 
par value. Of this, 65,500 class A 
shares are issued and held in escrow 
subject to release by the Ontario 
Securities Commission, Class A and 
B shares have equal voting rights 
but no dividend shall be paid on the 
class A shares unti] 25 cents a share 
has been paid on the class B in any 
year. - 


Dosco Operations 
Level Unchanged. 


’ 

MONTREAL.—Pig iron output 
at. Dominion Steel & Coal’s mill 
in Sydney during November 
totalled 15,000 tons, or roughly 
the same as in October. Since last 

- May, production has been under 
20,000 tons a month, whereas in: 
1937 output averaged 25,000 tons 
monthly, 

The Sydney mills produced 
Curing the fitst 11 months of 1938 
225,000 tons of pig iron, as against 

2% 000 tons for the like period in 
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Station as a Union 


Railways’ plan for a new terminal 
in Montreal has elicited objection 
from Sir Edward Beatty, president 
of the Canadian Pacific way. He 


omical to enlarge the C. P, R.’s 
Windsor station into a union ter- 
minal. His statement follows: 

“If normal conditions of competi- 
tion prevailed in the Canadian rail- 
way field, I would be content to say 
as I did in 1929: j 

“‘No one can reasonably ques- 
tion the right of the Canadian 
National Railways to im its 
terminal facilities in ontreal 
and in consequence the only prob- 
lem which arises is whether the 
plan proposed is the best for both 
‘the railway and the public.’ 

-“But the situation has materially 
since 1929. The effect of 

the depression which began in that 
year is still being felt by every 
citizen of the country, and naturally 


8| anything which seems likely to add 


Customs Law 


Modernization 


(Continued from page 1) 
again and again through the 300-odd 
clauses. 


Power of Minister 

Rates of duty are carefully laid 
déwn in the Canadian tariff sched- 
ules and present a general picture 
of high, low or medium tariff, 
reflecting the complexion of the 
government of today. But the value 
of the goods on which this duty is to 
be paid rests, in a large number of 
cases, with the minister and his 
department officials and from the 
minister’s ruling there is no appeal. 
So, it is contended, the action of this 
one minister can upset the whole 
picture without involving even the 
other members of the cabinet. 

’ There are several sections which 
delegate these discretionary powers 
but the most important is section 
41, dealing with goods imported 
under circumstances and conditions 
which render it difficult to deter- 
mine value. The clause specifies 
these conditions under five headings 
which include goods which have na 
market in the country of origin and 
goods imported under “unusual 
conditions.” But the scope is broad- 
ened by a subsection which declares 
that ‘the minister shall also be the 
sole judge of the existence of these 
circumstances, 

Drastic Change 

This clause, it-is believed, 
could be made applitable to the 
largest ‘percentage of Canada’s 
import trade. It is being drastically 
altered; it is reported, in the draft 
legislation: and presumably with a 
view to curtailing these dictatorial 
powers. It is not yet known whe- 
ther they will be curtailed by 
narrowing the scope, transferring 
them to bodies like the tariff board, 
or alldwing appeals from the min- 
ister to the tariff board or 
exchequer court. ; ‘ 

Behind the whole question lies the 
principle laid down 40 years ago 
which bases dutiable values on “fair 
market value in the country of 
origin.” In Great Britain these 
dutiable values are determined on 
the C. I. F. principle, that is, cost, 
plus insurance and freight to the 
port of import. 

If Canada were ready to pass a 
model customs act some such 
sintplified system, it is contended, 
might be used to remedy the com- 
plications of the present system. It 
is‘ unlikely, however, that any 


attempt will be made to break down. 


in a day the traditions of 40 years. 
Ambiguities to Go 

In other instances, where appeals 
from departmental decisions are 
allowed to the tariff board or 
exchequer court, the act is ambigu- 
ous, Often it is stipulated that the 
decisions of the court of board 
become final “when signed by the 
minister” In other words, the 
minister again seems to have the 
final say. He can accept thé court 
decision, thus reversing a ruling 
which is, in effect, his own; or he 
can ignore the appeal entirely. These 
ambiguities are almost certain to be 
removed by the coming legislation. 

An attempt will be made, it is 
understood, to simplify the sections 
dealing with dumping duties, 
though the principle behind these 
duties and their imposition by 


‘order-in-council are likely to remain 


unchanged, 

Changes may also be made if the 
clauses dealing with limitation of 
discounis to the importer and again 
an attempt will be made to iron out 
ambiguity. These. clauses have 
often proved a thorn in the flesh of 
business concerns. 


In a general way t - act, as it 
emerges from the h of the 
experts, is likely to abfidge dras- 


tically the lengthy w ge which 
has served only to complicate 
further an already intricate picture. 
No real revision has been made 
since the legislation was first put 
on the statute books and 


. They will 
removed or modernized to meet 
present conditions. , 


- Bagotville, Que—Sums have, been 
depgsited by the town at the 
Canadienne Nationale, Bagotville, to 


meet payment on the foll 


"le ‘July 1, August 1, 1 
and Oct. 15, 1083; on bonds’ matured 


July 1, Aug. 1 and Oct, 15, 1992. and 
March 1, 1933. 
ers of past due 


to the tax-burden becomes of para- 
mount importance. 

“While I am not disposed to make 
any detailed criticism of the present 
plan I think it a great pity that 
before the expenditure of a large 
sum of the taxpayers’ money was 
decided on, further investigation 
was not made of the possibility of 
using the well-located Canadian 
Pacific terminals, for the traffic of 
both companies. 

C. P. R. Station Nucleus 

“It is our opinion, supported by 
reports from eminent independent 
engineers, that the passenger ter- 
minal necessities of Montreal could 
be served more economically by a 
modest extension and modification 
of the existing Canadian Pacific 
facilities, than by the development 
of a new terminal on Dorchester 
Street, the ultimate cost of which 
is bound to exceed the sum now 
suggested. ' 

“Sir~ Frederick Palmer in his 
report of Jan. 31, 1929, estimated that 
to connect the Canadian Pacific line 
to the proposed Canadian National 
terminal would cost $18,000,000. It is 
obvious that such an arrangement 
is economically unthinkable, involv- 
ing as it would the abandonment of 
Windsor station. On the other hand, 
officers of the two’ companies sur- 
veyed the situation in 1933, and it 
was agreed that the present facili- 
ties of the Canadian Pacific from 
Montreal West to Windsor street 
inclusive, could be made adequate 
to handle the combined maximum 
peak business of the past of both the 
Canadian National and Canadian 
Pacific and all tenant lines, based on 
Bonaventure and Windsor stations 
by a capital expediture of $6,000,000, 
plus the cost of any necessary grade 
elimination at Westminster and 
Elmhurst Avenues. 

“The danger in the present pro- 
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ESTABLISHED 1817 
“A BANK WHERE SMALL ACCOUNTS ARE WELCome” 
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Newsprint Heads 
Cautious For 1939 


From Oar Own Correspondent 
MONTREAL.—Leaders in most 
lines of industrial activity come 
forward about this time of the year 
and give their views on the out- 
look for the coming 12 months, but 
those in the newsprint industry are 
hesitant about advancing any fore- 
cast as to possible trends.. 


“ “Present uncertainties” and “nat- 
ional and international complica- 
tions” are some of the expressions 
used to explain an unwillingness to . 
hazard én opinion on the probable 
trend of newsprint business in 1939. 


Nfld. Commissioners 
Reappointed for a Year 
Two Newfoundland 

tives on the Commission of Govern. 
ment of Newfoundland have been 
reappointed for another year, These 
are Hon, J. A. Winters, commissioner 
for Home Affairs and Education ang 

Hon. J. C.. Puddester, c i 
tor Public Health and Welfare 
Gypsum Output Down 
Canadian production of gypsum 
showed a 15% drop in in 
October, reducing the cumulative 
total for the first 10 months by 5% 
under the same period of 1977. 
October output was 96,161 tors, 
compared with 114,439 in the same 
month in 1937. Volume for the firg 
10 months was 834,391 tons, com. 

pared with 880,725 tons in 1937. 
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Frank Family Diseussion 


Your estate plans are of intimate concern 
to each member of your family. .They 
should be discussed frankly ery. 
Such a discussion may indicate the desira- 
bility of naming an institution like ours as 
your executor, or of leaving funds in trust 
rather than as outright bequests. We will 
gladly supply any desired information 


about our services. 


Crown Trust 
Company 


Executors :: Trustees. :: Financial Agents 


MONTREAL 
393 St. James Street 


posal, to my mind, is that if the/~ 


original scheme is proceeded with 
by installments, Montreal will be 
deprived for all time of the hope of 
a union terminal. 

“Since 1933, a pooling arrange- 
ment has been entered into affecting 
many of the services in and out of 
Montreal, and the two companies 
are now considering a nation-wide 
extension of that principle. Pooling 
can only provide the economies 
expected of it by the use of’ union 
stations and common terminals; and 
the construction of another terminal 
at Montreal is a move in the wrong 
direction. ; 

“The Canadian Pacific is prepared 
as I stated in 1929 and again in 1931 
and 1932, to have an independent 
board of engineers pass on the 
passenger terminal requirements of 
Montreal, and to devise a plan 
which will provide for those re 
quirements with a minimum strain 
on the purse of the railway com- 
panies and on the purse of the sadly 
overburdened taxpayer of Canada. 


National Steel Car 
Changes Approved 


Shareholders of National Steel 
Car on Dec. 28 approved proposals 
for an increase in authorized capital 
from 130,000 shares to 250,000 shares. 
Rights are to be offered sharehold- 
ers of record Jan. 3, 1939, permitting 


them to buy 3% new shares for each | 


10 shares held at $35 a share. This 
will require 45,500 shares if all 
rights are exercised. . ‘ 


Detroit & Canada Tunnel 
Income for Year Down 


Report of Detroit & Canada Tun- 
nel Corp. and its subsidiaries for the 
year ended Oct. 31, 1938, shows net 
income of $53,419, as compared with 
$90,784 in the previous year. 

Gross revenues for 1938 were 
$814,066, as against $823,902 in 1937. 
Total cross-river traffic for the year 
was approximately 9.5% less than 
for the previous year. 


Bond Tenders 


12 noon, Dec, 24; Bowmanville—$16,000, 
Sh, dated Jan. 1, 1999, due 1940 to, i945. 


» Lyle, 

& p.m., Jan. 9 Granby, P.Q.—.$30,000, 

3¥%e%, dated Dec. 1, 1938 redeemable 

ally in 20 years. Arthur Montfils, sec.< 
; ; 


. S nees, Dee. 27, Vi 

P.Q.+-$67,000, 4%, dated Nov. 1. pay- 

able by series to Nov. 1, 1963. J. E. Barre, 

ae ye F.Q 
p.m., Jan. 4, Grand'Mere, P.Q,—$15,500, 

4%, dated Dec. 2, 1938, maturing in series 
m Dec, 2, 1939 to Deo. 2, 1968. Leo 

ais, sec.-treas. 
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262,062) 
ontha te November 


5,056,890 6,180,343 
3,505,880 9,613,191 
2,451,010 2,405,152 

Traction . 
-_ Increase 
3,085,881 aplaes 
300 


exps. 1,401,542 1,498,047 
72,403 
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First Wheat for Britain 
\ Thefirst shipment of wheat from Western. 
Canada direct to Great Britain was made 


in 1877 by-Red River steamer from 
Winnipeg to St. Paul and thetice by rail 


to seaboard. It was 


an event that helped 


to shape an Empire! * 


Thirty years earlie 


r, in 1847, the Canada 


Life had issued its.first policy. It was then, 
and continued to be for almost twenty 
years the only Canadian life insurance 


company. 


> 


With the same enterprise so apparent 
in pioneer days, the Canada Life continues 


to safeguard the future of its policyholders 


,and their dependents. Each week an aver 
age of approximately five hundred thous 
and dollars is distributed to those it serves: 
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* A booklet containing 18 of 


mailed to you on request. It entails a 
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How Hydro has brought to the 
people of Ontario the industrial 
leadership of the Dominion and 
Canada’s highest living standard.,. 
The Servant Every Family Can 
Afford ...The Farmer’s Cheapest 
**Hired Hand”’...A publie service 
institution in which every customer 


is also a part owner. 


\ 


ERHAPS you don’t smoke. But when you 
consider what one cigarette’s worth of 
electricity will do for Mr. and Mrs, Ontario, 
you begin to see why they look on Hydro as 
a “good neighbor.” 
One cent—the price of a four-minute smoke— 
buys enough electricity at- the average Hydro 
rate to run Mrs. Ontario’s big electric vacuum 
cleaner nearly four hours. 
It operates the family’s eight-tube radio for 
more than eight hours. 
It keeps their electric refrigerator on the job 
for a full 24-hour day. 
And one cent’s worth of Hydro power goes a 
long way at the breakfast. table—toasting 56 
slices of bread, medium-boiling 56 eggs, and 
percolating 40 cups of coffee. 


The Servant Every 

Family Can Afford 

This little story about the cigarette and elec- 
tricity is told, not to startle or amaze you, but 
simply to illustrate how tenaciously the 
Hydro Electric Power Commission of Ontario 
has clung to the primary objective laid down 
by the father of the svstem, the late and 
revered Sir Adam Beck. 

That objective was the conservation of On- 
tario’s magnificent natural water powers for 
the best interests of the people—and the 
distribution of power “at cost” to town and 
farm and hamlet alike, throughout the Prov- 
ince. 

Today, Hydro power lines reach out over 
trackless wildernesses to serve outpost settle- 
ments far beyond the main travelled routes. 
And the average Hydro rate to urban and 
rural consumers ranks with the lowest in the 
world. 

The Commission supplies power to 26 cities, 
100 towns, 129 villages, 148 police villages, 
374 townships, and 14 township voted areas 
served as municipalities. It gives service to 
585,000 urban consumers and. 92,000 rural 
consumers, approximating a population 
served of 2,600,000. 

Thus, the daily lives of more than two-thirds 
of the Province’s population are made more 
comfortable and enjoyable through the elec- 
trical standard of living. Hydro is literally 
“the servant every family can afford.” 


Hydro Has Made Ontario the 
Banner Industrial Province 

Wide distribution of power to household con- 
sumers, at low rates, is far from being the 
only benefit Hydro has brought to the people 
of Ontario. Power is the lifeblood of industry; 
and Ontario’s ample supply of cheap elec- 
trical energy has played a role of incalculable 
importance in attracting mills and plants and 
factories within her borders. 

Evidence of this is seen in the fact that 66% 
of all United States branch plants in Canada 
today are located inside this Province. Many 
outstanding British industries have similarly 
set up their Canadian manufacturing head- 
quarters here. 

When you consider the thousands upon thous- 
ands of jobs created for Ontario workers by 
this friendly industrial invasion, you can see 
that Hydro helps directly to fill the pay 
envelopes of a vast army of citizens entirely 
outside its own organization. “Power at cost” 
has been the spearhead in the drive to the 
growing industrial leadership which Ontario 
—with 44% of the nation’s buying power and 


50% of Canada’s industrial production—en- 
joys today. 


>. 


Hydro the Mainspring of 

Mining Progress 

Reference to Hydro’s effect in accelerating 
industrial growth and employment would be 
incomplete without mention of the great 
benefits it has conferred on the mining indus- 
try. This industry, the fastest-growing in 
Canada today, and largely concentrated in 
the northland of Ontario, depends on power 
for its very life. 

Electrical energy is needed to light the mines, 
power the mills and supply the smelters 
which are daily creating new wealth and new 
work for Ontario citizens. To provide it, the 
Commission operates a chain of generating 
stations throughout the rich mineral “treas- 
ure belt” of the Province—making available 
318,000 h.p. to a total of 79 mining properties. 
These mining communities mean a great deal 
to Ontario, apart from the wealth they har- 
vest from the earth. They buy a large share 
of the farmer’s cattle, milk, eggs and produce 
—purchase millions of feet of lumber—add to 
the earnings of the textile worker, the 
machinist, the railwayman, the rubber worker 
—and increase in some measure the earning 
power and security of every family in the 
Province. 


A Good “Boss”?, as Well asa 
Good Neighbor 


A “good neighbor” to\ the people of Ontario, 
Hydro is also a good employer, numbering 


No. 5 in a series of studies in cor- 
porate citizenship appearing in The 
Financial Post through the co-oper- 
ation of leading Canadian business 
institutions. 


thousands upon its payrolls. 
To its engineers, station 
crews, linesmen and office 
workers throughout the 
Province, - the Commission 
pays wages and salaries of 
$8,000,000 to $9,000,000 every 
year. In addition to its own 
employees, Hydro indirectly 
gives work to many other 
thousands in the service of 
separate municipal electtic 
utilities, 

As a public enterprise, Hydro 
sets a good example to all 
industry in its employee- 
relations. Fair wage scales 
are rigidly adhered to. The 
employee has all reasonable 
security in his or her job. 
Throughout the generating 
and distributing system, the 
most modern safety devices 
and regulations are main- 
tained. Working conditions are ideal, com- 
parable to the best obtained in industry 
generally. 

Moreover, permanent Hydro workers are 
given every reasonable sense of security 
through the medium of the Commission’s 
adequate pension and insurance plan. 


Pe 
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Canada’s Third Greatest Enter prise 


Considering the huge annual wage bill noted 
above, it is apparent that Hydro ranks as 
“big business.” But a fuller appreciation of 
the vital importance Hydro rates as an indus- 
try may be gained from the fact that it is 
Canada’s third largest enterprise—outranked 
only by the two great railway systems. 
Present physical assets of the Commission— 
exclusive of any assets of separate municipal 
electric utilities — amount to $314,000,000. 
What that represents is simply the investment 
made by the people of Ontario in a business 
which they themselves own, and which has 
paid out and will continue to pay out divi- 
dends of inestimable value. 

The Commission operates a total of 48 gener- 
ating stations, strategically located through 
the Province. From these radiate 8,000 miles 
of transmission lines. 1,525,000 horsepower 
is developed in Hydro’s own plants, and on 
top of this the Commission has a purchase 


power of 620,000 additional horsepower. The 
total energy available for all purposes is 
2,145,000 h.p. — giving an adequate reserve 
over present requirements. 


All Our Good Neighbors 

Are Our Shareholders 

Vast an enterprise as it is, mere size is not-a 
vital part of the Hydro story, except as it 
gives some idea of the service Hydro per- 
forms. What makes Hydro so vitally different 


“from other enterprises anywhere near its 


size is the fact that Hydro is owned by the 
public it serves. In being a “good neighbor” 
to all who live and work within this Province, 
it is serving no other interest but that of its 
shareholders themselves—all the people of 
Ontario, each one a part owner, in the truest 
sense, of the whole Hydro system. 


The Key to Understanding Hydro 


To grasp the fact that Hydro is operated by 
the people, for the people, is to understand 
the secret of Hydro’s success in achieving its 
primary objectives. 

By banding together to develop the water 
powers of their Province, the citizens of 
Ontario have lifted themselves by their own 
bootstraps to better living standards—indus- 
trial leadership in the Dominion—and the 
enjoyment of Canada’s highest per capita 
income. 

They have not only built up one of the world’s 
outstanding hydro-electric developments, but 
they have made sure of an ample supply of 
power, cheaply génerated and distributed, 
for the future. 

Through Hydro’s basic “at cost” policy and 
successive rate reductions made possible by 
wise expansion and efficient operation, they 
enjoy today a rate for electrical service much 
below the average for North America. 

If ever there was an example of good citizen- 
ship in business, it is strikingly apparent in 
the Ontario Hydro. 

It is the “good neighbor” of the householder, 
the farmer, the miner, the industrial worker, 
and the investor. It is an enterprise which 
holds the interests of all classes of consumers 
paramount, and whose policy is to provide for 
the people of Ontario the highest type of 
economical service. 

The citizens of the Province should be proud 
of their electrical utility, and show this pride 
by generous use of the services Hydro offers. 
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Profits 


New Cash for Investment | gous: 1539 Per Share— 


Market Shows Firmness But Apparent Uncertainties 
Seem to Discourage Investors—British — 
Investors Explain Position 


In the midst of the Christmas and new year holiday season, stock 
markets have shown firmness. The past week saw slow gains in stock 


prices take the averages to levels slightly above those for the previous, 
week. There was little evidence of any sustained activity, however, 


interrupted as trading was by holidays. 
December should bring a lot of new money into the hande of invest- 


ors. The month’s dividend and interest payments together aggregate 


about $113 millions. Much of this huge sum should be available fc 
re-investment, given a favorable opportunity. It constitutes a backlog of 
new cash that should aid in giving an impetus to markets. 


There still does not seem to be evident any great impulse on the part 


of investors to be stampeded into buying stocks. The indecisive char- 


acter of market movements in recent weeks has been discouraging. It 


gives rise to some doubts as to whether or not current levels will be 
able to hold and to the feeling that lower prices may prevail before 
ptectenintninimteayptnlcatnigetaeieanslincisemeis 


many more weeks. This does not 
necessarily mean a doubt as to the 
longer-term uptrend of the ‘market. 
It merely suggests that more favor- 
able chances to buy stocks might 


appear before long. 
. . * 


A British View 

We have heard from time to time 
suggestions that British investors 
did not think they were getting a 
square deal from many of their 
Canadian holdings. The Financial 
Post has published occasionally 
complaints from British sources on 
some phases of reorganization plans 
which Canadian interests had pro- 
posed for rehabilitating Canadian 
companies. : 

An extract from a letter received 
in Toronto from representatives of 
British capital aggregating £50 mil- 
lions and important holders of Can- 
adian securities, should point the 
_ way to improved relations: 

“Like so many suggestions from 
your side (which is not your 
fault) the details reached us too 
late to make any proposals for 
amendment. We have accordingly 
had to vote against. If people on 
your side, when they are con- 
templating reconstructions, would 
only get in touck with us on this 
side in time for us to offer our 
criticisms, this continual question 
of getting a raw_deal when we 
are dealing with Canadian invest- 
ments would be substantially re- 
duced. I hate to be always criti- 
cizing Canadian finance, but as 
the focal people interested will 
not stand up to the issuing houses 
and others who very often have 
an axe to grind, I am afraid I 
have got to continue to do so un- 
til we feel. that priorities are 
properly safeguarded.” 

Priorities 

This letter brings into the light 
two features of many Canadian pro- 
posals for reorganizations that have 
met with criticism. The matter of 
dealing with prior rights, whether 
in the way of preferred stocks or 
bonds and debentures, has been dis- 
cussed in The Financial Post from 
time to time. Let it suffice this time 
to say that the best safeguard must 
come from the holders of these 
prior securities themselves, When 
they feel that the deal offered them 
is unfair, let them say so in a way 
that must reach the proposers of the 
deal. Let them also strengthen their 
criticism of what is offered to them 
by constructive suggestions of their 
own. The attitude of the martyr 
who suffers in silence is singularly 
ineffective. ’ 

ca ” * 
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More Time 
Then there is the matter of lack 


of sufficient notice for British in- 
vestors to adequately study reor- 
ganization plans. It is understood 
that in the particular instance 
which resulted in the letter from 
- which the above quotation is taken, 
those developing the reorganization 
plan did make a study of share- 
holder lists. When it was found that 
almost 100% of shareholders resided 
in Canada, it was considered that 
only a comparatively short notice 
need be given shareholders to con- 
sider the proposed changes. But 
there happened to be substantial 
holdings in the name of a Canadian 
bank that were actually owned by 
British interests. The notice of the 
changes was sent to shareholders 
dated Nov. 28 and the special meet- 
* ing called for Dec. 12, allowing a 14- 
’ day interval. This is the minimum 
required by the Dominion Com- 
panies Act. 
“ As a study of shareholders’ lists 
has proved unsatisfactory in at 
‘least one instance, Canadians mak- 
-ing proposals for capital changes 
would be well advised to allow 
more than the minimum perigd of 
14 @ays when there is the slightest 
chance of complaint from share- 
~ holders. 
,y, Canada is doing something to at- 
tract British capital to aid in the de- 
velopment of this country. Yet here 
we have the representatives of £50 
millions with a legitimate com 
plaint that could so easily be 
avoided. 


” 

New Basis For 

Somewhat tentative but import- 
» ant are the plans being considered 
by the New York Stock Exchange 
to broaden the group of companies 
’ to which the Exchange offers trad- 
ing facilities. Apparently it is the 
* intention to place less emphasis on 
the actual size of a company than 
.. om the fact that the company seek- 

ing listing for ite stock is sound and 
. that there is a national interest in 
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Great Lakes 
Holds Contract 


(Continued from page 1) 
class B shares. These shares are not 
held by the publishers themselves 
but are deposited in a trust agree- 
ment with the London & Western 
Trusts Co. As set out in the com- 
pany’s charter, obtained undér-On- 
tario laws, April 3, 1936, both the 
A and B preference shares are en- 
titled to a fixed comulative divi- 
dend of $2 a share accruing from 
Oct. 1, 1935, and share equally with 
the common in any further distri- 
bution. 

No Dividends Paid Yet 

The trustee receives any divi- 
dends that might be *paid—none 
has been paid so far — and distri- 
butes them pro rata to publisher 
customers. The basis for 1936 and 
later years is $2.22 a ton, based on 
annual net tonnage of 90,000 tons. 
Adjustment would be made for any 
amount that the net tonnage is 
greater than 90,000 or less than 67,- 
500 tons so that at no time will the 
amount disbursed exceed the $200,- 
000 annually accruing on the class 
B shares. It is also provided that no 
dividends can be paid, so long as 
any class B shares are outstanding, 
when price of newsprint is less than 
$45.30 a ton or which would in 
effect reducethe price of new print 
below $45.30 a ton. 

It is such a contract that has been 
negotiated with the publisher of the 
Milwaukee Journal. 

Statements Questioned 

Last week Mr. Rowe issued a 
Statement to The Financial Post to 
the effect that “an amicable ar- 
rangement has been arrived at be- 
tween the newsprint industry and 
Great Lakes Paper Co.” He went 
on to say that “certain misunder- 
standings have been clarified and a 
basis of closer co-operation re- 
established. While the company’s 
unique position with reference to 
contractual obligations has been 
considered, -a slight reduction in 
tonnage has been agreed to by the 
company in order to render justice 
to the claims of all concerned.” 

This statement brought forth a 
reply from Charles Vining, presi- 
dent of the Newsprint Association 
of Canada, who said that: 


“So far as Mr. Rowe's reported 
statement refers to any arrange- 
ment between himself and pro- 
vincial governments I have noth- 
ing to say, but I wish to 
emphasize as strongly as possible 
that no agreement of any kind 
has been made between the Great 
Lakes Company and the news- 
print industry. While Mr. Rowe's 
amicable attitude is fully appreci- 
ated his reported statement must 
not be taken as expressing the 
views of representatives of the 
industry.” 


Still Negotiating 


Just what has actually happened 
is still a bit of a mystery. Mr. 
Heenan and Great Lakes officials 
admit that details of the various 
deals are not completely carried out 
as yet. Mr. Rowe emphasizes that 
his statement was intended to make 
clear his intention to co-operate 
with the rest of the industry and 
the provincial authorities so far as 
was in his power. 

The matter of the so-called “over- 
shipments” of newsprint by Great 
Lakes Paper in the first 11 months 
of 1938 is said to be settled. The 
amount of these “over-shipments” 
is now stated to have been 8,000 
tons and it is known that the final 


settlement was relatively favorable | ' 


to Great Lakes. 
Other matters are still under ne- 


| gotiations and Great Lakel officials 


are reluctant to add anything to 
statements already given out on the 
grounds that conditions are “still in 
a state of flux.” It is indicated, 


however, that favorable progress is 
‘being made 
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Increased assets, higher deposits} 


of the 


Including recoveries and after pro- 
viding for staff pension fund, Do- 


minion and provincial taxes and bad 


and doubtful debts, profits were 
$1,163,716 compared with $1,156,372 in 


share which ‘is really a distribution 
of 3.52% on the shareholders’ funds. 
The amount written off bank pre- 
mises was the same as a year ago at 
$200,000. Dividends at $600,000 were 
unchanged. Staff pension fund-took 
$150,000 and provision for taxes was 
$264,710. The balance carried for- 
ward was $363,716 against $356,372 
the year before, 
Comparative statement of profit 
and-loss follows: 
? Profit and Less Statement 
Years Ended Nov. 30 
war 
Wan pie 22 
Dividends Sisevetescce SOMO 
356,372 
1,285,375 


" 
1,163,716 
200,000 
600,000 
363,716 
1,641,748 
f 2,005,464 
“After providing for sion fund, 
taxes and bad and doubtful debts. 
Position Strong 

The position of the bank remains 
strong with total assets gaining $8 
millions to $148.6 millions, while 
liquid assets at $96.5 millions were 
73.42% of all liabilities to the public, 
very little changed from the 75.76% 
reported last year. Of the liquid 
assets $29.8 millions is represented 
by cash, bank balances and cheques 
of other banks compared with $27 
millions under this head a year ago. 
Investments in long term Dominion 
and provincial securities are higher 
while investments in short-term 
issues are lower. 

Commercial loans at $40.1 millions 
are approximately $3.4 millions 
above the level of last year, while 
loans to municipalities and school 
districts at $6.5 millions are up $1.8 
million. Total loans and advances 
at $46.9 millions gained 12% over the 
previous year. 

Both interest bearing and non-. 
interest . bearing deposits were 
higher, the fotal increase being over 
$7 millions. 

The bank at the date of the report 
had 171 branches which is two more 
than it had at the date of the last re- 
port. 

Condensed Balance Sheet 


Years Ended Nov. 30 
Assets 1937 


$ 
Cash, cheques, etc. 27,035,529 
rities 61,417,080 64,092, 
“Call & sh. loans ... 


5,327,465 
Total liquid assets ., 93,780,075 
%e of total liabs. to 
public 75.76 
Loans and advances 41,633,904 
Circulation fund ... 232,795 
Mort. of real est. .. 
Letters of credit ... 
Bank premises 
Total assets 
Liabilities 
To the public: 
Gov't. deposits 


Deposits: 
Non-int. bearing . 31,100,554 
Int. bearing 80,981,609 


pon 
Circulation 
Bills payable 
Letters of credit . 

To the shareholders: 
Dividends unpaid .. 
Capital 
Re 


150,659 
6,000,000 
9,000,000 
1,641,747 


Proposes Sale 


Of Baby | Bonds 


From Our Own Correspondent 

EDMONTON.—The proposal to$%ell 
baby bonds over the counter in 
Alberta is under consideration by 
the Social Credit administration, for 
means of raising money to meet 
two maturities totalling $3.5 millions 
in January and possibly to clean up 
defaulted maturities of some $8 mil- 
lions. 

The proposal is an old one with 
the Social Credit administration for 
it was mooted back in 1935. 

A) government spokesman de- 
scribed the proposal as to “give our 
own citizens the opportunity to pur- 
chase perpetial baby bonds callable 
by the Government at any time at 
2% interest. 

Exhilarating Effect 

“In this way it would be possible 
for anyone who so desired to par- 
ticipate in the general scheme of re- 
funding and thereby transfer the 
debt of the province to the credit 
of our own people. 

“The yearly payment of interest 
would then be distributed to our 
own people, thereby increasing the 
total purchasing power within the 
province, which in turn would have 
a most exhilarating effect upon our 
internal business affairs,” 

This argument for transferring 
Alberta's debt from outside bond- 
holders to citizens of the province 
awakened echoes of early funding 
schemes advocated by Social Credit- 
ers. The idea was part of the Aber- 
hart election platform drawn up in 
April. 1935. Then after taking office, 
~ Government announced it would 
sell over-the-counter “pr , 
bonds, But nothing was np 
. The extent of the market within 
Alberta for provincial bonds is re- 
garded as strictly limited, both be- 
cause of limited investing interests 
and the province's rec 
Government bonds bear an aver- 
age rate of 25% since the 
Credit Government reduced con- 
tract rates from an av of 4.89% 
in 1936, Prevailing prices for Albertas 
show a hea t 
that an in 
risk of Alberta bonds can 
cheaply eno 
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Col. E. M. Renouf, Montreal, who 
has been elected a director of Bruck 
Silk Mills Ltd. ‘ 


Canada Cement 


Profits Easier 


Equal to $5.60 a Share on 
eferred — $7.27 in 
Previous Year 


From Our Own Correspondent 

Canada Cement Co. reports earn- 
ings of $5.60 a share on its preference 
stock in the year ended Nov. 30, com- 
pared with $7.27 a share in the pre- 
vious year. 

In his report to shareholders, J. D. 
Johnson, president, states the de- 
mand for cement was considerably 
less than in 1937. The falling off was 
particularly marked during the early 
months of the building season. A 
more vigorous demand developed 
late in the year so that results for the 
last quarter were more neafly on a 
par with the same period of 1937. 

Capital expenditures made during 
the year were comparatively amall, 
consisting in the main of a variety 
of small items at the different plants 
to keep them up to date. The mech- 
anical operation of the plants is 
stated by the report to be satisfac- 
tory, the great difficulty from an 
operating standpoint being the lack 
of volume of business to operate the 
plants at normal capacity. 

Working capital declined during 
the year by $314,685. This decline 
is more than accounted for by an 
increase in the amount of the com- 
pany’s own bonds held from $16,915 
to $557,000. Short-term serial bonds 
retired during the year amounted to 
$750,000 and the mortgage on the 
Canada Cement building was re- 
duced by $50,000. First mortgage 
bonds outstanding at Nov. 30 totalled 
$15 millions. 

During the year, dividends of $6.50 
a share were declared but of this 
amount $2 a share was paid out of 
1936-37 earnings. 

Mr. Johnson states the outlook for 
the coming year is more promising. 


If present prospects materialize,| p, 
73.42 | there should be a better volume of 


business in 1939. 
Income and Surplus Account 
Years Ended Nov. 30 
1938 
s 
Oper. profit 
Add: Iné¢, from inv... 


* 
Less: Bond interest . 


Renewal reserve ... 
Exec, remun. . 
Directors’ fees 
Legal fees 

Bond refund. exp... 
Income taxes 


Net profit 
Less: Pref. divids..... 


Balance forward 
*Surplus, 
Werking Capital 
Current assets 
Current liab’ 


4 
ilities .... 
Working capital 


Moore Corp. Declares 
Wage Dividend for °38 


Moore Corp. has given all employ- 
ees in Canada and the United States 
a “wage dividend” of one week's 
pay to-a maximum amount of $50 
per person. This marks the fourth 
consecutive year that Moore Corp. 
-has paid its employees a similar 
bonus. 

Shareholders are receiving a bonus 
of 40 cents a share along with the 
regular quarterly dividend on Jan. 3. 


Building Products Ltd. 
New Stock Put on Board 


From Our Own Correspondent 

MONTREAL,.—Building Products 
Lid. new capital stock has been 
called for trading on the Montreal 
Stock Exchange. The listing covers 
483,384 shares of nb per value, all 
authorized, issued and outstanding. 
Listing results from recent merging 
of former class A and class B shares 
into a single class and a split on a 
basis of four for one, 

bondi tesinetsipiec ais 


Winfield Named Director 
Maritime Tel. and Tel. 
From Our Own Correspondent 


MONTREAL. — W. A. Winfield. 
general manager of the Maritime 


978,725 
4,181,725 


d, 
fore, it is timely for cliénts again to 
survey their portfolios, Not only 
should the active fund be kept full 
invested by. arty available new 
, but also holdings should 
be checked to make sure of their 
dynamic quality.” : 
CJ * s 


Financial World, New York. — 
“Year-end industrial trends 
mixed, and on balance little encour- 
agement to stock prices can be 
looked for here, The automobile 
industry is holding uo well, and 
electric output has attained a new 
high for the year, but steel opera- 
tions have dipped nearly six points 
in the past week and the volume of 
retail trade has caused some disep- 
pointment. Retail sales, of course, 
are measured in dollars, and in light 
of the lower pri¢es now prevailing, 
it is likely that the physical volume 
is at least as large as a year ago. 
Inventories are in very healthy 
condition, and even moderately 


marked by anything resembling 
business boom, the indications 
definite improvement over the past 
six months are sufficiently numer- 
‘ous to warrant looking forward to 
the new year with optimism con- 
cerning the course of security prices. 
The inveStor has ample justification 
in maintaining his position in well 
situated issues, and additional pur- 
chases of recommended stogks 
should “return adequate profits 


¥ ‘before the coming year finally 


: , * . ic 


Business Week, New York.—“Se- 
curities prices this week, instead of 
looking ahead to, better things next 
year, were caught in a technical 
situation which made the narrow 
swings fairly meaningless. Volume 
of transactions in stocks remained 
fairly large, swelled by tax selling. 
But this tax selling, which involves 
switching into other securities in 
most instances, resulted in conflict- 
ing waves of buying and selling. 

“Incidentally, at a time when 
markets in this country are retarded 
by fears over what will happen in 
Europe, London is all ears and eyes 
for the trertd in the United States, 
In commodity markets, particularly, 
the British expect the_ rate 
American industrial activity to be 
the determining factor.” 


Unlisted Stocks 


Comparative Prices of Unlisted Stocks—1996, 1937 and 1988 


(Furnished by A. J, Pattison Jr. & Co., Toronto) 


Industrial Stocks: 

— Sugar, com. 
.» 6% ptd. ese 
Acme Farmers Dairy, 7% pfd. ...... 


Brandram Henderson, com. .... 
. C. Patkers, com, ........++ eccees 
. C. Pulp & Paper, com. ...cseeses 
Do., 7% 


o eee eeeeeeene eeeeeece 


a 
~* 


~ ee 


RI2.8F 


Do. 1 pia. 

es use 

Chase : Ww. 8.00 pfd. bonus ...... 
Claude Neon, pid. .......ss.0+s seece 


Cons. Sales Book, pfd. ......... eoees 
eosens Flour Mills Units 


Do., 644% pid, ee eeerecceceses eeeer 
Goderich Elevator & Transit 
Guelph Carpet, 642% pid. ...sccves- 
DO.g COM, 0.0. scccisvesceese seekers 
Hayes Steel Prod., com. ...... oWT ees 
Do., 6% pid. : 


eee eee eweeee eeeeeee 


wo GS adap eeapeseaasese Cocos 
Huether Brewing Corp., pfd. 
Ki Shipbuildling Units 
Loblaw Groc. Ic,, new com. W.L&A. 

Do., $7.00 pfd. bon 

Morrison Brass, 
Morrow Screw, 7% pfd. bonus 
New Method Sanneee; 6% % pid. bon. 


Robinson . Co 

Ruddy, BR. L.. 74 pfd. eedees eeeeeees 

Seal O Sac (Can.) Lid. ....ccccsscess 
l, com. 


° pid, 

Supertest Petroleum, B 6% 

Toronto Carpet, COM, ........6sssees 
Do., 64% Pld. ......cccsecseve 

United Farmers Co-Operative 

United Steel, A,6% pid. .......++ eee 

Viceroy Mfg., pid. & rts. ........s6s. 

Western Grain, 642% pfd. bonus ,... 

Western Steel Products, com, ...... 

Weston (Geo.) Foods Ltd. (Bng.)... 

Willards Chocolates, pfd. .......... ee 
Trust & Lean Stocks: 

British Mortgage & Trust 

Commercial Finance, com. ... 

Guelph & Ont. Inv., par $50 .....+.. 

London & Western Trust ...i.seees. 

Premier 

ONE TUNG wic'dige cs ccccocvocesdcoce 

Traders Finance, A COM, ..«sccsseess 
Do., B 7% pfd. bonus 

Trusts & Guarantee 
Insurance Stecks: 

British America Assce. ..... ceececes 

Canada Life Assce. ........+++ eeceees 

Canadian Fire Ins. .........+. seesess 

Confederation Life, 20% pd. .ssesss 

Continental Life, 20° pd. seees eeere 

Crown Life, fully paid 

Dominion Fire Ins. ......... eeegeece 

Dominion Life, 50% pd, eeeeereeeeee 

° * see ee eeeet eater 

Excelsior Life, 30% pd. .... 

Federa) Fire, 25° pd. ........ Ceceee 

Great West Life-Assce. ....... eeeeee 

Guer. Co, of N.A., fully pd. css. 

Halifax Fire Ins. .........++ seeeeers 

Imperial Life 

Manufacturefs Life Ins. .. 

Monarch Life, 10% pd: ,...seesesees: 

National L.fe, 25% PA. .ccceccccccecs 

Sovereign Life, 25% pd. ..cssesesess 

Sun Life Assce. .........s005 eeeeeees 

Toronto General Ins. ........ eeeeeces 

Western Assce. 12% pid. ...cccescess 

og COM, coccsccescceds seeeeeeeese 
Theatre Stecks: 

Allens Beach, pfd. .......... eeeedece 
Do., Kingston, pfd. ....... seeccenes 
Do., London, pid, .......+«++ ese 
Do., St. Catharines, . etes 
Do., Toronto, 7% pid. bonus ...... 

Loew's Buffalo, pfd. ........... eoeee 
Do., . pfd. eee eeeeeeee eeeeee 

Mansfield Theatre, 7% pid. ....ses0 

Paramount Kitchener, pfd. .. 
Do,, Oshawa, 7% pfd. 

United Amusement, A 
Do., B eee ee eee eee ee eeee eeeeeeees 
Investment Trust Shares: 

Can. Gen. Invest. Ltd. 

Can. Investment Fund 

Can. Investors Corp. ..........ssee8: 

Cons, Div. Standard Sec, Units ..... 

Corporate Investors 

Investment Foundation Units . 

Securities Hold. Corp. 6% pfd. bonus 

veiee Corpns. Lid., A ... ‘ 


seteeeeee 
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Power Issues; 
Calgary Power, 6% pid.) ...cscssees 
Can. West. Nat. Gas, LH&P com, .. 

DO., 09 POG. ..icccccceedevces eeece 
Foreign Power Sec., 7.00 lo 86 eees 
Great Lakes Power, 7.00 * eeetegee 
Inter, Utilities, 1.75 pid. .....ccceees 

Do., 7.00 pfd. ee eetereveeed seeeeeees 
MacLaren Power 4 Paper, com, ..., 
Maritime Tel, & Tel., com, . 


Telephone, com..... 
wer, ae pia rs 
meye Scotia a 6 pfd. seeeeeeere 


¢ COM, «se Pavcernnnne se eeeeeeneee 
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Additional information forwarded upon request 


Wood, Gundy & Company 

Toronto : Limited Winnipeg 
Ottawa Vancouver 
“Hamilton London, Ont. 


Significant Investors’ Index Numbers 
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Weekly Figures, 1938: 
Dec. 1 .. 1329 194 
Dec, 8.... 135.1 19.0 
Dec. 15... 134.5 19.5 i 
Dec. 22... 133.2 19.2 78.0 177 \ x 

*H and low for years*from 1929 to 1937 inclusive are based on wee 
com figures issued by Dominion Bureau of Statistics. 


Terente Steck Exchange Index 
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TO OUR FRIENDS: 


“The friends thou hast, and 
their adoption tried, grapp'e them. 
to thy soul with hooks of steel.” 


| REMEMBRANCE FOR THE PAST 


GOOD WISHES FOR THE PRESENT 
BRIGHT HOPES FOR THE FUTURE 


- | Toronto 
- p / 
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aNahican CANTRAL DOs earanY 
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with branches and general agent: at 
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A.J. Pattison, Jr. & Co. 


. "> This firm, established’ in 1907, has, 


an organization especially designed 


- BANKS, 


. INDUSTRIAL CORPORAT 


In the Purchase and Sele of aie, 


’ LIMITED 


for over thirty years, maintained 
to render a standardized service to: 


INSURANCE COMPANIES, TRUST COMPANIES, BROKERS, 


IONS AND INDIVID 


UALS 


as wesul Jong 


INDUSTRIAL AND PUBLIC-UTILITY STOCKS AND BONDS 


_ 3RD FLOOR 


ROYAL BANK 


BUILDING‘ TORONTO, CAN. 
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Canadian Bond Prices - 
Strong at End of Year 


Sespite Weak Demand in Holiday Market All Classes 


Show Strength—Best 


Canadian bo 
fashion, with fe 

Prices remain 
gn average of one 
gontinued strong 

Paper 


week, 
aos le of the stock Market. 


Grade Utilities Move 


to New High Ground 


pond investors bade good-by to the year in indifferent 
w bidders attempting to purchase on a holiday market. 
ed sttong and high-grade government issues moved up 
eighth during the week. High-grade utility bonds 
and &@ few issues moved to high ground. . 
bonds remained at approximately the same levels as the pre-| § 
hile more speculative issues were lethargic, following the 


If the present strength of the bond market on poor demand is an 


2 for 1939, the Year can “be 

gireng*h. 
While final 

itis ex 


dtantially ae figures for 1937. 


' 8. Markets 

In the U. S., as in the Dominion, 
the bond market at the year end is 
woyant. Revi iewing the U. S. mar- 
it, Jules I. Bogem notes in the 
Journal of Commerce that quota- 

tins of treasury obligations are at 
opwery near to peak levels of the 
yest. Simil larly best- grade corpora- 
tion issues are crowding the top. 

Large purchasing by commercial 
banks 2 d insurance companies is 
held 2 - ible by the writer for 
the <iuene'th in U. S. bond markets. 
Simi: aa exist in Canada. 

. ° > 


1934 warvey 

Three ajor considerations are 
named ¢. Mr. Bogen. in surveying 
the outloak for 1939: A further 
prospective rise in bank excess re- 
serves which will sustain the pres- 
sure of idle funds seeking invest- 
ment; on the other hand a release 
from fears of restrictive measures 
by the Federal Reserve authorities, 
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Classified 


Advertisements 


Classified ads. )cost 4c. per word 
and figure for ech insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of twp. Add five words 
when bex nu is required 
Classified ads. payable in advance. 


Exceptional Upportunity 
wa ESTABLIS BUSINESS HAS 
opportunity for Blectrical Engineer 
to benefit from extenfive expansion pro- 
gramme contemplated $o inciude assembly 
and manufacturé of mationallv —o 
lines. Investment reqt¢ired Rox No, 
The Financial Post, Teonte. 


Agency Wanted 


LARGE general egemey i:surance 
firm operating in Manitoba, Saskatch- 
ewan, Alberta and Britis: Columbia, are 


desirous of securing a y to write 
all classes of insurasemuding life. 
Already have an establish life business. 
Apply to Box No. 64, mcial Post, 
Ter onto, Ont. 


— 


Agency Ww enti 
[ANUFACTURERS’ AGERT, AN OLD 

established Company im @00@ finan- 
6, The Financial Post, 


n line 
Wee Box No. 
481 (University 
Avenue, Toronto. 
‘Howto Get Better - Sdiaetien 


\waes YOU NEED A SAURSMAN 
advertise. I can hand) 7OUr Kabteptics 
carefully and expertly. On 

men judged best for your 

sent to you. You specialize 

ness, I specialize in measuri: 
Thelp you increase vour sale ’ T 
Midway 5131 or write — R. FR 
~ , Vocas ional Consultant 

, West, Toronto. 


cial standing wants good 
for Maritime Provinces. 
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paper manu fac dure 
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Envelope”? 
| has a bond finish: is carried two 
| Weights; is brilliant whit®? 4s 
| Opaque, and has the unusual 
fication of having the strengt® 


rag content bond three tin # 
price 
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@ | Toronto Envelope bo. 


LIMITED 
366 Adelaide St. W., Torent> 
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Memorandum incorpor- 
ating information con- 
tained in latest reports 
available on request. 


Ask for Memorandum P27 


Greenshields & Co 
Members Montreal Stock Exchange 
Montreal Curb Market 
507 Place d’Armes, Montreal 


TORONTO OTTAWA 


SHERBROOKE 


QUEBEC} 


SUCCESS is founded J 


‘The average man can ha 
ve little 
hope 


oo on behalf of the Certi- 
ficate holders, in st then 9 
and Municipal Bonds: and 


y Inc., of Chicago, state: 


expected to open up with marked 


figures are not yet compiled on financing in the past year, 
pected that Chemiiplll Taw: qeals= erp nesecotceen ance sg ts 


should recovery continue and an in- 
flationary movement result, would 
tend to check further advances of 
high-grade securities; and in the 
| event of a greatly increased volume 
of new issues as business recov- 
ers, government obligations might 
soften in price. It is expected that 
there will be more new financing in 
1939 than in 1938, and Federal flo- 
tations are not expected to be any 
smaller, 

j . . * 


Institution Market 

Institutional buyers generally 
have manifested considerably more 
interest in the bond market than 
has the private investor. The low 
rate of interest on' the best grades 
of obligations has not been particu- 
larly attractiye to the private buyer. 
Only institutional buyers faced by 
the necessity of placing large sur- 
plus funds immediately feel any 
degree of tolerance toward this situ- 


ation. 
o 7 So: 


Corporation Bond Possibilities 

The average man on the street, 
vaguely perturbed about the return 
on his money, is content to let the 
institution of his choice look after 
his interests, He therefore acts as 
an influence on the market, only 
inasmuch as he swells the already 


| excessive supply of funds seeking 


suitable investment. 

Because of governmental restric- 
tion institutions participate only in 
‘the highest grade issues' and the 
lower grade issues have been large- 
ly neglected. It is probable that in 
this group are a number of issues 
that offer good possibilities for 
appreciation‘ if business shows 
strength in the new year. 

‘ - - 7 


Freer Capital Market 

In its annual review of the 1938 
bond market, Halsey, Stuart & Co. 
“The need of 
the hour is for a freer and more 
active private capital market. No 
widespread progress can be antici- 
| pated until capital flows more 
| readily into business and industrial 
channels capable of reproducing it- 
| self. That implies reasonable profit 
to the owners of the capital and 
reasonable assurance of its future 
| value.” 
j . - o 


| Bond Index 

Methods of drawing comparisons 
and depicting trends of bond prices, 
like everything tlse, are constantly 
changing. It has been found neces- 
Sary to ‘change The Financial Post 
tabulation of high-grade bond 
prices to conform with new condi- 
tions. The bonds* used before the 
present change were chosen be- 
Cause they reppesented at that time 
prevailing in rates and ma- 
turities. Obligations carrying 4% 
and 5% were usual; now 3%% is 
considered a reasonable return on 
high-grade investments. The Do- 
minion Bureau of Statistics Do- 
minion of. Canada long-term bond 
price index represents a wider 
field of prices and complies with 
the latest circumstances. Starting 
ip the next issye of The Financial 
| Fost these will be the figures used 
| 2 compiling the bond chart. For 
| fhe sake ef comparison, price 
movements in 1938 of long-term 


aerere Price and Yield for Seven High- 
, rade Government Bonds 

114.39 3.157 
114.34 3.166 
114.27 

114.23 

114.24 
114.19 3.168 


117.91 2,966 
111.50 3,597 


Dic. 20 115.05 
The. 19.16.00 


—_—- 


Yer". 117.21 
Resse 111.86 
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BELL DIRECTOR 


James M. Macdonnell, of Toronto, 
general manager of the National 
Trust Co., who has been elected a 
director of the Bell Telephone Co, 
of Canada, 


TrustFirms are 


Nearl937Level 


1938 Results Ex Expected to 
Compare Favorably 
With Previous Year 


It is expected that the final results 
of the year’s operations of trust and 
loan companies will be closely com- 
parable to those of 1937. Branches 

the companies, transfer, estate's 
administration, real estate, municipal 
administration and liquidation will 
show varied results for the year. 

Revenue from real estate activi- 
ties across the Dominion is not ex- 
pected to equal that of 1937. Unset- 
tled economic conditions and threat- 
ening world events have been re- 
flected in the condition of real 
estate in Canada. The nation-wide 
clamor for reduction in real estate 
taxation has provéd unfavorable 
publicity and in some cases has in 
jured values. 

In the Maritimes, experience with 
real estate is termed “fair to good” 
by trust and loan companies. The 
National Housing Act has stimulated 
construction activity, particularly in 
‘the eastern provinces, 

In the Montreal area, rentals have 
improved this fall, especially in the 
middle and lower class districts, in- 
dicating better incomes and em- 
ployment, 


Ontario Farm Situation: 

In Ottawa and Toronto, activities 
have held up to their 1937 levels. In 
Toronto trust companies have ex- 
perienced difficulties in disposing of 
large dwellings. 

The farm situation in Ontario has 
not been good. Low prices have cur- 
tailed the farmer's income and made 
collections of interest slow. Industrial 
towns, such as Oshawa and Windsor, 
have experienced varying results, 
according to the extent of industrial 
prosperity. Rates and space rentals 
have been fairly well maintained in 
the province. 

Mining areas in Ontario have been 
expanding steadily and trust com- 
panies’ experiences in these new 
areas have been good. Prospects for 
the future are considered promising. 

Collections in Manitoba have not 
been as high as those of 1937, but still 
rank ahead of 1936 figures. 


West Improves . 

Substantial headway was made in 
Saskatchewan during the year and 
mortgage collections will’be ahead 
of 1937, it is estimated. However, 
conditions here are considered far 
short of normal. 

Alberta collections will be higher 
than in 1937, and despite the incen- 
tive given to farmers to overlook 
debts, the percentage collections in 
the province are considered gratify- 
ing. 

An easing off in building activity 
was felt in Vancouver in 1938. Re- 
sults of operations of trust companies 
in the B. C. city are not expected to 
be as good as those of 1937 and 1936. 

Generally better rentals have been 
experienced in the Dominion in 
1938, but real estate sales have not 
proved as satisfactory as in the pre- 
vious period. 

Liquidation proceedings and the 
administration of estates has varied 
considerably, according to the 
specific company. Transfer depart- 
ments: business for the most part 
will show a decrease. The handling 
of municipal refunding has been 
profitable because of activity in that 
field. 

Income received from stocks and 
bonds held by the companies has 
been declining in recent years. As 
bonds matured it has been found 
necessary to replace them with 
lower coupon bonds. This declining 
income has been offset to a large ex- 
tent by lower rates of interest paid 
on the companies’ debenture stock 
and certificates, 


Bond Sales 


Renfrew, Ont. 

The Town of Renfrew, Ont. has 
sold $52,000 of 344% serial bonds to 
Harrison & Co. at 101,16, on an aver- 
age cost basis to the town of 3.375% 

The bonds are dated Dec, 2, 1938 
and mature Dec. 2. 1939 to 1958. Pro- 
ceeds will be used for construction 
of a reinforced concrete dam in con- 
nection with the Hydro-Electric 
Power & Light utility, 

Following is the list of bids 
received, 
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seeeeeeeeeter 90.91 
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18 
09.119 
99.07 


sewer eweeneeeree 
99.06 
97.07 


J. L, Giaham & Co. ... 

Dominion Securit sheweeeeeetes 
Bell, Gouinloek & Co, seer eeeeeee 
Harris, MacKeen, Goss & Co. 


. * 
Three Rivers, Que, 


The City of Three Rivers, Que. 
has awar a $1,193 bond 
to L. G. Beaubien & Co, Mon 
investment firm, at a price of 9090 
interest. The bonds 


accrued 
interest at 4% and mature 
190-61, 


world conditions have served to 
emphasize the comparative stability 
of the Canadian economy, There 
fias been a moderate decline in 
general business activity, including 
the electrical industry. Resistance 
to adverse external influences, how- 

r, has been well sustained and 

e outlook at present for the com- 
ing year appears favorable. 

One of the accepted indices of 
business conditions and progress of 
the electrical industry is the record 
of consumption of electricity. It 
reached a peak in 1937 when it was 
55% greater than the pre-depression 
peak year of 1930 and for the first 
10 months of 1938 was only 6.4% 
less than the corresponding period 
of 1937. This rapid growth is due 
in considerable measure to the in- 


| creasing utilization of electricity for 


household purposes. 

.The advantageous use of a great 
variety of electrical appliances 
available for Canadian homes has 
shown steady expansion in recent 
years until now over 60% of all the 
homes in Canada, or about 1.5 mil- 
lions, have been wired for electrical 
services, Canadian central stations 
are realizing more than ever, the 
value of load building activities and 
many are planning to impress upon 
Canadian householders the con- 
veniences derived from the instal- 
lation of electrical servants in the 
home. 

Canada now has an installation of 
8,000,000 h.p. in hydraulic turbines 
which, however, is only about 18% 
of the country’s available water- 
power resources. This large reserve 
is a highly valuable asset for future 
expansion. 


* 
Paul F. Sise 
President, Northern Electric Co. 

Chief business of the Northern 
Electric Co, is the manufacture and 
distribution of telephone apparatus 
and wires and cables and relating 
construction material. Our volume 
of business therefore is largely 
regulated by the position of the 
construction industry in which some 
improvement is expected during 
1939. 

The long-range outlook, however, 
is still far from satisfactory and, 
while there are large arrears of ex- 
penditure necessary for the reha- 
bilitation and extension of existing 
plants, new projects, housing; etc., 
present high taxation and insecur- 
ity of capital return tend to retard 
the development which might other- 
wise be expected.. 

. 


Gerald Staunton 
Vice-president, Stauntons Lid. 


There is a growing appreciation) 


in all countries of the possibility for 


a tremendous increase in business if}. 


international trade © arrangements 
can be developed and with any 
definite assurance of more settled 
conditions in Europe, the world- 
wide business picture could rapidly 
change for the better. 

Lack of confidence seems to be 
the most adverse factor in the 
whole situation. There is ample 
credit available to handle a greatly 
increased volume of trade but this 
will not be released so long as our 
politicians continue to spend with 
so little regard for the date of re- 


payment. 
. * ” 


D. A. Whittaker 
Vice-president and Managing Di- 
rector, Sherwin Williams Co. 

Business during the year just 
closing in the paint and varnish in- 
dastry was, in my opinion, from the 
standpoint of volume, maintained 
on about the same level as the pre- 
vious year. However, with the im- 
provement in the general outlook 
in recent months, the volume of 
sales in the industry is improving 
and, giving due weight to present 
indications, this improvement will 
continue into the coming year. 

Government assistance, in the 
way of the removal of the sales tax 
on building and construction ma- 
terials, and the activities of the Do- 
minion Housing Act and the Home 
Improvement Plan, have undoubt- 
edly benefitted the construction in- 
dustries. 

The demand for paints, varnishes 
and similar products for ordinary 
household use has grown, through 
the advent of better and more 
easily used products, and while in- 
dustrial business remained slower 
through the earlier months of the 
current year, it has grown better as 
conditions improved, Altogether, 
our industry looks forward cheer- 
fully to the coming year. 

° * * ; 


J. 8S. McLean 
President, Canada Packers Lid. _ 

Except in Saskatchewan, farmers 
this year had good crops. Untfor- 
tunately Saskatchewan is the prov- 
ince which needed it most. All 
Canada regrets Saskatchewan's con- 
tinued misfortune, and hopes the 
former bountiful crops may come 
back in 1939, 

It is clear Canada must abandon 
the pelicy which she followed we 
1929 of marketing her farm 
1 | Shledly. in the form of wheat. 
cause of the nature of her soil and 

te, wheat must still ty her 
chiet crop. But a substantial par 
| meen ee eaten 
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change. 

The most encouraging aspect of 
the new year is the distinct ameli- 
oration which has occurred in the 
sphere of international politics in 
the course of the past few months, 
coupled with an effective attempt 
by democratic countries to break 
down the barriers of world trade. 

Barring further international 
complications, the outlook for Can- 
adian business in the coming year 
is most encouraging. 

~ 7 


John A. Rowland, K.C.. 
First Vice-president and Joint Gen- 
eral Manager, Canada Permanent 

Mortgage Corp. 

Under existing conditions one 
hesitates to assume the réle of the 
prophet but there seems to be good 
ground for saying that the outlook 
for the mortgage business is some- 
what better than a year ago. Mort- 
gage collections generally show an 
improvement during the year over 
1937, and there was some increase 
in lending activity. 

At the same time, the real estate 
situation is far from satisfactory, 
and our building programme is still 
below our normal requirements. 
Some progress was made during the 
year toward the removal of one 
serious barrier to the free move- 
ment of mortgage money, in the 
modification or repeal of restrictive 
legislation. The real estate taxation 
problem still remains to be solved, 
and we are awaiting with interest 
the report of the Rowell Commis- 
sion. 


7” 
T. F. Rahilly 
Managing Director, Algoma Steel 

Corp. 

My company has recently placed 
in production a grinding ball plant, 
is building a plant for the pfoduc- 
tion of tin plate and sheets, and is 
undertaking the development of the 
largest known iron ore deposit in 
Canada, the New Helen Mine. 

The New Helen Mine will be the 
only iron ore mine in Canada and 
will «ppreciably increase the in- 
ternal economy of the Dominion. 

These developments speak louder 
than words our confidence that 1939 
will be a year of increasing busi- 
ness in Canada. Of course, world 
conditions are unsettled and may 
adversely affect us, but there are 
many factors working toward grad- 
ual recovery of business in this 
country. 


E. C. Gilliat 
Managing Secretary, 
Board of Trade. 


“A Forward Movement for 1939” is 
the keynote of Winnipeg and West- 
ern business sentiment. The finan- 
cial difficulties facing Prairie Gov- 
ernments, western cities, and the 
disabilities of western agriculture 
have ail been thoroughly aired. 
Businessmen believe a sound case 
has been established for a readjust- 
ment of revenues and responsibili- 
ties as between the Federal-provin- 
cial-municipal Governments. They 
also expect the difficulties of agri- 
culture will be recognized, and are 
taking a constructive attitude toward 
the future. 

Expectations of increased buying 
power, based on the larger crop, have 
not materialized owing to the drastic 
drop in grain prices. Conditions 
vary, but Winnipeg’s wholesale and 
manufacturing business as a whole 
for 1938 is not expected to show much 
thange- from last year. Unemploy- 
ment relief costs are down, but still 
menace the solvency of municipal 
and provincial finances. Mining de- 
velopment in the mid-west field con- 
stitutes the highlight of Winnipeg 
business. — 


. * 


Winnipeg 


H. R. MacMillan 
President, B. C. Packers, Ltd. 

Total salmon pack this year 
slightly highér than in previous 
season. Conservation efforts of the 
Dominion Government are appar- 
ently building up stock of fish. 
Sale prices of canned salmon of all 
species have remained relatively 
unchanged. Consumption in mar- 
kets customarily supplied by Brit- 
ish Columbia seem sufficient to re- 
sult in satisfactory distribution of 
1938 pack well in advance of next 
season, 

Production of fishmeal and oil 
has been gradually increasing and 
markets are adequate to take care 
of all output, Meal prices satisfac- 
tory but those of oil disappointingly 
low. This is partly due to prohibi- 
tive American tariff and also to 
competition from other commodi- 


ties. 
- * s 


H, iL Southall : 

Managing Editor, Business News- 
papers Division, Maclean Pub- 
lishing Co, 

Retail trade has maintained its 
position well in Canada during 1938, 
being only about 2% below 1937 for 
the first 10 months, Adjusted for 
somewhat lower prices, tonnage 
movement would be nearly equal. 
us| Retailers and wholesalers are enter- 
ing 1939 with very moderate stocks, 
Frequent reordering for this year's 
Christmas ah confirms tale a 
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buying has been. better this fall. 
trade will have to look for 


with broader activity in industry 
due to armament and other produc- 
tion. 

To round out the picture for lines 
like - hardware, plumbing, metals, 
paint, etc. revival in the capital 
goods industries is essential. There 
are strong hope and expectation that 
their improvement. of the past year 
will extend during 10939, with 
broader use of governmental fin- 
ancing facilities for new construc- 
tion and modernization. 


W. Leigh Brintnell 
President, MacKenzie Air Services 
If a world war does not occur in 
1939, we believe that there will be 
an unprecedented amount of gen- 
eral business activity in Canada. 
We believe that this will be par- 
ticularly true in regard to the min- 
ing industry in the North West Ter- 


ritories and, if the mining business) 


goes ahead, it necessarily follows 
that the aviation business must ex- 
pand to keep up with mining devel- 
opments, 

It has been proved now that the 
climate in the North West Terri- 
tories is as good as that experienced 
in northern: Ontario and Quebec 
and also that mines can be devel- 
oped just as expeditiously and 
cheaply as they can a few miles 
away from the railway in either 
Ontario or Quebec. Due to the ab- 
sence of overburden it is possible 
to accomplish more from a pros- 
pecting standpoint in one year than 
in two or three summers in Eastern 
Canada and mining companies real- 
ize that they will be only under 
Federal jurisdiction. 

Due to the great distances avia- 
tion should develop very rapidly. 

” * o 


Aubrey Davis 
President, Davis Leather Co. 

It is our expectation that 1939 
will mark a decided increase in the 
demand for good shoe leather over 
1938. 

This increased interest seems re- 
flected pretty well around the 
world, with ‘the highlights falling 
on the British Isles and the United 
States. 

Reviewing raw material from 
which leather is made, we find the 
statistical position to be that the 
numbers of hides on this continent 
in hands of tanners, packers, etc., 
are as low as they have ever been 
in history. « 

The price position shows light 
native cows at 11.50 cents today, as 
compared with a 17-year average 
of 12.81 cents from 921 to 1937. The 
period selected excludes the three 
high-priced years following the 
war, but includes the four depres- 
sion years of the industry 1930 to 
1934. 


” 
John Whittle 
President, Vancouver Board of 

Trade 

British Columbia is looking for- 
ward with confidence to 1939. It has 
to be admitted, of course, because 
of international developments, we 
have not been able to witness the 
fulfilment’ of many of our hopes 
but, nevertheless, the province is 
entering the new year with a satis- 
factory trading situation. 

One of the indexes is that of our 
provincial revenues. In his budget 
speech, Hon. John Hart, Minister of 
Finance, drew attention to the fact 
that the 12 months ended March 31 
showed a record volume of rcvcnue 
collections amounting to over $31 
millions, which exceeded the all- 
time high of 1936-37 by nearly $3 
millions. All our major industries 
are reporting satisfactorily with the 


close of the year. 
~ * s 


F. A. Warren 
President, Gutta Percha and Rub- 
ber Ltd. 

Any opinion expressed on the 
probable trend of the rubber indus- 
try in Canada for 1939 must, as in 
the case of business generally, be 
subject'to the existing uncertainty 
of the international situation. Apart 
therefrom, the outlook for the rub- 
ber industry would seem to be for 
some increase.in volume over 1938. 

‘The new Trade Agreement be- 
tween Canada and the United States 
is apparently of great significance 
politically and- to international 
trade, but, while the effect on the 
Canadian rubber industry is not yet 
at all fully determined, there are 
indications that it will prove to be 
somewhat detrimental to the indus- 
try, except for some consequential 
benefit which may accrue from the 
advantages gained for Canada's 
primary products and some indus- 
tries. Taxation continues to weigh 
with severity on the industry. | 

The price of crude rubber is ex- 
pected to be cowegd in 1939. 


. ‘ ” 
F. G. Rutley 
Vice-president, Y vountatien Co. of 

Canada. 

Canadian prognosticators and for- 
eign dictators do not mix. Assuming. 
however, that business conditions in 
Canada will follow their normal 
course in 1939, that year should at 
least equal 1987 in construction vol- 
ume. is would be am increase of 
between 20% and 25% over the value 
of construction contracts for the year 
1998. The nation’s construction re- 
quirements remain unmet. 

Lack of construction is Canada's 
biggest eal and 
: t is Ce : nda’s ct 
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Bond Prospects for 193 


Steady High Grade Market Seen 
— Industrials May Strengthen 


By R. A. DRAPER 
Staff Writer, The Financial Post 
Canadian bond investors are busy 
pondering over the prospects for 1939, 
and are not finding their conclusions 
as clearcut as they would wish. 


Too many ur.certainties becloud the 
picture to make unqualified predic- 
iions. Lightly dismissing all the dire 
things that could befall this. world, 
what can we expect of the Canadian 
bond market in 19397 

In the first place the Dominion has 
not reached and probably never will 
reach an independent economy, Can- 
adian business. and finance move 
within the powerful orbit of United 
States and British influences, react- 
ing in sympathy with forces at work 
there. Any appraisal of possibilities 
in Canada, therefore, cannot neglect 
the swiftly moving current of world 
events. 


Rearmament Important Factor 


Great Britain is deeply engrossed 
in the serious business of rearma- 
ment and United States has climbed 
on the band-wagon of international 
disharmony. Business continues to 
move spasmodically toward a more 
prosperous footing. The United States 
is pouring funds into the pump-prim- 
ing process and Canadian business- 
men express qualified optimism for 
1939, 

Economic evidences in the United 
States point to a cyclical business 
recovery. Great Britain is holding 
its own, with the threat of increased 
competition from the Third Reich 
hanging over its head. 

Consider first how all these factors 
apply to anything as remote as the 
price of Canadian high-grade bonds. 
It is highly likely that both Great 
Britain and the United States will do 
everything in their power to prevent 
higher interest rates. The expense 
of huge armament programmes must 
be funded and the position of finan- 
cial institutions holding their obli- 
gations must be considered. 


More Government Bonds 

The trend of investment portfolios 
of life insurance companies is to a 
higher percentage of government 
obligations. In the United States, the 
Association of Life Insurance Presi- 
dents estimates that at the end of 
1938 the portfolios of life insurance 
companies included $4,942 millions of 
United States government bonds, or 
17.9% of their total investments, as 
compared with 2% in 1929., Regula- 
tion and restrictions by governments 
place a further premium on the in- 
adequate supply of government 
securities. 

Nor is the keen demand for govern- 
ment obligations likely to abate in 
the near future. 

Interest Rates 

On these bases one looks for not 
greatly changed interest rates on 
high-grade bonds in 1939—with the 
provision, of course, that the strong 
sentiment for peace keeps the spark 


away from the European powder keg.| the company was felt to be 


Minor recessions, however, can be 
normally expected to occur, but 
should not prove extensive enough 
to upset the strength of the market. 

It should be remembered that high- 
grade bonds showed themselves vul- 
nerable in the fall war scare, and 
would doubtless suffer in another 
such crisis. 

Consider also the fact that the 
North American continent is regard- 
ed as a land of comparative calm and 
peace and is likely to be regarded 
as a haven for European investors. 
Funds for high-grade investments 
would be augmented by an influx of 
“uneasy money,” which would fur- 
ther depress bond yields. 

Corporation Bonds 

The study of possibilities for the 
corporation bond market is differ- 
ent. 

The highest grade issues will fol- 
low the lead of government bond 
prices, but the middle and specula- 
tive issues offer much more ground 
for conjecture. 

The future of lower-grade bonds 


lon Government in exempting from 
sales tax the majority of materials 
that go into a building has further 
decreased construction costs by de- 
creasing taxation. This action was 
constructive and timely and may 
well be the forerunner of other ways 
of decreasing taxation with the pur- 


will be determined by business _ 
ity and the fluctuations of the stoc 
market. So that business 
1939 is the all-important 
tion. ie 
What's ahead for business? W. 
tempered optimism is exp 
erally by financial and industri 
servers, with a strong caut ion ‘ 
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of The Financial Post. ~ 

If the pace of business acti 
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Probably about the same thi 1s 
happened to prices in 1938, a8 @ 
by the tabulation below: if 


Bid Prices of Corporation 
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Description 

Abitibi 5's/33 eeeeee eeeeee 
Bell 5’s/47-57 

B. A. Oil 4’s/45 


B. C. Tel. 4%'s/61 
Brown Co. 542'8/46 ... 
Calgary Power 5’s/60 ....0. 
Can. Cement 4%'s/S1 2.200. 
Can. Vickers 6’s/47 
Dosco 6's 

Dom. Tar 4'4's/51 .. 

Gen. Steel Ms: sececece 
Inter. svete 6s/44 


eeeteete 


M. & O. Paper 6’s/50 
Simpsons Ltd. 4%'s/51 . 

The trend of industrial bond 
shown here has been well m 
Paper companies and utility lies di 
played a general upward moveni@ne. 
Abitibis improved, probably 


its way nearer to reor, io 
Minnesota & Ontario, also in ae 
ership, showed improvement in prate 
Simpsons obligations were 
because of the company’s ability? 
maintain business comparable to thy 
of 1937, ‘ Br’: 
ton ciate Garnet Wanna 
our points 
certain amount of apprehension # 
garding managerial policies 
have caused the drop. a 
With a continuance of biz 
1938 levels, this mixed picture 
weil be duplicated in 1939, 
cumstances surroun the indy 
determining in each case the 
of the bonds. 


Municipal Bonds 
Prospects for municipal bonds ar 
encouraging. Municipal boards . 
municipal governments have done 
lot-of house-cleaning in ‘hele work 
years and the fruits of 
are beginning to appear. 


Defaul municipalities 
ing aid slowly from the fi: 
cial q ire, and losses to 
ture holders are not to bea 
heavy as first estima 

New issues and ee es 
have received favorable 
rates and m 


pose of encouraging private capital i 


to build, 


Residential business, industrial ™ 
and road building constitute the hank 


main construction requirements for 
1939, Engineering construction con- 
tinues to lag and at =e moana 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat fnertia in the conduct of the nation’s 

Less. 

" se Financial Post stands for LEADERSHIP 
ai his kind in Canada. ; 

Swen leadership is essential to preserve our 
de free and democratic institutions. It. is 
> murgentiy needed, now, in Canada, in order to: 
_ 1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 
terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


_ Leadership and Teamwork 
ANADA as a team did not work very well 
: in 1938. We should start now to make 
a better showing in 1939. 

Take, for example, national unity. 

This was a big but disappointing spectacle. 
There was plenty of action but no teamwork. 
There was too much grandstand play. Spec- 
tators got rightly impatient with the lack of 
discipline among the players; the lack of 
leadership by the captain. 

The rules of this particular game need badly 
overhauling. The captain must be given a 
freer hand. At the same time definite, cour- 
ageous leadership is needed to restore the old- 
time esprit de corps. 

Another disappointment was the financial 
balance sheet. 

In 1938 in Canada there was much less 
money in general circulation than the previ- 
ous year, yet the Government had a larger 
“take” than ever—perhaps the largest it has 
ever had. In spite of this, most governments 

*. failed once more to balance their books. They 
had to borrow money and increase debt in 
order to make ends meet. Added to previous 
borrowings the national debt is now so large 
as te raise grave doubts about our ultimate 
solvency. 

Certainly there can be no real confidence 
in the future, unless and until governments 
do come to grips with this question of public 
finance—until confidence in the country’s 
finances is restored. 

One commendable accomplishment of 1938 
was the Anglo-Canada-United States trade 
pacts, 

When these were first mooted, grave doubts 
were expressed as to whether anything worth 
while could be accomplished without splitting 
the country from one end to the other. Though 
he final result will not be known for some 

une yet, the agreements which were signed a 


few weeks agoindicate that with patience and 


leadership .constructive moves can be made 
without jeopardizing the various and diverse 
elements which comprise this Dominion. 

As to 1939, leadership and teamwork are 
obviously needed if Canada is to make a better 
showing than last year. 

Our ddoks must be made to balance, Steps 
must be taken to reduce debt and running 
expenses and eliminate unnecessary costs and 
waste. 

The unity game cannot be played much 
longer without new rules. We need these and 
need them quickly. We need leadership to 
put these rules into effect and teamwork to 
make them effective. 


Canada's Wheat Problem—No. 1 
Farm Substitutes 
a F THE 40 million acres of field crops in 
ai © the three Prairie Provinces almost two 
_ thirds is normally sown to wheat. In Saskat- 
chewan, wheat acres outnumber by three to 
one those of all other crops combined. 
Current low prices and reluctance of former 
big European buyers to continue importing 
our wheat, indicate that practical substitutes 
for our major crop should be sought. This 
matter received much attention at the recent 
- . Bracken conference on markets. 
>. When a manufacturer finds the demand for 
| his particular product waning, or too many 
competitors in the business, two alternatives 
appear: 

(1)—-He turns to other and more profit- 
able lines, 

(2)—-He removes his product from its 
present competitive class by cutting costs 
or improving quality 
Canadian wheat growers might well explore 

both alternatives. There is benefit to be gain- 
ed from both, although there is no complete 
solution for the present wheat markets prob- 
lem in either. 

a 


_ _ It would certainly not be wise, even if prac- 
| tical, for Canada to abandon wheat and turn 
;, in wholesale fashion to mixed farming. Much 
/ of our wheat country is too dry to produce 
' fodder for cattle—especially dairy cattle. 
| Secondly, we would soon encounter a new 
market problem for meat and dairy products. 

There are, however, considerable areas 

a ~ where more livestock could be raised. If the 
4 process is carried out gradually there should 
i. be no seriougmarket difficulty involved. 


- ~ 
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quota to Great Britain. It might do so by 
sowing up to a million and half acres of the 
northern fringe of the wheat country in barley 
and feeding this to hogs. Cash returns should 
be substantially higher than if the grain was 
sold direct. In this area, cooler and moister 
than the wheat areas to the south, there is 
room for more dairy cattle and poultry. 
Along the southern edges of the wheat belt 
a considerable portion of light land has 
already been taken out of wheat and returned 
to grazing. Now that the United States cattle 
market has been opened still wider through 
the new trade agreement, there should be 
room for reasonable extension in this direction. 


In the central wheat areas, flax offers an 
alternative crop up to about a million acres. 
More than this would put Canada on an export 
instead of the present import basis and new 
marketing problems might arise. 
- 


Thus, without serious disturbance to exist- 
ing markets, perhaps 20% of the present 
wheat acreage might be devoted to other crops. 
The benefit, however, would be very much 
greater than the actual difference in cash 
returns between wheat and the substitutes 
because the quality of the crop produced on 
the remaining wheat acreage would be vastly 
improved by the withdrawal of marginal land 
on the south and north. From such lands have 
come either our lowest and most uneconomic 
yields or softer, lower quality grain that has 
constantly endangered Canada’s wheat repu- 
tation. In this way we would be protecting 
our present preferred position in world wheat 
markets. F 

This editorial is the first of a series on 
Canada’s wheat problem. 


And Now “The Thomson Plan” 
S A CLIMAX to several years of intensive 
study of the Canadian railway problem, 
Lesslie Thomson, Montreal engineer, has pro- 
duced a “plan” of his own to reduce the eco- 
nomic waste involved in Canada’s present 
railway set-up. 

In brief, the Thomson plan, which will now 
join the Beatty plan, the Duff plan, the Ruel 
plan and others in competition for public 
attention, proposes the establishment of a sys- 
tem of “common management” for the Can- 
adian National and the Canadian Pacific, 
which would effect the greatest possible meas- 
ure of economies short of amalgamation or 
joint operation of the two systems. 

As Mr. Thomson requires a thick volume of 
1,080 pages, selling for $12.50, to elaborate his 
scheme, it is obvious that it is a proposal 

| which will be studied by only a limited num- 
ber of people. This is unfortunate, for accom- 
panying his proposals is a most comprehensive 
Study of the economic phases of the railway 
problem in Canada that is worthy of the closest 
attention by all good citizens interested in 
ending the great national waste of highly 
competitive and duplicatory railway systems. 
Perhaps Mr. Thomson will be able to publish 
a résumé of his proposals in the form of a 
briefer, less expensive pamphlet for genera! | 
distribution. 

Mr, Thomson makes out a very strong case 
for the attainment of railway health by 
“control” that will replace the present “drift.” 
Failing such an effort, the future prospects 
of Canadian railways are “sombre indeed,” 
he declares, while the increasing menace to 
the financial stability of Canada brought about 
by the unsoundness of the present transporta- 
tion structure will become graver than ever. 

Introduction into the rdilway controversy 
of a “neutral” plan which cannot be said to 
be inspired either by Canadian Pacific or 
Canadian National interests, and which in fact 
is not likely to be enthusiastically received by 
either of these groups, may have the salutary 
effect of inducing politicians and public in 
Canada to approach the railway problem from 
a fresh angle. 


The Fishermen’s Bounty 
ANY readers have written to us regard- 
ing the item on the Fishermen’s Bounty, 
which appeared recently in The Financial Post 
as one of a series on “Public Waste,” 


The letters suggest the bounty does not come 
out of the taxpayers’ pocket but out of a fund 
created by the Halifax Award under the 
Treaty of Washington. 

What are the facts? 

The Treaty of Washington, 1871, provided 
that United States fishermen might fish in 
common with Canadian fishermen in the ter- 
ritorial waters of our Atlantic Coast and that 
Canadian fishermen might fish in United States 
waters south to the 39th parallel. A commis- 
sion provided for by the treaty awarded Great 
Britain, which made the treaty on behalf of 
Canada and Newfoundland, $5.5 millions for 
the greater value of the fishery privileges 
gtanted by Great Britain over those granted 
by United States. Newfoundland received $1 
million of the award and Canada $4.5 millions. 

Disposal to be made of Canada’s share was 
debated in Pariament in - 

contended it should 
or to the ae a 
: ™ : Pree cert Sap: dee alte ee. 
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- In ‘1882, Parliament authorized an annual 
grant of $150,000 “for the development of the 


sea fisheries and encouraging of the building} | 


of fishing vessels.” In 1891 the grant was 
increased to $160,000. The act does not state 
the annual amount to be distributed, as the 
‘bounty was egargee as interest on the Hali- 
fax awatd. New Brunswick, in its submission 
to the Royal Commission on Dominion-Pro- 
vincial relations, argued it had no connection 
with the award. ; 
Purpose of the bounty is “for development 
of the sea fisheries and the encouraging of the 
building of fishing vessels.” The trend of 
bounty payments does not indicate it has’ had 
In 1883 there were 13,174 


to the bounty. In 1936 there were only 12,293 
vessels and boats and 23,575 fishermen. 

To argue about the origin of the bounty is 
merely avoiding the point. 

The important thing is that the bounty in 
its present form is of little assistance to the 
fishing industry. It could very well be spent 
to better advantage. 

It is not a question of begrudging the 
expenditure of $160,000 annually to aid Mari- 
time fishermen, The bounty in its present 
form does little good. 

As already stated in The Financial Post, it 
would be better if this sum was spent in devel- 
“oping markets and improving marketing 
methods. The present system is definitely a 
Public Waste, which does little or nothing to 
improve the lot of our fishermen. 


Relief for Taxpayers 
ANADA enters the last quarter of the 
fiscal year with no prospect of the 
Dominion Governmient’s budget being bal- 
anced. In his budget address last spring Hon. 
Charles Dunning forecast a deficit for the 

fiscal year of not more than $23 millions. 

But few of the hopes on which this forecast 

was based have materialized as yet. 
Railways have been losing money at a rapid 
rate; the ‘business recession in the United 
States has cut sharply into Canadian business 


and into tax revenues accruing therefrom. | ®& 


The minimum wheat price policy stands to 
cost taxpayers a large unbudgeted sum on 
the basis of current wheat prices, 

_ This drain on the, taxpayer for support of 
Government service overlooks the basic need 
of increasing the national income. In this 
connection the cap described recently by the 
First National Bank of Boston may be said 
to fit Canada. 

“The chief trouble with most countries of 
the world is that they are living beyond their 
méans and are draining reserves built up by 
many years of hard work. Too much is being 
spent for past wars and preparation for new 
wars, as well as for governmental services, so 
that there is not_enough income to provide 
desirable living standards. 

“These extraordinary expenditures can only 
be met by producing more goods and render- 
ing services that are within the economic 
capacity of the people. 

“This was brought forcefully home to the 
people of France when Premier Daladier re- 
cently announced that the 40-hour week must 
be abandoned and -production increased 


Canada’s burdens may ‘not be so obvious 
nor so grievous as those of France. But the 
intolerable tax burden (which show no signs 
of being lifted) can only be lessened “by pro- 
ducing more goods and rendering services 
that are within the economic capacity of the 
people.” ' 


Editorials in Brief 

Ontario’s Premier Hepburn objects to having 
Ontario share so much of wHat he considers pro- 
vincial wealth and earning power with the rest 
of Canada. 

But Mr, Hepburn himself practises a share- 
the-wealth policy by raising a large share of his 
provincial revenues from corporations and indi- 
viduals in Toronto, to disburse among the citi- 
zens of the province. 

He does the same thing when he taxes rich 
citizens in the province to pay the cost of social 
welfare for less fortunate members of his pro- 
vincial family. 

+. . > . 

Recently a leading United States advertising 
publication devoted a large part of its monthly 
issue to the excellent advertising campaigns 
conducted by Swedish co-operatives. These 
campaigns are playing a notable part in stimu- 
lating the sale of farm and other domestic prod- 
ucts in that country. 

Canada might well study this effort. Though 
something has been done here by government 
.departments and individual organizations (the 
recent apple campaign of the Federal Govern- 
ment may be cited) it is probably true that Can- 
adian agriculture at large has beén notably 
neglectful of the home market. 

A more intensive effort to increase the demand 
and desire of Canadians for quality foodstuffs 
which are grown in our own country would go 
far to make Canadian farmers, and therefore the 
country at large, more prosperous, 


Sayings of the Week . , 


“I don’t wait for moods—you'd never get any- 
thing done if you did.”"—Pearl Buck. 
> ~ = 


“The German is either the best soldier or 
none at all.”—Adolf Hitler. 
& o ” 


“The aggressor nations pay heed to only one 
thing — force and might.”—Bernard M. Baruch, 
. e © 


“Some of the greatest men have hated the 
human race; even God would have destroyed it 
but for Noah.”—George Bernard Shaw. 

ue . ’ 

“We who have training and have minds that 
we know how to use must not be swept away 
by things that. really aren't true.”——Mrs, Franklin 
D. Roosevelt, 

> * ” = 

“So long as we have hundreds of thousands of 
people in this country out of work on relief, who 
cannot be given employment we should not 
allow any immigrants to come,”—Hon, Dr. R. J. 
Manion. ¢ 

* *¢ ®& 

“Britons should take off their hats to Aus- 
tralia for undertaking to admit 15,000 of those 
unhappy refugees from Germany.”—Duke of 
Devonshire, Dominions | Under-Secretary. 


“I'm quite certain that, in the end, common- 
sense will prevail, and we shall have a \i\tional 
policy tion matters which 


in 
will befor the gen good.” — Sir Edward 


Post-Script 


Chief Justice . 
Last week the Ontario legal 

fraternity acclaimed avpointment of 

litigious Robert Spelman Robert- 

son, K.C., as the new Chief Justice 

of the prov- 

ince. He suc- 

ceeds on Jan. 

1, the Hon. 

Newton W. 

Rowell whose 

retirement on 

account of ill @ 

health was 

announced a 

short time 


0. 
Since 1917, 
Mr. Robert-, 
son has been 
a member of 
the firm of 
Fasken, Rob- 
ertson, Atchi- 


son, Pickup § 


and Calvin R. 8. ROBERTSON 


a name which will now have to be 
amended. 


“Any appointment to the bench | 


is a gamble,” said a lawyer friend 
of ours discussing Mr. Robertson’s 
elevation. “I remember there was 
considerable doubt and questioning 
when Sir William Mulock was 
appointed. But I know of no one 
who is more suited by temperament 
to the job than Mr. Robertson.” 

. 7. ” ” . 


An expert in constitutional law 
who has taken a dozen or more 
cases to the Privy Council] in Lon- 
don, Mr. Robertson has the reputa- 
tion .for “not rushing at things” and 
being a prodigious worker. He 
already holds one of the highest 
honors in the gift of his fellow 
barristers, namely treasurer of the 
Law Society at Osgoode Hall. 

According to a good old English 
custom the post of treasurer is con- 
ceded one of the most important in 
the gift of the benchers. 

” * > 

Mr. . Robertson was born in 
Goderich 68 years ago. His family 
came from Nova Scotia. After 
schooling in Goderieh which in- 
cluded the tutelage of the late 
Principal H. R. Strang, Mr. Robert- 
son studied law under the late Mr. 
Justice J. T. Garrow and was called 
to the bar in 1894. He began the 
practice of law at Stratford with the 
late Mr. Justige John Idington. 

When the latter was elevated to 
the Supreme Court he formed his 
own partnership of .Robertson and 
Coughlin, Subsequently in 1947 he 
joined his present firm in Toronto. 
At one time Mr. Robertson was a 
Liberal candidate; North Perth, his 
only excursion into active politics. 

Mr. Robertson was created a K. C. 


As Others See Us 


| administrative details, and that to 


Timely Questions 
New Glasgow News 

What is happening, asks The 
Financial Post, to the much-vaunted 
tourist programme announced in the 
House of Commons by the Dominion 
Government last summer? Accord- 
ing to the supplementary estimates, 
millions of dollars were to be spent 
to develop our natural assets in a 
way 
make their visit more pleasant and 
profitable. Has anything been done 

to implement these plans? 


“Waking Them Up 
Kitchener Record 

What surprises — and we might 
even say disappoints — Canadian 
readers of newspapers printed in 
Great Britain is the fact that the 
Old Country journals contain very 
little news about affairs in this Do- 
minion. It takes an outstanding Can- 
adian occurrence to rate even a 
paragraph or two in a British news- 
paper. « 

On the other hand, Canadian 
papers give liberal space to develop- 
ments in the Motherland. As a re- 
sult the people of this Dominion are 
kept pretty well informed on United 
Kingdom topics. t 

Perhaps the forthcoming visit of 
the King and Queen to Canada wil! 
result.in much more publicity for 
Canada in the British press. It is to 
be hoped that the royal visit will 
break the ice for an improved cov- 


erage of 
Country papers. 

The Financial Post is quite right 
in saying: “If British publishers 
want the British people to under- 
stand the problems of British coun- 
tries overseas they will find it neces- 
sary to give more space to cabled 
news and interpretative articles 
from the Dominions.”. 


Newfoundland’s Problems 

St, John’s News 
Discussing Mr. Lodge's article on 
Newfoundland in the 


progress. 
Mr, Lodge 
i have 


eg ee ee eee eae 
to give ig ’ tO 
e Tedaterms ts Be 


to attract more visitors and | 


KP 


spel 


A STRANGER ASKS THE WAY 


in 1921. He has refused judgeships 
on two previous occasions—once in 
1924 and once in 1926. 

His Privy Council work has 
included many important cases 
notably the Bennett reform legisla- 
tion of 1935 when he represented the 
Government. He also took part in 
the Ontario: dispute over Hydro 
power contract cancellations. Only 
last week he returned from England 
after appearing before the Privy 
Council in a case involving the 
Yukon Consolidated Gold Corpora- 
tion. 

s a 7 

His directorates include the Ex- 
celsior Life ‘Insurance Co; St. 
Anthony Gold. Mines Ltd. and Mon- 
eta Porcupine Mines, Ltd. He has 
| been a member of the Excelsior Life 
board since Jan., 1935. His law 
partner, Alex.Fasken, is president 
of the company. 
| He married Laura G. Segsworth 
| in 1990. His five children: have all 
| been brought up in Toronto. The 
eldest is an engineer in Galt, 
another a surgeon in Toronto. 
| Another boy ig with the Toronto 
Telegram. His fourth son is a 
member of his father’s law firm. He 
has one daughter. 

A member of the Caledon Moun- 
tain Club and the Royal Canadian 
Yacht Club he reports his chief 
recreations as walking and long 
holidays in Muskoka. 

- * fe 


Socialist Mayor 

Whether they liked it or not—and 
most of them didn’t—Vancouver 
businessmen had to reconcile them- 
selves this 
month to the 
prospect of a ¥ 
Socialist 
mayor for the§ 
next two 
years. And 
they were 
unable to 
find much 
consolation in 
the fact that 
one of their 
number, Col- 
ohel, Nelson 
Spencer, 
lumberman 
and president 
of Home Oi! 
Company, 
had been di- 
rectly responsible for the city’s fate. 

Dr. James Lyle Telford, leader of 
the Co-operative Commonwealth 
Federation group in the ritish 
Columbia legislature, was elected 
mayor of Vancouver by a ma‘ority 
of more than 2.000 votes over Mayor | 
George C. Miller, whose tctal vote 


DR. J. L. TELFORD 


remedy this latter fault the enlarge- 
ment of the Commission might be 
considered as a possible solution. 
Enlargement of the Commission's 
membership is not necessarily the 
only method that might serve to 
speed economic progress. A possible 
alternative might be the appoint- 
ment of an economic council that 
would devote its full time to investi- 
gation of industrial opportunities, 
the origination of new schemes of 
development,/and the examination, 
with a view to making recommend- 
ations to the Commission, of develop- 
ment projects that may be laid be- 
fore the Government by private 
enterprises or individuals. 
_ This is work of a nature that the 
Commission cannot do,for itself, 
under existing circumstances. It is 
work that must be done if New- 
foundland is ever to secure economic 
Salvation and financial independ- 
ence, And it must be quite obvious 
that the greater the delay in under- 
taking this work the more compli- 
cated and difficult must the prob- 
lems of the country become. 


Wider Income Tax 

Fort Frances Times 
“The way to make taxation less 
of a burden is to lower it. The way 
to lower it is to make people realize 
they are paying it!” says Sir Ed- 
ward Beatty. And that’s where thé 
advantage of direct taxation comes 


The Financial Post points out that 
only one worker in 14 (exclusive of 
farmers and farm laborers) pays any 
income tax, and advocates exténd- 
ing the tax to include a million or 
more Canadian workers who now 
pay their taxes too “painlessly.” 


. King George Stepe 
’ Nelson News 


Which Canadian mine should be 


an news in Old) in 


to the eyes of King| tario, The 


ted 
Sawee and Queen Elizabeth as the 


tly| representative Canadian mining 


operation, on their isit? 
Should it be the mighty ull 
the largest known zinc mine, one 


| Canadi2n Rockies. 
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tditor, The Financial Post: 

Thank you very much indeed fo 
afticle on the Waste of Leader, 
Women im Canads. Also for the 


atticle which followed last week on 


Janother aspect of human wastage 


I have been yery much impr 


tand I am sure: many other 


have too, by the wisdom of the Viewg 
expressed and by the value of tne 


| lead- you are giving to public opinion 


matters of supreme human, 
as national, importance. 
E. J. URWICK, 


‘| Torento, 


Youth Training Programme 
Editor, The Financial Post: 
. I'm glad you are bringing the may, 
ter of the Youth Training Programm, 
before your public. 
Each of us gets very concerned 
own job and, although we ae 
t need for guch a plan, we don 
find time to take an active part ; 
it, We tried to co-operate with ¢; 


| trict last year, but found it very ajfy, 
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ciGactoon by Grassick. 


was severely split by the candi- 
dature of Col. Spencer. Telford 
received 17,000 votes; Miller 14,859 
and Spencer 8,388. Three other 
candidates received only a smatter- 
ing of votes. 

With an avowed radical in the 
saddle again, most Vancouver citi- 
zens are prepared for an adminis- 
tration second only to that of 
Gerry McGeer 4n its spectacular 
effects. 

* * * 

But while Telford has spent much 
of his time in the last half dozen 
years berating governments in 
power and advocating new economic 
theories, there are several indica- 
tions that his attitude may be 
tempered somewhat now that he is 
in office. ’ 

Mayor-elect Telford declares that 
he proposes to give Vancouver an 
honest, efficient and progressive 
administration, and his admirers 
saw reason for reassurance in Tel- 
ford’s announcement that he plan- 
ned to make a flying trip to Mil- 
waukee to confer with that city’s 
famous Mayor, Donald Hoan. 

Dr. Telford may be handicapped 
by having only two members of his 
group in the city council, but he 
expects to get along all right with 
the aldermanic majority. “I intend 
to play ball with them, and I expect 
them to play ball with me,” he said 
the day after his election. Never- 
theless the good doctor’s flair for the 
spectacular has caused some mis- 
givings. 

s * 

Ontario born, Dr. Telford gradu- 
ated from McGill in 1913 and went 
West soon afterwards. — While 
actively practising his medical pro- 
fession, Dr. Telford found time to 
take a leading part in labor and 
Socialist organization work. He was 
associated with the Federated Labor 
Party, edited the radical weekly, 
The Challenge, for a while and 
joined the C. C. F. soon after it 
showed signs of becoming a potent 
political power. 

Like many another outspoken 
advocate of economic reform, Dr. 
Teliovu aliracted a wide radio 
audience, and for the past half 
dozen years his has been one of the 
best known radio voices west of the 
The radio un- 
doubtedly helped him gain a seat in 
the Legislature two years ago, 
strengthened his title to the C. C. F. 
leadership in the house and was a 
decisive factor in the recent mayor- 
alty contest. 


“No corporation nor individual 
need fear my administration if 
they conduct themselves without 
harm to the community,” said Dr. 
Telford after taking office. 
“Human values come first, and 
ther2 will be no cliques, no voli-' 
tics and no favors.” 

> . « 

Having a Socialist in the mayor's 
office will be a new experience for 
Vanccuver, but it does not necessar- 
ily represent an important triumph 
for the C. C. FP. politically. The split 
vote obviously elected Telford; the 
C. C. F. aldermanic candidates were 
routed 


The political fortunes of ‘the 

. C. F, were not enhanced by fre- 
quent indications of internal strike 
during the recent session of the 
Legislature. But the fact of Dr. 
Telford's election cannot be ignored 
and it is a safe guess that during the 
next year or so he will exert a con- 
siderable influence in B, C. politi 


two-mile ride underground? : 
_The latter question sounds’ rathe; 
ridiculous in respect to a young 
king who as a youth ran up the 
ratlines of a naval training ship, ano 
later sw up hand-over-hang 
into the chains of warships 
and who a Couple of years ago hgq 
muscles hard enough and co-ordi}. 
ated eyes and nerves keen enouth 
to make him a real threat for the 
British tennis crown, and in regayg 
to a young Queen who no doubt 
tramped moors and Scottiky 
glens with the best of them p 
recently, But it is a question being 
asked in the East. 

If the Sullivan mine should i 
the honor, no doubt it would [ater 
have a King George stope ahd'a 
Queen Elizabeth stope, as it now has 
a Sens of sma =—. 

ut ancial Post has}taken 
a poll, soaibauie in the Bait and 
discovered a sentiment for thé Frood 
mine, with its great nickel oseration, 
as the representative Canagian mine. 


y 
Maniteba and Oniario 
Port Arthur News £hronicle 
Speaking of, Manitsba and. On- 
Financial ost says they 
mutually 


the largest lead mines, and one of} 


rgest Canadian silver mines? 
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ficult, because of his immaturity, g hd 
other things that go with lack |g 
experience. In your article, yoy 
place your finger on this point wien 
you suggest better leadership, 

I hope you'll keep at this. I 
lieve that our organization shogiq 
attempt to supply one or two perzin. 
alities who could give an effective 
lead in this field. We've had a geat 
deal of experience close up toi the 
men in this work. Mr. W. R. Cook 
of our National Council would be 
just the man if our National body 
would release him. j 

GORDON GAULD. 
General Secretary, f 
Y.MC.A., London, Ont. 


representative who was in this ‘ 


Fishermen’s Boun 
Editor, The Financial Pat: 

As a subscriber and reacer of your 
paper for sometime, I wish to re. 
mind you of what you siid in your 
last issue in regards the fishing 
bounty, and the attitude;toward the 
poor fishermen of the Atlantic. 

You seem to begrudge this smal! 
sum of $160,000 to the fishermen and 
seem to think it ctuld be put toa 
better use in order to felp out taxa- 
tion. I myself don't think it could 
be put to a better use ds even though 
small, it helps the fishermen. I think 
the Government coulfi find a better 
way to eliminate Waste in public 
business than this. ; 

As you know, thig bounty money 
does not come out of taxation and 
does not cost you $r I one cent as 
fit was given the Dominion Govern- 
ment. in 1882 to the amount of six 
thillions of d by the United 
States Govern for the right of 
Americans to fishoutside our three- 
mile limits. So tHe $160,000 paid to 
our fishermen for bounty does not 
cover the interes each year on the 


six millions. i 


If you only ew the conditions 
of the fisher about this section 
and e here, Jou would know the 
dire need of whatever they can get. 
If something daes not turn up soon to 
their advantage they will have to be 
paid a great déal more than a small 
bounty fromthe Government. 

Why shoulfin’t the’ fishermen be 
paid a bourty? They are just 
great and earnest producers as the 
western farmer, yet the latter can 
get all kinds of loans from the gov- 
ernment fog farming implements and 
land, and fhe fisherman can't get a 
loan. for 
I am rised to read such an 
article a¥out the fishing bounty on 
your frdn;j page, as The Financial 
Post is rbgarded as the foremost fin- 


pagsue. of Dec. 10, you give 
® to an article under 

y as 0. 3°—Fisherman’s 

hd you comment that this 

lavors of public waste. As 

this is an annual bounty, 

totalling $160,000 paid to those en- 
gaged im sea fisheries—owners of 
vessels ahd boats, and fishermen en- 
gaged théreon. You suggest that this 


‘} Stant is [paid by the Canadian tax- 
; 


payer. 

It WO%id seem that a journal that 
pr to enlighten the Canadian 
public pn business matters should 
femiliagize itself with the facts be 
fere @énouncing a matter of this 
kind. ; 

The jWashington Treaty betweet 
the United States and Great Britain 
WS Signed in 1871 and had refcr 
ence jo the Alabama Claims, ‘ht 
Fisheries question and other m2‘ 
ters. The treaty provided tha! 4 
tribufal cf arbitration should be 
creatég. This Tribunal met at 
Gentya jin 1872 and awarded the 
U +a ~ States $15.5 millions for 

damages, and declared that 

Gat Britain was entitled to ext 
msation for throwing oped, 
nder the treaty, to the United 
tates, the inland fisheries of the 
Atlantic coast. It also declared that 
a commission should be appointed ‘0 


cy | deterthine the amount to be paid 


This commission, known as the Hall- 
fax Fisheries Commission, sat 3% 
Halifax, N.S., in 1877-8 under the 
chairmanship of M. De la Fossé, 
Belgian Minister at Washington, and 
to which Sir Louis H, Davies ws 
British Counsel. A compensation ° 
$5.5 millions was awarded. Of this 
sum, one million dollars was Pp? 
to Newfoundland, and the balance 
to the Government of Canada. Ths 
sum created a fund from which the 
Canadian Government pays the ¢s¥* 
mated income of $160,000 per @™ 
num to the sea fishermen, along th¢ 


Atlantic. ‘ 

From the foregoing, it will > 
seen that the Canadian Taxpaye 
makes no contribution to th’ 
bounty and the fund wholly belong 
to the fishermen whose rights to - 
in the territorial waters were se 
with the fishermen of the Um! 

Yes, as you state, the individ . 
fisherman receives little benefit. but 
the wealthy people of Ontario nev 
know how important the small sum 
of $7 is to the poor Maritim 
fisherman. 

Yours truly, 


A. J. McCORMACE: 
Edmonton. 
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st Inventories Light — General Volume 
Most inn 1938 Down About 744% 


qwo traditions have long been associated with the 
f Canada—the January thaw and the 


ar in most parts © uary busines’ 


“as 
month of the 


ras to the extra dose of balmy temperatures in December and. Noveni« bat 


- the law of averages is against any prolonged mild spell next month. 


us 
—o ld be less prolonged than usual. : 


Of first importan : 
sates has recently been pointing sharply higher. Manufacturing, gen- 
aly has been more active. Export trade has been picking up. Of almost 
va importance is the fact, that almost everywhere inventories are low 


only moderate. 
This is in strik 
ith only routine 

odizies on the same steady scale of the last two months; with any 


ing contrast to the overloaded conditions of a year ago. 


sprovement there will have to be immediate extra buying in many lines. | Total 


In addition to routine business Canada looks to her forest industries at 
nis season of the year for development of new wealth. Outlook.12 months 
jo was none too good. Newsprint and lumber stocks were abnormally 
ign. Price of newsprint was higher, but the demand was shrinking 
sarply. Lumber prices were falling, ocean freights advancing and demand 
wih in the domestic and export field was slumping. As a result many 


Enver camps took a prolonged winter holiday, but with no holiday 


i 


mmibove year ago. 


m Retail index no. of sales 


Bp struction— 


'e'gn Trade— 


3 viher Industrial Factors— 


im Trucks and Buses: 


nihusiasm. 3 
gee beginning of 1939 the situation in both these industries is sub- 
ptially imp roved. Troubles are not over completely, but at least surplus 
iocks have been reduced and demand is better. Moreover, with a con- 
isyance of recent American recovery it is certain that new and greater 
ymand must soon develop south of the border. 

° * > 


Looking back over 1938 it would appear that average Canadian business 
Hered a volume loss from 1937 of about 7%9%. This is about the extent 
st carloadings, employment and output of electric power have fallen 
hind the previous year. 

Some industries, of course, such as mining, especially that concerned 
th base metals, have soared considerably above the 1937 level. Others, 
xe construction, steel, automobiles have fallen below. A few important 
nes, notably foreign trade, livestock sales, bank debits and railroad net 
venues have been more seriously hit. , 
On the whole, however, the year now closing has not been a bad one; 
stas good as 1937 but much better than 1936. It has been disappointing, it 
true, but largely because the sharp recovery which commenced back 
the early part of 1934 has not continued. 


é 


Business Indicators 


Moter car financing of used 
Vehicles above 1937 level in 
November, that of new vehicles 
below. 


Current business dull, with 
tlle improvement in mid-Decem- 
index of Dominion Bureau of 

Statistics. 

Department store sales show 
light gain in November. 
Carloadings for third week in 
ecember show little change from 
ecent trend which has been run- 
ing about 744% below a year 
f0. 

Railway gross earnings recently 
ontinue to show slight gain 


Life insurance sales in Novem- 
ber down slightly from a year ago 
and cumulative for 11 months 
2.4% behind. 


Current trend in Canadian busi- 
ness shown by The Financial Post 
index of business activity. New 
figures for the week marked 
thus4, 


Dee. 3 


Dec.17 Dec. 10 

73. 73.3 4 
104.6 
Oct. 
115.7 

80.4 
Dept. store 77.3 
Wholesale . é8be 97.9 
Country (% chan, eece 


Nov. 26 Dec. 18/37 
73.5 82.8 
106.6 104.9 
Year Age 


Financial Post index 126.4 


Oct. 1 Year Age 
116.7 : 125.2 
112.5 119.0 

sabe 2,402 7 2,587 
$17.35 $17.41 $17.70 $17.51 
Jan. 1 te date 
1938 1937 
2,359,084 2,552,054 

177,625,918 193,177,315 

135,985,000 
13,377,224 

2,195,607 


% 
Change 
—7.6 
—t.0 
—1.7 
—22.9 
—84.3 


1987 

47,598 
3,657,690 
2,727,000 
4,279,107 
3,431,576 


Carloadings, week (Dec. 17) 442,078 
CNR. gross, week (Dec. 21) § 43,514,877 
CPR. gross, week Dec. 14) $ 2,741,000 
CPR net revenue (Oct.). $ 6,046,430 
CN.R. net revenue (Oct.) § 4,650,861 
mand Steel (November)— 
Pig iron production (tons) . 
Steel ingots and castings 
prod. (tons) 
lomebiles (Number) — 
Passenger Cars: 
Domestic sales* (Oct.) ... 
Factory output (Nov.) e. 


651,718 —20.2 


1,077,381 


46,216 


81,044 
100,563 


23,268 
37,908 
52,785 


33,616,463 
31,417,998 


138,987 


27,253 
47,361 
62,574 


33,303,047 
38,156,742 


Domestic sales* (Oct.) ... 
Factory output (Nov.) ... 
Exports (Nov.) 


Contracts awarded (Nov.) . 213,293,100 


Cement, bbls. (Sept.)...... 4,792,317 
ieutture— 

Flour prod., bbls. (Oct.) ... /906, ; 088, 11,118,378 
Fiour exp., bbls. (Nov.) ... , ’ 4 3,748,333 
Wheat exp., bus. (Nov.) . 89,372,080 
\atle sales (Oct 853,211 
Hog sales (Oct.) 835,262 


7,987,623 
15,550,638 


3,354,405 
3,146,435 


12,559,259 

13,386,677 

3,380,735 

185,467,649 

430,012,972 

2,245,725 

37,057,780 

21,268,733 22,711,255 


633,165,368 755,771,286 
886,273,831 1,046,473,513 


176,592,400 
224,965 


245,812 


1,483,709 

1,457,481 
411,263 
16,101,779 
49,356,139 
685,088 
3,669,686 


2,329,428 


; $ 63,303,669 
enesavenee $ 94,075,188 


ining and Oils— 

0a prod., tons ‘Oct.) ... 
ai imports, tons (Oct.) . 
Gold prod., fine oz. (Oct.). 
Nickel prod., lb, (Oct.) ... 
Opper prod., lb. ‘Oct. .. 
Crude oil prod., bbls. (Oct.) 
ude oil imp., bbls. (Nov.) 
fcirie Power Output (Oct.)— 
+0'al monthly m.k.w.t 


1,712,369 
1,837,501 
359,395 
18,495,529 
51,915,082 
342,557 © 
4,560,443 


2,365,052 


80,640,504 
107,817,516 


-mports (Noy.) 
Exports (Nov.) 


“ressed lumber exp.: 
M. bd. ft. (Noy » 
Shoes, prod., pr 4 ae 
an m, imports, ib. (Oct.) 
Cie. rubber imp.. lb. (Nov.) 
< barette cons. (Nov.) No.t 351,250 
oe anufactured, lb.§ .. 158,865,134 792,999,928 
Rar dehi« ‘ 
nn Cebits (Oct.) ........ $ 2,932,817 2,905,802 25,010,198 29,159,030 
Life ae Cees ) $100,852,707 222,681,218 1,051,940,345 1,208,272,189 
DR Re. Nov.) - $436,611,000 38,020,000 344,078,000 352,733,000 
an All-Canada figure comprising over 90% of the Canadian total. 
Tr ted. iFor four weeks to Oct. 8, 1938, 
 vevised figures covering N.S., P.E.L, N.B., Que, B.C 
“ average family per week, food, fuel, rent. 


156,875 
1,760,996 
17,639,000 
6,994,635 
599,736 


148,112 + 
1,984,112 
19,113,000 
10,722,688 
578,389 
158,494,897 


1,508,826 
18,582,752 
103,699,000 
eer 


Record Your 
Investments 


The end of the year is a suitable time to 
record your investments and have them 
reported on. 


Our “Record of Securities” folder will 
enable you to list bond and share hold- 
ings, interest and dividend payments, 
etc, in convenient form. We shall be 
glad to send you a copy on request, and 
also to review your holdings if desired. 


Royal Securities Corporation 


Limited 
330 Bay Street 
Toronte 2 


Halifax Saint J. 
ak ohn, Quebec, Ottawa, Winnipeg neouvet, 
Charlottetown, Hamilton, St, ‘John's, Nite Uotn tageet ; 


244 St. James Street 
Montreal 


ual business lull there would seem good reasons for believing} an¢ 


ce is the fact that business both in Canada and United |" 


Maximum 20-Min. Peak Hi: wer 
System ‘Ov., were % 


business most factories will have to continue buying | Thunder 


a 

1 

30 
133,137 +0. 
213,370 | 186,558:. 4-15.6 
1,948,987 1,677,087 +16.2 


Nor. Ont. prop, 


B.C. Power Reports 
Increase In Gross 


Net Profit Declines Due 
to Increase in 
Expenses 


Frem Our Own Correspondent 

MONTREAL.—Gross earnings of 
British Columbia Power Corp. in- 
creased in November but exvenses 
were also higher so that net profit 
avaliable for the class A stock was 
lower. The balance available for 
class A shares was $198,195, a de- 
‘crease of $7,976 from the same 
month of 1937. 

Cumulative returns for the first 
five months of the current fiscal 
year show an incr@ase in gross 
earnings of $66,825 in gross earnings. 

penses in this period increased 


\Ex 
Uae so that net profit is down 


Month of November 


1 
838 | apparel in 1989, according to 


Bal. for “A” stock .... 198,195 206,171 
Five Months Ended Nov. 30 
earnings 267,845 yee 


ns 
_ = 


strong showing in most of the economic areas. Steel 
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Background 


Green in Favor 


Green promises to be one of the 
mest popular colors in men’s wear 
Men's 
Wear Me eo this 
color has been increasingly promin- 
ent in suits, shirts, ties and hose. At 
first the green color was tinged with 


423 }blue but recenfly, it is reported, 


EES Sey 
Bal. for “A” stk. .... 822,925 863,504 


Boardo/{ Education 
Needs $1.1 Million 


Reorganization of System 
of Protestant Education 
Recommended 


From Our Own Correspondent 

MONTREAL.—An additional $1.1 
million annually is required to meet 
the needs of the Protestant Board of 
Education in Greater Montreal, ac- 
cording to the report of the Survey 
Committee appointed by the Protest- 
ant Committee of the Quebec Council 
of Education. 

It further states that this additional 
amount should be increased to $2 
millions in seven years. 

In effect, this would mean an in- 
crease of three mills in the tax al- 
location for educational purposes. 
The report this additional 
three mills should not be obtained 
through an increase in the total tax 
levied but by a reallocation of the 
proceeds of the tax on real estate. 

The Survey Committee made a 
wide cafivass of many taxation sug- 
gestions to increase revenue. As its 


‘| enquiry progressed, however, it be- 


came convinced that no good argu- 
ment could be advariced for a de- 
parture from the present methods of 
school taxation. Real estate taxes 
have been the mainstay of school 
funds for over 70 years and have 
many advantages unique to them- 
selves. Among these advantages 
the harmonious relations between 
Catholics and Protestants. 

Reassessment and taxation at a 
uniform rate of properties of the 
neutral panel outside the Greater 
Montreal Area to provide an im- 
mediate annual increase of $400,000 
in revenue for these districts is sug- 
gested. The additional revenue 
would be divided between Protest- 
ants and Catholics. 


Vancouyer Lists 
Paper Firm Stock 


Stock of Westminster Paper Co. 
was called for trading on the Van- 
couver Stock Exchange on Dec. 19, 
1938. Ticker abbreviation is WP. The 
listing covers the authorized capital 
of 50,000 shares of $10 par value. Of 
these 47,789 were issued for cash 
and 2,211 are held in the treasury. 

The company has $204,500 of 64% 
first mortgage debentures, due April 
1, 1950, outstanding and of these 
about $90,000 are in the hands of the 
trustee for the sinking fund. As at 
Jan. 31, 1938, the amount of funded 
debt outstanding’ was the same but 
only $74,500, plus $5,472 in cash, was 
held by the trustee for the sinking 


Aircraft Workmen 
Study British Methods 


From Our Own Correspondent 


MONTREAL, — About 50 skilled |... 


Canadian workmen will be sent to 
alent in the near future to learn 


technical details of . airgraft 
on, 


has been production manager 
of Britain’s air armament 


production 
industry in Great Britain. 
The instruction to the Canadian 


@7¢ | Canadian cold storage. 


Proe | Dec, 


truer greens are coming out and in 

neckwear, at least, solid green tints 

are now being requested. 

~ : 2 . ” 

Market for Appliances 
Hardware and Metal foresees a 

wider market for electrical appli- 


ances in Quebec as a result of the 
gradual extension of rural power 


Index eereeeceereeere 
*1926=:100. 


: 123.7 


‘ 


of Business 


shipping an order. Comments Hard- 
ware and Metal: 

“Before this practice gets 
entirely out of hand and be- 
comes more serious it is believed 
that some steps may have to be 
taken to educate the retailers to 
the fact that return of goods in an 
unrestricted manner, raises the 
operating costs of the wholesaler. 
This must be taken care of in 
the wholesalers’ prices to the 
trade. Some wholesalers are said 
to favor a charge of 5% to 10% 
to be taken from credit notes on 
merchandise returned without the 
we permission of the whole- 

er.” 


lines in that province. Says H. & M.: 


“When a rural power line is 
commpleted. and farms become 
hooked up with this new energy, 
the farmers are very much inter- 
ested in a home lighting system, 
and a water pressure system is 
probably one of their first re- 
quirements. Then follows a de- 
mand for power equipment to 
drive machinery in the barn and 
dairy buildings. With the addi- 
tion of a water system comes a 
desire to have a complete bath- 
room outfit in addition to the 
kitchen sink and the piping in the 
barn for watering cattle. The 
farmhouse is gradually but stead- 
ily equipped with the many elec- 
trical home appliances available.” 


Better Farm Prices 

Although cautious, the Dominion 
Department of Agriculture seems to 
agree with its counterpart in the 
United States, that farm prices in 
1939 are going to register an 
improvement over the year just 
closing. A considerably better 


' 
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Brief ‘Sa Expansion 
Would Solve Winnipeg’s 
Problems 


In its brief to the 
sion on the 


ng 
city, out of a total of approximately 
22,000 in the province. 
On a basis of four persons to a 


714 family, the 16,673 jobs were support- 


ing 66,692 persons, approximately 
30% short of the city’s population. 
If manufacturing industry in- 
creases 25% in the next two years, 
the board sees support for an addi- 


+ | tional 16,000 persons) 
1 


Cotton Industry 
Activity Declines 


2. ous 
ars Returns in November Indi- 


cate Contra-seasonal 
Trend in Operations 


From Our Own Correspondent 

MONTREAL.—Canada’s cotton in- 
dustry experienced a further con- 
traction in activity during Novem- 
ber, according to statistics released 
by the Cotton Textile Industry. 

The index of cotton consumption 
dropped during the period to the 
second lowest level of the year to 
date, the previous minimum being 
shown in July. 


Goes Against Trend 

The decline in November was re- 
ported to be contra-seasonal, and is 
attributed principally to the low ebb 
of general business conditions. 

Raw cotton consumption last 
month amounted to 18,247 equiva- 
lent 500 lh gross sales, as compared 
with 19,293 sales in October, and 20,- 
406 in September. The index of con- 
sumption stood at 946 against 111.1 
in October; 136.3 in September and 
110.4 in November, 1937. 
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tment Requ 


o two persons have quite the same 


circumstances or obligations to con- 


sider in managing 


their investment 


affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 
Inquiries are invited at our Branch 
nearest to ‘you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg Vancouver. Victorias New Yak Londen, Eng. 


QUARTERLY REVIEW 
OF CANADIAN BUSINESS 


A summary of Canadian business 
statistics for 1938. 


r | 
JANUARY INVESTMENT LETTER 


A list of offerings for the investment 
of January Funds. 
Copies of the above will be mailed upon 


request. 


M‘LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 
Telephone: Elgia 0168 


Ottawa 
Montreal 


London 
Hamiltoe 


Correspondents in New York and London, Eng. 


C. N. R. Officers 
Are Promoted 


From Our Own Correspondent 

MONTREAL.—The Canadian Na- 
tional Railways has announced three 
senior officers of the railway will 
retire at the end of the year. 

W. A. Kingsland, vice-president of 
the central region retires on pension, 
He is to be succeeded by F. L. C. 
Bond, general manager, who is to 
hold the dual position of vice-presi- 
dent and general manager of the 
central region, with headquarters 
at Toronto. 

C. G. Bowker, vice-president and 
general manager of the Grand 
Trunk Western Lines, part of the 
C.N.R. system in United States, also 


retires. P. D. Fitzpatrick, hereto- 
fore chief engineer, is appointed 
to succeed him as general man- 
ager of Grand Trunk Western Lines 
with headquarters at Detrait. 

Dr. W. J. Black, director of colon- 
ization and agriculture, is to be suc- 
ceeded by J. S. McGowan, assistant 
director of the department. 

S. W. Fairweather, director of the 
railway’s bureau of economics, is ap- 
pointed chief of research and de 
velopment. 


Jamaica Public Service — This 
Canadian-owned utility registered a 
relatively big increase in October 
earnings, and again in November. 
There is no particular reason for the 
gain, except that the higher wages 
paid ‘on the Island are having their, 
influence in increasing the stand- 
ards of living. 


- Canada’s Industries are 


Electrified! 


demand is anticipated in several). 


lines including livestock, meat, dairy 
and poultry products. Probable 
exception would be butter which at 
present is accumulating ‘surplus in 
In neither 
countries is very great optimism 
expressed in regard to wheat prices 
” 


Hardware Prices Steady 


Catalogues for 1939 covering hard- 
ware lines show little price change 
from the year now closing, accord- 
ing to Hardware and Metal. Turpen- 
tine appears to be holding steady 
but linseed oil is ‘slightly higher. 
Some farm steel products are 
slightly higher but fence wire is 
unchanged and barbed wire lower. 
Garden implements remain about 
the same. Imported glass is expected 
to be lower. 

General hardware sales are re- 
ported to compare favorably with a 
year ago and Christmas sales are 
heavy. 

s 7. . 


Returned Goods 


Apeareny women recipients of 
Christmas presents are not the only 
ones guilty of returning goods indis- 
criminately, Recently Hardware and 
Metal reports a spread of this prac- 
tice among retailers. One whole- 
saler reported that this year at the 
end of the open season he had 
received back from a dealer two 
screen doors, a number of window 
screens and two lawn mowers, Some 
retailers even have the courage to 
send these back freight and cartage 
collect. Goods have been returned 
even where the dealer. has given 
specific instructions in regard: to 
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For increased production 
and greater economies... use 


GENERAL ELECTRIC EQUIPMENT 


In the generation and distribution of electric 


WITH the ever-widening use of electric 
power, Canada’s industries are accel- 
erating the rate of production and substan- 
tially lowering operating costs. This is 
particularly true in mining, pulp and paper, 
and manufacturing—industries which con- 
tribute greatly to Canada’s progress. 


Today, each of these three great indus: 
tries is more than 75% electrified: 


power, Canadian General Electric has played 
a dominant part. Each year, more and more 
plants are being modernized with General 


Electric Equipment. 


Are you using electricity to the best advan- 
tage in your business? A Canadian General 
Electric representative will be glad to show 
you how electrical modernization steps up 
production and achieves new economies: 





Gro, E, Haatzy 


J. F. McDowacn W. G. fom 
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HARLEY, EASTON, FISHER 
~ &@ MeDONAGH ! 
7 ‘gainers’: , 


The Toronto Stock Exchange Chicago Board of Trade 
The Winnipeg Grain Exchange New York Curb Exchange 
. (Associate) 


; ° ' 


LONDON - 
382 Richmond Street . 
SUDBURY. 
27 Cedar Street 


TORONTO 
170 Bay Street 


Complete facilities for execut- 
ing orders in all listed and 
unlisted Canadian securities. 


PITFIELD & COMPANY — 


Members: Montreal Stock Exchange 
Montreal Curb Market 


235 St. James St. West 
and Windsor Hotel 
MONTREAL 


OTTAWA SAINT JOHN 


Osler & Hammond 


Stock Brokers and 
Financial Agents 


Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 Jordan Street, TORONTO 2, Can. 
Cable Address ‘“‘OSLER" Toronto 


INVESTMENTS 


Investments can be made today to give excellent yields. 
Qur suggestions, giving a representative list, along with 
our December Bulletin, giving facts that investors will 
find of value, will be sent on request. 


Mara & McCARTHY 


Members 


Torento Stock Exchange Montreal Curb Market . 
The Canadian Commodity Exchange Inc, 


Canada Permanent Bldg., 320 Bay St., Toronto 


Charles H. Burgess & Company 
MEMBERS TORONTO. STOCK EXCHANGE 


Orders executed in all Industrial ard Mining Stocks. 
Private Wires to Outside Markets. 


Conditions point to unusual activity in Canada in 
1939. Prices of many securities are now attractive, 


% 


' Terento General Trusts Building 
255 BAY ST. - - TORONTO 
Telephone - Elgin 8471 


Quotations and Reports on any security furnished upon request 


\ MINING 
INDUSTRIAL 


LISTED AND UNLISTED 


INQUIRIES 
INVITED 


*ELGIN 3293 
(8 Lines to Central) 


HAMBLY, PEAKER & TRENT 


Members 
- THE TORONTO (STOCK. EXCHANGE 


_ 613-617 DOMINION BANK BUILDING 


¥ 


for better things from 1930 than 
1938 has given to them. 

Stocks enter 1939 with an optim- 
istic tone noticeable toward the 
probable course of stock prices, In 
place of the sour note on which 
1937 ended we find businesé mak- 
ing rapid gains. 

There is a natural tendency for a 
forecaster who finds latest available 
business figures moving rapidly up- 
ward when stock prices have ap- 
parently not reflected a similar 
move, to expect more favorable 
action from stocks to overcome the 
discrepancy. That is seemingly the 
situation at the end of 1938. But 
there are some signs that business 
will have slackened its pace when 
final figures for December are 
issued. This is a normal move in a 
country with extremes of seasonal 
fluctuations such as Canada: : 
- As always, trend of profits, vel- 
ame -of production, 
prices, profit margins or conversely 
industrial costs, interest rates and 
investor psychology will all play a 
part in governing stock prices. 

Not alt of these factors are going 
to act independently. For example, 
corporate profits are going to be in- 
fluenced by trend of profit margins 
which in turn will be governed by 
costs and production volume as 
well as selling prices. But among 
them are going to be found most of 
the items that are going to inflt- 
ence stock prices next year as they 
have in the past. - 


Special Conditions 


Another set of factors that might 
be termed unusual could be sum- 
marized as follows: 


_ (1) Unsettled political situa- 
tions, particularly in Europe. 

(2) Government control of 
business and industrial activity in 
almost all countries. 

(3) Foreign exchange fluctua- 
tions, with which are tied up the 
prevalence of managed money in 
many countries. 

(4) Intense nationalism which 
manifests itself chiefly as re- 
strictions on international trade, a 
matter of importance to Canada. 


Corporate earnings should make 
a favorable comparison with 1938. 
There is still a balance of unsatis- 
fied needs in this country. De- 
preciation and obsolescence seem to 


/| have continued at a more rapid rate 


than have replacements. It is still 
generally admitted, for example, 
that building is behind the levels 
that it should attain if residential 
needs, in particular, are to be satis- 
fied. Our railroads may not be in 
a position to do a great deal, but 
their pressing needs should make 
some purchases and improvements 
inescapable. 

One good crop in western Canada 
has not been sufficient to induce 
farmets generally to catch up on 
their worn-out equipment. Other 
examples could be stated but it still 
seems that, if and when conditions 
are favorable, this country can ex- 
pect industrial expansion, 


Labor Costs Stable 


Profit margins are something on 
which available information is 
scanty. Labor costs generally took 
a substantial rise in 1937 and were 
one factor that threatened to cut 
into’ unit profits. Last year saw 
little or no added rise in this fac- 
tor. Labor conditions were not 
marked with a comparable out- 
break of strikes and disorders’ such 


-as was so noticeable in 1937. For 


1939, there seems little or no pros- 
pect for lower wages nor is such a 


thing generally considered desir-| 
able. But, on the other hand, wage “ 
levels seem most likely to be main-| Bank 


tained close to their present stage. 


Outlook for prices of most com- 
modities for 1939 is not such as to 
suggest any great rise. Take the 
matter of .agricultural products. 
Supply of wheat is more than 
ample and prices low. Until some 
definite indication can be obtained 
as to the probable size of 1939 crops, 
there seems little reason to expect 
that this important product will 
show any spectacular rise. Actually 
it would make little real difference 
to the western Canadian farmer 
who produced the grain now as to 
what happened to prices. He is pro- 
tected by the Dominion’s minimum 
price of 80 cents a bushel and farm- 
ers have mostly disposed of their 
wheat by this time. But it would be 
very important to all of Canada in 
relieving the Dominion treasury of 
what threatens to be a serious loss. 

At thé moment there seems little 
on the side of either supply or de- 
mand to indicate that present rela- 
tively low-priced inventories of 
most raw materials cannot be re- 
placed on favorable terms. This in 
turn should do much to protect the 
consumer against a too rapid rise 
in his costs of living. 


In the matter of another import- | Foods 
ant item of industrial costs, taxa-| B*y; 
tion, there seems little prospect of| Ind 


relief. But if business continues to 
improve there should be little ex- 
cuse to impose higher levies. 


More complete discussion of the| 242" 


possible trends of business in Can- 
ada in 1939 will be found elsewhere 
in The Financial Post. This is 
worthy of careful study by in- 


1938 Results Mixed 
Actually 1938 has resulted in sgur- 


Il| prisingly mal 
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DIVIDEND RECORD 


Last minute dividend declarations 
have been kind to Canadian invest- 
ors this year. 

Since The Financial Post published 
its first estimate of December divi- 
dend payments, additiond! declara- 
tions have amounted to $3.5 millions. 
This is sufficient to bring the Decem- 
ber total to $94.1 millions, compared 
with $91.2 millions last year. 

Thus a new all-time record of divi- 
dend payments by Canadian com- 
panies is indicated. The estimated 
total of $325.9 millions is $2.2 mil- 
lions over the 1937 total. This in turn 
had exceeded the $284.6 millions of 
1930, previous high record. 


more favorable showing than did 
others. Outstanding has been ma- 
chinery and equipment, pulp and 
paper, food and allied products, 
beverages and industrial mines. 
Least favorable showing' was made 
by transportation, power and trac- 
tion, textiles and clothing, oils and 
milling, all of which show losses for 
the year. Actual comparative re- 
sults are shown below: 
Group Results in 1938 

Dec. 31 Dec. 15 Ch’ge 

1937 938% 
135.4 + 
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Extreme Ranges Large 

Investors who suffered losses in 
1938 because of misjudging market 
moves will perhaps take exception 
to any suggestion that stocks were 
Stationary throughout the year. 
Their more fortunate friends who 
made money have as good reason 
to dispute any such suggestion. 

They are right. The stock market 
moves in 1938 were not all in one 
direction and they covered a good 
deal of ground. It was only the 
final result of all stocks that made 
little progress, 

Using the same D, B. S. indices, 
the comprehensive index reached 


the low point for the past year on: 


March 31 and the high point on 
November 12. This may ndt have 
coincided with similar points on all 
stocks, or even all major groups. 
But these levels will serve to illus- 
trate the range of movements, as 
follows: 
Range of Movement, 1938 
High Low Last 
Nov, 12 Mar. 31 Dec. 16 
Machinery & equip, 147.1 90.3 
Pulp & paper ...... 23.1 12 


Milling .sccocersess 86 
Oils ; 
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Building Favored 


Investors and business have been 
waiting and hoping for a worth- 
while improvement in building and 
construction. The year just closing 
did not realize this hope. But there 
are some indications that a more 
favorable showing was made than 
the bare figures indicate, Residen- 
tial construction, for example, 
whether stimulated by government 
assistance or not, exceeded 1937 

in several months. Com- 


supplying materials largely 
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That Canadian investors would have been most successful if they could 


have foretold just when and 
going to move next is made c 
forting if there was any assurance 
in 1939. : 


nave apparently made the best 
record in this group to date and 
should continue to do so. 

A forecast for the pulp and paper 
industry also appears elsewhere. As 
it indicates a moderate gain in pro- 
duction volume which, coupled 
with maintenance of the $50 a ton 
price and the probability that costs 
will not mount to any great extent, 
should react favorably to this stock 
group. Always a speculative favor- 
ite in this country, the papers do 
not offer many’ of the higher 
calibre investment stocks but still 
seem reasonably attractive. 


Milling Looks for Gains 

Milling securities have reported 
what must have been close to an 
all-time record for an unsatisfactory 
year in 1938. As mentioned in the 
business forecasts in this paper, 
conditions have changed. Canadian 
milling concerns are able te com- 
pete on a favorable price basis with 
those in other countries. Thus a bet- 
better year is expected in 1939, 
based on competitive prices and an 
ample supply of wheat for milling. 

Oil companies, that is the refin- 
ing and distributing concerns, have 
not given a. very satisfactory per- 
formance in the past year. Nor is 
there much in the immediate offing 
that would suggest a’ substantial 
change. If anything, oil and gaso- 
line distributors are faced with the 
‘prospects of greater control. and 
regulation of their business. De- 
mand for gasoline and other petro- 
leum products will undoubtedly 
gain as business picks up. 


Textile Outlook Questioned 

Textiles and clothing concerns are 
more difficult than the average to 
estimate. It is believed that the 
newly-signed trade agreements 
with the United States and Great 
Britain will have an effect, perhaps 
harmful, on operations of these 
companies. In any event these 
stocks are not popular with inves- 
tors and have not given a record of 
very satisfactory performance re- 
cently in spite of fair earnings in 
many cases. 

Food companies should do at least 
as well in 1939 as in 1938, so far as 
can be judged at present. They have 
been plagued, particularly the 
wholesale grocery concerns and the 
chain stores, by unsatisfactory price 
trends. Although there is little sign 
of better conditions arriving im- 
mediately, it is believéd by close 


Four 


in which direction Europe's dictators were 
lear from the above chart. It would be com- 
that a similar condition will not prevail 


observers of the trade that the 
worst has been seen. This should re- 
sult in a gradual improvement in 
both sales and profits. Under ordi- 
nary conditions such companies 
have a record of stable operations 
and earnings. 


Beverages, Building Materials 

The beverage group was one of 
the most satisfactory performers in 
1938 with a gain for the group of 
24.9 per cent. Just what to attribute 
this to is a little hard to ascertain 
definitely. It may have been thé 
better-than-expected showings of 
the major liquor companies in the 
face of the depression in the United 
‘States. It may have been better re- 
sults for the smaller concerns in 
Canada or merely a change in pub- 
lic psychology: But whatever the 
reason, there seems little reason to 
look for any unusual upset in the 
‘coming year. 

For building materials the out- 
look is directly dependent on pro- 
gress in re-establishing a satisfac- 
tory level of construction in this 
country. Opinion among most of 
those in the business is that the 
coming of spring in 1939 should see 
a sizeable tevival. Residential con- 
struction is probably making a 
more favorable showing than other 
kinds.. At any rate there are a few 
companies included in this group 
that have a good earnings record 
and financial position which should 
prove worthy of consideration in 
any investment programme. 

Utilities Outlook Mixed 

The transpcrtation group made a 
sorry showing in 1938. The larger 
wheat crop apparently did not off- 
set in actual revenue the drop in 
traffic in the industrial sections of 
eastern Canada. On top of this is 
the growing feeling that Canada’s 
railway situation is exceedingly un- 
sound.’ This engenders uncertainty 
as no one knows what the actual 
result, from the standpoint of hold- 
ers of railway securities, would be 
of any constructive step toward a 
solution. Steamship securities are 
not in the same position with re- 
gard to a possible move for public 
reorganization, but are alike affect- 
ed by traffic fluctuations. Rapid 
movement of the 1938 wheat crop 
to market was a constructive factor 
in 1938. 

Good Returns 

‘Telephone and telegraph stocks 
are a more stable group. Earnings 


An 


eee Many inves. 
continued reference in, , 
study has been made to the vee. 
groups as classified by the p B 


complete the story. 


Machinery and equipment — 
Car & Foundry; Cockshutt Sowrt . 
Generai Steel Wares; Kelvinator: 
Harris; National Steel Car; Page. 
a yupane Poper—Abitibi; Bathurst p, 
; ‘aper; Hin : 
Howard Smith. Price Bros.; st; 1, 2™ 


_ le Leaf; Ogilvie: 
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records have been relatively good 


and invester experience acceptable. 
It is not a group that is likely to 
show spectacular market moves, but 
there seems little reason to expect 
a less favorable performance in the 
coming year. 

Although the group as a whole 
declined in market price over the 
past year, it’s earnings record was 
reasonably good and the return to 
investors above the average in sta- 
bility and generosity. Consumption 
of electric power for industries 
grows as does business. It held up 


‘| perhaps better than expected in 
1933, as witness monthly figures 


published by the Ontario Hydro 
and others. 

Last group to be mentioned is 
banks. Although earnings in most 
cases that have reported for 1938 
are slightly lower, price perform- 
ance of stocks does not indicate any 
extreme disfavor. Noted for sta- 
bility and financial strength, Cana- 
dian banks have proved a source of 


ternational Petroleum; McColl-Frons.” 

Textiles and elothing—Bruck gijx. 
dian Celanese; 08 Imperial; Doma 
Textile; Harding Carpets; Montresi ¢ 
tons; Penmans; Regent Knitting; Tip >, 
Tailors; Wabasso Cotton. 

Food and allied produets—Canad, 5 
Canadian Canners; Canada Packers. 
solidated Bakeries; Dominion Stores: 
ern Dairies; Fanny Farmer; Imperig) 
bacco; Loblaw; National Grocers: w, 

Beverages—Associated Breweries: ¢,, 
dian Industrial Alcohol; Canadian w, 
ries; Distillers Corp.-Seagrams: Nati, 

ers-G. & W. 


| Building materials — Building Prodp, 
Canadian Bronze; Canada Cement: ¢,) 
dian Dredge & Dock; Canada wj;. 
Cable; Dominion Bridge; Dominion Gj; 
Dominion Steel & Coal; Foundation 
Gypsum, Lime & Alabastine; Hamiy 
Bridge; Sherwin-Williams; Steel of ¢ 
ada; United Steel. 

Industria! mines—Consolidated Mining 
Smelting; International Nickel. 

usportation — Canada 
Lines; Canadian Pacific. 

Telephone and telegraph — Bei) 7, 
phone; Montreal Telegraph. 

Pewer and traction — Brazilian: pp 
harnois; B. C. Power; Canada Northe 
Power; Consumers’ Gas; Montreal L. 
& P.; Montreal Tramways; Power Cy 

Power; Shawinigan; Southern 
ada Power; Union Gas; Winnipeg Elect: 

Banks — Canadienne Nationale: Cp 
merce; Imperial; Montreal; Nova Scot 
Royal; Toronto; Dominion. 

Armament is going to keep in & 
limelight next year. The threa 
further disturbance ir internation 
politics has already been mentions 
This is a real threat that may bre, 
out and destroy investor confide 
at short notice even if resulting 
nothing worse. The world has 
barked on an arms building p 
gramme. 

Much of this will likely go to; 
‘plane manufacture. A number 
Canadian companies are alr 
engaged on contracts for Gr 


Britain. If successful, these may | 


added to. Arms manufacture « 
braces a wide range of prody 
The metals are prominent, %& 
steel and machinery. 


CONFIDENCE IN 


CANADA 


FOR 1939 


The Year 1938 Closes on an Upturn 
in Canadian Business 


Canadian business has weathered the disturbed 


world conditions of 1938, 


and has shown a definite 


upturn throughout the autumn months. Its index 
of physical volume of business has risen to within 
five points of 1937, touching its highest for the 
year, 120 (1926 =. 100) at the end of November. 


Canadian trends, whilst tending to follow more 
and more thei: own level, do approximate United 


States business conditions. 


The recent advance 


there brought the United States business index 
well up to that of a year ago. 


It is too early to determine the effects of the three- 
party trade agreements, nor is it clear that policies 


of a 
yet 


t in Europe will work out as planned, 
remains as one of the increasingly im- 


portant and safe fields for capital investment in 


the world. 


Consult us for investment recommendations. 


HANSON BROS. 


INCORPORATED 
Established 1883 


255 St. James St., 
MONTREAL 
HArbour 9281 


330 Bay St. 
TORONTO 
ADeiaide 6408 


56 Sparks St, 
OTTAWA 
2-5378 


the Square! 


Ih our business, as we square away for a banner 
year in 1939, we are more than ever mindful of 
the importance of good relations between four fac- 
tors—producer, distributor, employe and customer. 


Thanks to splendid co-ordination of all four, we 
enjoyed gratifying progress during 1938. 


SAFEGUARDED DAIRY PRODUCTS 


*‘ Province-wide Distribution” 
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Mine Making Record of 1938 
Good Though Exchanges Slow 


is ahead for the mining 
ket of 1939? 
iti f the 
n it be just 4 repetition 0. 
ve ul eee of 1938, occasion 
bongs werspersed with real move- 
ally im 


What 
mar! 


re 
tae of the striking things about 
4936 has been the number of good- 
. perties which have gone 
tat production, whose stock has 
al into a place of fair market 
is and then moved only 
ve hin nartow range. Some 25 new 
» ducers started during the past 
Pr. Rich new mining areas have 
yee dicated. But still brokers 
ed consider the past year gen- 
ally to have been poor. 
“another interesting index may be 
the type of questions asked in en- 
coiry jetters coming to The Finan- 
v5 Post Enquirers in previous 
oa seldom had specific questions 
“Is it a buy, is ita sell?” was 
‘the extent of the general re- 
est. This year, particularly, @n- 
a as are asking about ore re- 
ryt, about the solution of mill 
a metallurgical problems at their 
properties. They are to a far 
greater degree asking specific, semi- 
technical questions. 
The general action of the mines 
markets during the past year, plus 
this observation on enquiry letters, 
both tell the same story. ; 
They point very definitely to the 
fact that more mine investors know 
what they are doing; that buying 
mine stock on “hot tips” is dying a 
rapid and not unwelcome death; 
that mine investors, at large, are 


years 
to ask 
ghout the 


— 


learning ‘the rudimentary facts 
about mining and have formed an 
intelligent basis of judgment. 
10-Times Earnings Rule 
Confirming this view is the fact 
that with few exceptions the mines 
quoted price follows closely the 10- 
times earnings rule of thumb value 
used by the professional investor. 
True, there have been cases when 
this did not appear to hold true. 
But, generally speaking, it was at 
least arguable that the price fol- 
lowed that basic rule. 


Action of the market generally 
lends further confirmation that 
most of the trading came from the 
well informed. For the most part, 
new property developments were 
promptly registered in the stock 
price and it would be difficult to 
point to more than two or three 
cases where anything like a run- 
away set in. 

In this connéction it is also inter- 
esting to note that the mine stock 
indices have on ‘the’ whole followed 
very closely the'path of the indus- 
trial and business index. The old 
theory was, very roughly, © that 
when the industrial market was 
strong, the mines would be easy 
and that their boom days arrived 
as the industrial eased off. . 

Even a glance at the chart of 
mine stock price indices against in- 
dustrial and business indices shows 
that in recent years this has not 
been true. 

The reason? Perhaps politics pro- 
vides mo&t of the answer. Quite a 
few of the old economic “laws” 


Will Gold Price be Increased ? 
New Year May Give an Answer 


What may 1930 bring in metal 
prices? 

Here are some factors which may 
be operative and which should be 
kept in mind. 

Gold is, of course, the great enigma. 
The Canadian hope that its price be 
again increased is quite understand- 
able. 

The power granted President 
Roosevelt to increase the price of 


gold expires June 30, unless renewed | intrinsic worth and value. 
nations — all of them — bastardized 
| their currencies, there is nothing left 


by Congress. In recent months the 
President has been giving many signs 


higher is generally accepted and no 
one fears that it will go lower. 
“The price of gold is certain to 
rise,” declared the Whaley-Eaton 
Service of Washington a few months 
ago. “There is no other way by which 
the various paper currencies ever can 
be redeemed ... Real money is money 
that is good anywhere and every- 
whete, not because of any stamp that 


}is upon it, but because of its own 


When 


of greater administrative sobriety.|except recourse to a natural cur 


Furthermore, he is now surrounded 
with less radical advisers. The 
recent election results have greatly 
strengthened the Roosevelt opposi- 
tion in-Congress and some Washing- 
ton observers are not sure that this 
new and determined Congress will 
be willing to hand over to the Presi- 
dent powers over the price of gold. 
Exchange 

The makings of one situation 
fraught with potential interest for 
gold have been gathering for some 
months now. That is the decline of 
the British pound. That puts Ameri- 
can business in an increasingly dis- 
advantageous trading position and 
some Observers feel that America has 
‘only two possible methods of meet- 
ing the pound decline. 

One is to join the sterling bloc; in 
other words, peg United States cur- 
rency on the pound and let the United 
Staies dollar follow the pound’s 
— rings on the exchange market. 
political consequences. 


The other alternative which the| 
is for the United 
trade position as 


economists see 
States to restore its 


is action obviously has serious 


rency.” 
Silver 

The silver outlook is improving, 
But not perhaps in a monetary 
sense. Because of the political 
necessity of keeping tamed the 
middle western states, the great 
silver protagonists, the Democratic 
party can hardly afford to change its 
silver purchase policy. 

Canada is a somewhat unwilling 
producer of this now embarrassing 
metal. Virtually all Canada’s 1937 
production of more than $10 millions 
worth comes as a by-product with 
| other metals 
| The ray of hope, however, is in 


|recent metallurgical developments; 


| which promise to increase vastly the 
industrial possibilities of silver. One 
prospect currently considered good 
is that a coating of silver on beer 
|cans and many types of containers 
| offers very positive advantages and 
| for some types of commodities a de- 
| sirable luxury appeal. 
Copper 
For copper, the new year seems to 
offer several hopeful factors. 
There is no sign yet that the great 


regards Britain and sterling bloc | armament programmes of the world’s 


hauions 
price. 


But there is stil! 


through raising 


the gold 


‘leading nations will be completed 
| during 1939 or that the pace of pro- 


wide doubt wheth- | duction -will’ be lessened. In addi- 


er gold will go higher in the coming | tion, observers are now in agreement 


year... That 
ne 
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it will eventually go that the index of general business 


Business Index 


| 735 936 
BUSINESS AND STOCKS 
It is common knowledge that scale of business activity has a great deal 


bretty ge profits and therefore stock prices. It is also admitted | nome Mines Lid. 
b etty generally that the stock market tends to forecast as well as reflect 


lo do With corporate 
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Chart by The Financial Post 


1937 1938 
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hie changes after they have taken place, From the above oa 

Domini § shown The Financial Post index of business activity and the 

Mov ion Bureau of Statistics index of common stock prices, the relative 
€s of these two indices for the past four years are 


It wags 
usiness fj 


“head of business but from 


not until January, 


shown. 
1936, that the stock index moved above the 
gures. From then until September, 1937, stocks stayed steadily 
September, 1937, to date they have remained 


below , 
low. This discrepancy will not last indefinitely, It will either be rectified 


“ move up in stock prices or it 


tt is felt that the fo 


forecasts a 


Although’a final answer cannot be given until a 
rmer eventuality is more likely to happen. 


MINING STOCK 
INDICES 
Chert by The Financial Post 


1937 1938 


_ The index of base metal stocks has moved over @ wide range in recent 
years mainly on fluctuating metal prices. Outlook for 1939 is considered 
good provided business can recover some measure of confidence. The gold 
index has moved narrowly and ends 1938 just about where it began. 


have been pretty well thrown out 
of kilter by government action. At 
the same time, governments have 
been undertaking or proposing a 
type of legislation relating to busi- 
ness which is relatively new. 


Recent yéars in Europe have seen 
a series of political crises, each 
reaching new peaks of tension and 
gravity and Europe and her affairs 
have more than ever forced them- 
selves on our attention. 


Hence, the major swings of the 


activity is rising and that 1939 gener. 
ally should be a much better per- 
former than, 1938. 

If Europe achieves a measure of 
stability and if busi is able to 
acquire some confidence, there are 
several results which may be ex- 
pected, and which will be an import- 
ant stimulus for all base metals. 

Housing Behind 

Housing is yeats behind and a 
major rebuilding programme would 
be one of the first and largest ex- 
pressions of confidence. There is also 
a vast latent demand in the modern- 
ization and replacement which indus- 
try generally has been putting off for 
some. years, but which it cannot put 
off much longer. There is rural elec- 
trification, especially in the United 


charts are almost without excep- 
tion turned by political factors. 
Outlook for 1939 
Will there be any change during 
1939 in those two factors which 
have dominated the mines stock 
market of 1938, politics and in- 
formed trading? ; 
As for the first, politics, it would 


hardly appéar that the stock mar-|’ 


ket can develop: any measure of 
immunity to European affairs. 
While the effect of crises, even of 


peEUURESE 
gio ee eas 
meets 


At the moment, it seems 


able that the stock market can fre¢}. 


itself from politics or from’ the re- 
current panic engendered by Euro- 
pean affairs. 

Does 1939 hold out any hope of 
the public at large coming into the 
stock market? 

“Get a spectacular new issue or 
a wonderful new mining camp. 
That will fire their imagination and 
bring them back into the market.” 
That view of one prominent Can- 
adian broker is generally accepted 
as the hope of the brokerage com- 
munity for a really active market. 

But how often does a member of 
the so-called public share in the 
magnificent profits from a spectacu- 
lar new property? Those who win 
doubtless tell their friends, who try 
to repeat, seldom with comparable 
success. An uncommorily successful 
string of big winners would attract 
a sizeable number of the so-called 
“public.” But real mines are not 
found so easily. Ask. Noranda, 
Smeltets or anybody else continu- 
ally on the hunt for good new prop- 
erties, 

In short, it would appear that 
there will have to be a change of 
thought about what constitutes a 
good mining market. Admittedly 


Mining has grown up in the past 
10 years. It has become a very 
sober, fabulously rich industry. But 
just as the canned soup manufac- 
turer makes his profit ouit of shav- 


What produced the gold stock boom 
of the early 30’s? One big factor was 
the broad profit margin then en- 
joyed by many mines. Present indi- 
cations for the gold stocks are not 
bright that the profit will be 
higher in 1939. For while the gold 
price remains constant, other ex- 

are not. If business recovery 
is sweeping and is general through- 
out industry, rising prices are likely. 
That would even reduce the profit 
margin of the Canadian golds. Be- 
cause of the usual time lag between 
events in United States and Canada, 
however, probability would seem to 
be that important. changes in the 
Canadian price level might not be 
operative soon enough to influence 
seriously 1939 earnings. 


Outlook For Higher Base Metal Prices Seen Good 


producers will be fully occupied with 
the home market and will be out of 
the world market in which Canada 
has to sell. 

The copper cartel seems to be 
doing a capable job of managing an 

tant section of the industry and 
in keeping price fluctuations within 
judicious range. 

From now discernible facts, it 
would appear probable that copper 
vo generally better in price than 

n 1938. 


‘Lead Production 


Canada’s lead production in 1938 
showed another new record with a 
gain of around 25 million pounds. 
Prices, however, have been very low. 
Ip, the first half of the year Canadian 
producers averaged 3.395 cents peed 
pound London, compared with 5.857 
cents for the first half of 1937. Other 
big lead producing countries of the 
world showed increased production, 
but. world use of lead is increasing 
notably. A cartel has recently. been 


. established in the lead industry from 


| which something is hoped, but Germ- 


A mucker pauses to have his picture taken. 


States. The automobile industry is 
looking forward to a better year. 
Railroads are attempting to improve 
their generally shattered financial 
structures through new equipment 
and modernization. a 

Quite apart from those possibili- 
ties which would point to an abnorm- 
ally big base metal demand, it is sig- 
nificant that the long term history of 
base metal’ shows that there have 
been successive chapters in which 
the world increased its use of base 
metals very substantially. For in- 
stance, consumption of copper in the 
United Kingdoni in the past eight 
years has doubled and in Russia and 
Japan has trebled. 

Lead, in addition to its great use in 
armament trades, has become a very 


Montreal Stock Payments. 
Down Slightly for 1938 


A complete breakdown of actual 
dividend payments by Canadian 
companies by groups is not avail- 
able. But the Montreal Stock Ex- 
change has supplied comparative 
figures for companies listed on the 
Montreal Stock Exchange and the 
Montreal Curb Market. 


The Montreal exchange calcula- 
tions ‘show higher dividends paid 
by base metals and miscellaneous 
mines, breweries and distilleries, 
construction stocks, food industry, 
iron, coal and steel, milling and 
grain storage, oils, railway equip- 
ment and utilities. 


transportation. ; 

Largest group payments came 
from the oils, followed by base 
metals and miscellaneous mines, 
gold mines and utilities. 

Comparative figures for 1938 and 


1937 follow}: 
——VYear Ended—— 
Dec. 31 Dee: 31 
1938 


; $ 
Auto actessories .... 2,584,610 
Banks & financial .. 14,204,544 
Base metals & misc. 

mines 9 f\ » 55,589,043 
Brew. & t‘lleries. 11,486,748 
Construction 1 


Milling & grain 
Misc. industrials .... 


On the other hand, payments | oi), 


were less by the following groups: 
Automobile accessories, banks and 
financial companies, gold mines, 


miscellaneous jndustrials, pulp and | 7, 


paper, other equipments, retail 
trade, textile and clothing and 


903,362 
ts. 1,146,842 
++» 7,701,989 
3,227,277 
6,248,809 
854,820 
33,601,537 
269,842,068 271,476,232 


New Mining Listings. 


important peace metal, especially in 
automobile, construction and electri- 
cal industries. . 

Substitutes 

In some countries which have to 
enpans _metals, notably Germany, 
Italy and Japan, efforts are being 
made to force use of substitutes 
which can be produced at home. 
Germany, for instance, is using a 
great deal of aluminum as a copper 
substitute. 

Canada’s 1938 copger output was 
substantially increased during the 
past year by the coming into produc- 
tion ¢* Waite Amulet, Aldermac, 
Normetal, the reopened Britannia, 
Granby, Copper Hill and Sherritt 
Gordon. No major new base metal 
deposit it appears is now under de- 
velopment. Hence it would seem 
that Canada’s copper output for the 
next few years will not likely be 
more than 300,000 tons per year. But 


| this is about 20% of world produc- 


tidn, outside of copper produced by 
United States. 

Although United States can supply. 
its own copper needs and its produc- 
ers are protected by a very high tar- 
iff, next year’s business conditions 
in the United States are very import- 
ant to the world copper situation. 
For if United States business thrives 
and developments mentioned earlier 
materialize, United States copper 


a 
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and, Italy, Russia and Japan are not 
controllable as regards their output, 
so that the world lead situation still 
remains pretty much of an open 
market. 

Canada’s 1938 zinc production was 
also higher, but the zinc outlook is 
hardly bright. While improved busi- 
ness conditions would increase the 
demand, a big new source of zinc will 
be selling in ‘the world market hext 
year, so that improved demand will 
be less strongly expressed. In this 
connection it is significant that the 
Waite Amulet is not planning to at- 
tempt to market its zinc because of 
the high costs of treating and trans- 
portation, which make it profitable 
only for some uniquely low cost 
producers. 


STOCKS 
BONDS 
GRAIN 


F. O'HEARN & CO. 
11 KING ST. W., TORONTO = WAvarley ra 


Members 


The Toronto Stock Exchange 
Winnipeg Grain Exchange 
Montreal Curb Market 
Exchange (Inc.} 
of Trade 


North Bay 
Kirkland Lake 


MOSS, LAWSON & COMPANY 


MEMBERS 
THE TORONTO STOCK EXCHANGE 
CALGARY STOCK EXCHANGE 


Our Statistics! Department will be pleased to answer 
inquiries regarding industrial, mining or oil companies, 
 Rloneo 
JOHN D. IRWIN 


MINING AND 
INDUSTRIAL STOCKS 


We would be pleased to execute orders 
or furnish information on all mining, 
oil and industrial stocks. 


G6. W. NICHOLSON & CO. 


Members 
Toronto Stock Exchange ~ 


302 BAY ST. * TORONTO 


Telephone 
Elgin 5317 


Canadian Mining and Industrial Stocks 
Canadian Commodities 


OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
INQUIRIES REGARDING ALL CLASSES OF SECURITIES. 


F. J. Crawford & Co. 


MEMBERS: 
The Torente Steck Exchange 
Winnipeg Grain Exchange 
Canadian Commedity Exchange, Inc. 


{1 JORDAN &T. 
(TORONTO 
ELgin 2201 


’ Branches: 
ARRIE 


GRILLIA 
HAMILTON 


AE. & COMPAN 
bene he aang 
Industrial or Mining Stock. 
| Osler Bldg., 11 Jordan St. ADelaide 2431 


Two Promising 
Dividend Payers 


McKENZIE RED LAKE 
LEITCH GOLD 


Latest information available upon request.’ 


, C. A. GENTLES & CO. 


Members \ 


347 St. The Toronto Stock Exchange 276 St. James St. W. 
Montreal Mi 


TORO 
ADelaide 4012 


' Filaadlitaians Ss 


A GENUINE desire to provide the 
community with a helpful and 
friendly banking service has 
been a fundamental policy of 
this Bank for over one hundred 


years, since 1832. 
. 
World-wide facilities in every 
department of banking 
* 





; 


by Atticus. 


Bird Lover Premier Finds a Scaup in the Park; Seven _ 
Members of the Labor Party Dine With the King ; 


(CLEMENT ATTLEE 


LONDON.—It is the habit of the 
Prime Minister to breakfast at 8.30 
no matter how fatiguing the previous 
day and night may have been, Only 
by the most rigid adherence to the 
timetable can he possibly get through 
the duties and apppintments which 
make his task the heaviest in the 
kingdom. 

Mrs. Chamberlain, like the perfect 
wife that she is, always has break- 
fast with the Premier. Nor is it to be 
imagined that her schedule is an 
easy one. Last week’s engagements. 
including shaking hands with more 
than 2.000 of the faithful at one af- 
fair, would terrify any normal 
woman, Conversation at breakfast 
varies from political to domestic 
problems. As long as there is a 
chance to get something done the 
Prime Ministe? is happy. Nothing is 
trivial, providing it exercises his 
mind with analysis and decision. 
After breakfast, of course, Mr. and 
Mrs. Chamberlain take their now 
famous walk in the park. 

Last Friday morning, Mr. Cham- 
berlain came to the breakfast table 
showing definite signs of excitement. 


From the Sea 

No doubt Mrs. Chamberlain tried 
to read her husband’s thoughts and 
it would be strange if neither Herr 
Hitler nor Signor Mussolini occurred 
to her as the possible source of the 
Premier’s mood. He did not keép her 
long in suspense howeveré “I have 
received information,” he said (he 
did not add ‘from a reliable source’) 
that a scaup has arrived in St. 
James’s Park. Don’t you think we 
ought to-go out and try to find it?” 

In case readers of these notes have 
commenced consulting their maps .to 
identify the nationality. of the in- 
truder I must hasten to inform them 
—if they do not already know—that 
the scaup is a very rare bjrd that 
comes from the sea. It is, I believe, 
a white bird with black feathers with 
strange peregrinating habits. At any 
rate the Prime Minister of Great 
Britain and Mrs. Chamberlain start- 
ed from No. 10 on their joyful quest. 
No doubt Mr. Chamberlain applied 
that same sense of analysis which I 
have already described, and decided 
that a bird from the sea would be 
likely to-seek a body of water. If 
this were the deduction it could not 
have proved more correct.. After a 
éareful search the scaup was dis- 
covered on the pond in St. James’s 
Park. 

Later in the day when we saw Mr. 
Chamberlain as usual in the House 
of Commons his face had assumed 
its nermal. seriousness. The flapping 
of wings over Tunisia could be 
Keard and he was back to the énd- 
less, thankless business of trying to 
Maintain a measure of sanity in a 
mad world. 

* . = 


*n His Youth 

This love of birds seems to belong 

to a particular type of character. The 
basis is gentleness and calm but is 
usually accompanied by purpose- 
fulness and moral courage, One need 
only cite the late Lord Grey to estab- 
lish an example. Maicolm MacDon- 
ald is another. Nor is the love and 
understanding of birds necessarily 
instinctive. Lord Grey once conféss- 
ed that as a young man he only knew 
thé songs of the blackbird and 
thrush, and could not distinguish be- 
tween them. As a boy Mr. Chamber- 
lain’s ear was not more selective. 
Nearing his twenties, however, Mr. 
Chamberlain's -interest in-the calls 
and songs of birds increased swiftly. 
(When he lived with his father in 
their house, which was three or four 
miles out of Birmingham, he used to 
rise at 5.30 in the morning to listen 
for them and identify them. 

The early spring was the best time 
because the leaves were not so thick 
as 1o hide the quarry. Once that he 
heard a call he would follow it up 
until eventually he would come 
upon the songster and add him for- 
ever to his memory. 

I. wonder what the youthful Cham- 
berlain would have said if he had 
been told then that some day he too 
would fly across the country and the 
sea and arrive at the aviary of 
Berchtesgaden where thousands of 


nightingales sing their song to a 
Nazi moon. 


Political Exiles 

It is always a good test of a man 
to see how he acts when fortune 
turns against him. I can recall meet- 
ing Mr. Lloyd: George at a private 
house shortly after his defeat at the 
polls in 1922, I felt as if I were about 
to see another fallen emperor at St. 
Helena. His power had been so pro- 
digious, his star so brilliant that-one’s 
imagination could only picture a 
figure of dejection and. resentment. 
Instead Mr. Lloyd George was gay 
and as interested in everything as 
in the days when his incorrigible 
courage met the onslaught of the 
fates. 

I thought of this the other night 
when at a most interesting dinner 
party at the House I saw Jan 
Masaryk for the first time since he 
had ceased to be in charge of the 
Czecho-Slovakian Legation. His 
high spirits as usual were infectious. 
His wit and bravura were like some- 
thing out of the pages of Dumas. One 
might almost have said that here was 
a man who was untouched by the 
tragedy of his own people, Then on 
closer study one saw that his eyes 
never smiled. There was a bitterness 
behind the jest that could not al- 
ways be suppressed. 

A friend tells“me that after the 
change-over of the Government at 
Prague the portrait of Dr. Benes was 
ordered to'be taken down at the 
Legation in London. This was duly 
done. Then there came an order that 
the portrait of President Masaryk 
had to follow that of Dr. Benes. None 
at the Legation could bring himself 
to do it. Then one man volunteered. 
It was Jan Masaryk. Without a 
word he lifted his. father’s portrait 
from its moorings and deposited it 
with the attendants. Then with a 
bow he walked out. 

At the end of our little dinner M. 
Masaryk made a short speech. I do 
not intend to repeat what he said 
but his tribute to the people of this 
country was generous and moving. 
“T want nothing better for the world,” 
he said; “than that all countries 
should have the same qualities as 
these Islands of England.” 

M. Masaryk told me that on the 
day following Munich there was a 
little girl waiting for him. “Are you 
the poor Czech?” she asked some- 
what vaguely. “I am the poor 
Czech,” replied Masaryk. “And what 
can I do for you?” The child fumbled 
in a tiny purse and produced three 
pence. “This is for you,” she said. 

Erom the way he told it I suspect 
that that incident made a deeper 
impression on him than all the ham- 
mer blows dealt by destiny. 


The Great Zuloaga 
At the same dinner I had the 
honor of: meeting Senor Ignacio 


Zuloaga, the sunous Spanish painter 
who is holding a show at the Burl- 
Thigton Galleries. 


T art not sufficient 
of an art expert to appraise the 
genius of this extraordinary man 
but his reputation, of course, is pro- 
digious. He is, I imagine, in his early 
sixties and is benevolent, modest and 
much interested in life and politics. 
General Franco has no firmer sup- 
porter than Senor Zuloaga. To him 
Franco is a great gentleman who 
wants nothing for himself but every- 
thing for Spain. “He is a patriot and 
not. a politician,” said the painter 
with a courtesy of manner which 
softened the sting to some extent. 
“He never wanted power. He wants 
nothing when the war will end. He 
only wishes to save Spain fgom the 
Reds.” 

At the word “Reds” all kindness 
left the artist’s face. There are no 
softer shades for him when he 
paints the political picture. 

Next day when I met him at the 
Galleries I realized that as an artist 
as well he has none of the indecisions 
that keep the rest of us mortal. As 
every art critic is certain to say it, 
I see no reason why I should not 
swell the chorus and state that the 
people he has painted “look as if 
they might leap from the canvas out 
of sheer dynamic vitality", A 
Zuloaga on your wall would make 
every other picture look as if it had 
gone into a decline. What would 
Turner have thought of him with 
his harsh blacks and shrill greens 
and an underlying suggestion of 
caricature that even makes his nudes 
suggest the artist’s revenge? 

Senor Zuloaga has been good 
enough to ask me to visit him in his 
lovely place in Spain and see for 
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cain IN NEW YORK 


The Hotel McAipin is only a 
block away from the Fenn- 
} eylvania R. R. Station and 
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Grand Central Terminal. 
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with the young men facing death 
for the cause they believe wr an 


here was another dinner party 
last week which must have been of 
absorbing interest. I refer to the 
dinner given by Lord Baldwin when 
seven members of the Labour Party 
were asked to dine with the King. 
If the guests were surprised at the 
intimate knowledge of their char- 
acters and achievements shown by 
His Majesty they need not look far 
for an. explanation. The King is a 
regular reader of Hansard and 
studies closely. the trend of debate 
and those who participate. I hope 
that the chosen seven weré impgood 
form and did not allow the formality 
of contact with Royalty to dull the 
edge of personality. Mr. Attlee is 
not a humourist but has the aura of 
leadership which gives distinction to 
his conversation. He is not a restful 
talker but can be pungent when the 
opportunity offers. The tall form and 
humorous solemnity of Mr. Arthur 
Greenwood must have intrigued His 
Majesty. In David Grenfell, the ex- 
miner, the King would find a man 
after his own heart. Here is a man 
incapable of a mean thought por an 
unworthy action. 

Tom Williams is a grand character 
too, who has come on a stone in this 
Parliament while Chuter Ede with 
his alert eyes and irrepressible 
humour would bring laughter from 
a half-commission man even in these 
times. As for A. V. Alexander he 
would, as former First Lord, have a 
special interest to our young Sailor 
King whose career in the Navy is a 
pride alike to him and those with 
whom he served. Mr. F. Marshall 
ends the list, a little more quiet than 
one or two of the others but. pos- 
sessed of sense and sensibility. 

* * * 


Just a Song 

This is a strange story. Just after 
the war I was shooting with Sir 
Frederick O’Connor when we fell to 
discussing music. He regretted that 
he had no skill for it but only a great 
love. As he had spent many years in 
India, Persia and as British Envoy 
to 1 there seemed no reason 
why or how he should have acquired 
musicianship. Yet a month or so ago 
Sir Frederick sent me the manu- 
script of a song entitled “The Old 
House.” The words and, music were 


Distillers Pay 
Export Taxes 


Anniversary of Repeal 
Draws Attention to 
Validation Levy 


From Our Own Correspondent 

OTTAWA.—tThe anniversary last 
week of the United States repeal of 
the Volstead Act turned momentary 
attention here on Canada’s only ex- 
port tax. 

The Dominion has a number of im- 
port taxes and in some form or an- 
other a few export subsidies but to 
the distilling industry falls the honor 
of paying an export levy of 20 cents 
a gallon. 

When Americans threw prohibi- 
tion. overboard 40 million gallons of 
properly aged Canadian spirits were 
in store. 

Canada imposed what it called a 
vilidation fee for the service of put- 
ting a Government stamp on the 
liquor going across the*border. Since 
that time revenue from the fee has 
amounted to $3.5 millions. Now, 
however, with the American distil- 
lery ‘stocks replenished there is a 
suggestion that Canada might re- 
move this handicap on the sale of 
Canadian liquor across the border, 

The distilleries themselves have 
never seriously pressed for action of 
this sort. In the first place the two 
largest Canadian companies are op- 
erating across the line. In the sec- 
ond place even if the 20-cent a gal- 
lon tax were removed it would con- 


‘| stitute only a small part of the dis- 


tilling. industry’s contribution to 
Canada’s public purse. 
This is shown by a glance at the 


excise tax on spirits alone paid by 


Canadian distilleries in the last five 
years which has totalled $43,013,081. 

No compilation of the sales tax has 
been made but the Department of 
Revenue has estimated that for 
every dollar paid for spirituous 
liquor 

30 cents goes to federal taxes; 

40 cents goes to the provincial 

liquor commissions; 

30 cents goes to the distilleries, 

While provincial figures do not 
distinguish between profits on dis- 
tilled liquor and beer and wine 
some idea of the industry’s provin- 
cial contribution can |perhaps be 
gained from the following Dominion 
3 of Statistics compilation for 


Net revenue 
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JAN MASARYK — 


both from his pen. I was not greatly 
impressed by the music but was 
gently stirred by the lyrics. 

Subsequently Sir. Frederick asked 
me to go with him to John McCorm- 
ack’s Farewell at the Albert Hall. 
To my surprise “The Old House” 
was on the programme. It received 
an immense burst of applause even 
for that emotionally ecstatic occasion, 

“It’s a flop,” said O’Connor crimson 
with embarrassment, ; 

On Thursday evening I turned on 
the wireless just before dinner and 
recognized the voice of Count Mc- 
Cormack. He was talking about his 
songs and when asked which one he 
would sing he answered that he 
would give them “Sir Freddy O’Con- 
nor’s ‘The Old House.’” This time it 
seemed quite hauntingly beautiful 
and now I cannot get it out of my 
head. 

There is no moral to the story. It 
just seems queer that this tall 
soldierly Irishman who spent many 
years: in strange and lonely places 
should suddenly write a song which 
bids fair to become more famous 
than the Treaty with Nepal which he 
concluded, so many years ago. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


MR, A. BEVERLEY BAXTER, M.P. 

Born and educated in Toronto, 
served in the Royal Engineers dur- 
ing the Great War, author, Fditor- 
im-Chief and Director 
Beaverbrook’s “Daily Express” 1929- 
33. At present a Conservative Mem- 
ber of the British House of Commons 
representing the constituency of 
Weed Green, Middlesex. 
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"i ‘ totalled 30,557 aR te toe, 30, 1938, 
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$3 h| same period of 1937. With 
$4.8 millions in 1938. _ .| shipments of 2,800 in 
reported by G; T; Clark-| total for the. 
son, receiver and’ general, for} mately 33.357 
the 11 months ended Nov. 30, 1938,| pared with 57, 
totalled $2.7 millions, as compared Month! 
with $4.4 millions in the correspond- " a 
ing period of 1937, and $2.1 millions} January .,.... 
in 11 months of 1936. February ..... 
Earnings of $348,883 for Nov., 1938, | Marsh +++s--- 


compare with $411,529 in Nov., 1937, a 
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‘TISCAPE this winter to the 
sunny, verdant isles of Trinidad 
it and Tobago. Golf, tennis, swimming, 
i) fishing, horse tating amid scenes of 
unrivalled beauty. See ‘the eighth 
wonder of the world — the famous 
Asphalt Lake at La, Brea. Explore 
romantic Tobago — Robinson 
Crusoe’s Island.» Accommodation to 
suit every need. 
TOURIST INQUIRY BUREAU 


Port of Spain, Trinidad, 
to 


British West Indies 
FREE ILLUSTRATED BOOKLET available 
from your TRAVEL AGENT or write: Trade 


Commissioner, Dept, 4 225 Board of Trade 
', Montreal. 


factory months for the company’s 
operations. 

All earnings figures given are be- 
fore depreciation of $148,750 and bond 
interest of $266,476. 

Tonnage sales of newsprint for the 
year to Nov. 30, 1938, totalled $262,167 | February 
and with an estimated shipment of| Mr‘ 
28,500 tons for December, total for| May ...... shrVdeyer Ganand 
the year would be brought to 290,667 — weetee reees 
tons. This compares with tonnage| Quy cc *-"-000000" a 
sales of 439,752 tons in the 11 months 
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Saint John Cargo Traffic 

Slows Down in November 


From Our Own Correspondent 
SAINT JOHN.—Cargo traffic mov- 
ing through the port of Saint John | January 
during November totalled 65,487 tons, | February 
as against 79,052 tons for the same} April 
month a year ago. The inward move- | May 
ment at 38,253 tons, was down 10,000 | june 
tons, while the outward movement} August 
at 27,234 tons was off around 3,200 | September 
tons. October ...cescess gereeees 
For the first eleven months of writes 
1938, the port handled 1,707,308 tons, 
ae ‘ons ao arma imports sulphite will be about 2,800 tons, it is indl- 


“THE EVENING TELEGRAM IS A 


GREAT PAPER’ says member of 
the British House of Commons | 


Note: December shipments of newsprint 
will be about 28,500 tons, it is indicated. 
Shipments of Bleached Sulphite 
(Short Tons) s 


30,557 56,479 
Note:—December shipments of bleached 
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“It possesses that indefinable but 
essential quality known as character’ 


“No wonder it has played such a 
great part in the life of Ontario and 
‘ the Dominion.” 


‘Mr. A. Beverley Baxter, Conservative Member of the British House 
jof Commons, addressed the above tribute to The Evening Telegram 
after reading an advertisement that appeared on October 6th. 


of Lord 


The advertisement was one that cited figures from Media Records 
Incorporated showing that, for the present year, The Evening Telegra™ 
had published an average of better than twelve full columns pet day 
more news matter than any other Toronto newspaper. 

2 es 

It further referred to the fact that during the Czech crisis, Mr. 7 yf 
W. T. Cranfield, Resident London Correspondent of The Telegram, had 
secured for its readers the only real “newspaper scoop” obtained by 897 
Toronto paper during that period. In this instance, his cable concerning 
the Czech acceptance was two days ahead of the other Toronto papers 
His daily cables were outstanding in their authenticity of fact, at 2 1™* 
when rumours were legion. ’ 

Mr. Baxter's létter, in full, is reproduced to the left. Having spe 
a large part of his early life in Toronto he is wel! able to know to 
extent The Tele has come to be a part of the life of the city. 
of its influence in the attainment of all those objectives which 
for wise administration and the best possible living conditions 
Toronto people. 


A newspaper that:serves | 
, its readers well, serves 
its advertisers well. 
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Member of Audit Bureau of ! Circulations 


an business expects to do better 
in 1939. How much better than in the 
year just closing, however, depends very 
largely on political developments in 
reams serious threat of war, the next 
12 months should witness continuance of 
the moderate 
ane the beginning of winter. 

parring war again, and also a relapse 
of current United States recovery, then 
the stage is set for real improvement and 
, ry may be commencing the 
erous year since the boom of 


Canadi 


most prosp 
10 years ago. 


Not actual war, but the fear of it, is 


iving most concern. Tension weakens 
confidence, the keystone of prosperous 
business. Having just come through one 
war crisis, with much dislocation of 
trade and not a little actual loss in de- 
ferred orders, most Canadian industrial- 
ists are not relishing the prospect of 
repetitions in 1939. 

Few observers in the forecasts pub- 
lished in The Financial Post this week 
see anything fundamentally wrong. in 
the domestic situation, Certain industries 
like textiles and some other manufac- 
turing lines are concerned regarding the 
working out of the recent trade agree- 
ments signed at Washington. On the 
whole, however, the agreements seemed 
to have met with a cordial reception and 
with improvement in the general price 
level Canadian business is expected to 
ain. 

" meduiioe taxation continues to be 
quoted as a most serious burden. Hope is 
widely expressed that following the re- 
port of the “Rowell” commission official 
steps will be taken to lighten the load. 
If the present trend of rising real estate 
taxes is reversed, then really substantial 
recovery is predicted for construction. 

Canadian business welcomed the re- 
turn to something like normal agricul- 
tural production this year in the western 
provinces. While unusually low prices 
seriously checked corresponding recovery 
of rural purchasing power, again the 
hope is expressed that the new trade 
agreements will help remedy this situa- 
tion. 

In both farm produce and other basic 
prices, most observers believe that the 
recent downward cycle has passed and 
higher levels may be expected in 1939, 
an opinion that receives considerable 
confirmation in the broad strength ex- 
hibited by commodities this week. 

On this page and elsewhere throughout 
this ‘issue Outstanding represerttatives of 
Canadian industry, trade and finance 
appraise prospects for 1939. 


Sir Edward Beatty 
Chairman and President, Canadian Pacific 
Railway. 


So many ‘and so varied are the con- 
flicting factors now operating on the 
Canadian business scene that any prog- 
nostication of what is going to happen 
over the coming 12 months probably 
would turn out to be entirely wrong 
well before the year were ended. Be- 
tween the European situation and our 
own domestic affairs there is much that 
cannot but have a profound effect upon 
our economic progress. 

The past year has been disappointing. 
Lower grain prices have offset increased 
western crops with resultant lowering 
of western purchasing pdwer from what 
has been anticipated and a decline in 
the movement of general commodities. 

There is a brighter side to the picture. 
The country itself has lost none of its 

ot ies for future progress under 

newed prosperity. Over the past year 
mining has recorded constructive devel- 
opment, agriculture continues to im- 
Prove its methods and manufacturers, 
under stress of necessity or opportunity, 
are broadening their production and in- 
creasing efficiency. The West has had 
the benefit of an encouraging amount of 
moisture over the past few weeks, so 
that there is a reasonable possibility that 
next year’s crop yields will be at least 
equal to those of 1938. 

Much farther than that it does not 
éeem possible to go. Economic condi- 
tions abroad show little or no sign of 
lasting betterment and I discern little 
encouraging evidence that the Canadian 
people are moving to solve any of the 
roblems that stand between them and 
more prosperious times. Taxation has 
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improvement reported 


Business Looks for Improvement in 
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Fear of War te Europe and U.S. Relapse 
Only Major Handicaps on New Horizon 


reached a point where it is seriously af- 
fecting the purchasing power of -the 
community and the producing power of 
the entire nation, and I would add that 
we never shall have a revival of con- 
struction until the taxation burden on 
real estate has been lessened. 

Favorable factors ahead are the prom- 
ised visit of Their Majesties the King 
and Queen which, apart from its high 

‘political significance, should tend to 
strengthen ecenomic ties between Can- 
ada and the other Dominions and the 
favorable working out of the new tariff 
arrangements with Great Britain and 
the United States. It is greatly to be 
hoped that the latter will prove a step 
toward the re-establishment of inter- 


national economic confidence. 
- 7 a 


C. H. G. Short 


General Manager, Lake of the Woods 

Milling Co. 

The milling industry of Canada, having 
completed last July 31 one of the most 
difficult years of its history, naturally: 
hails with relief the immeasurably im- 
proved circumstances attendant upon 
milling operations this season. 

The short crop of the past year re- 
sulted in Canadian hard spring wheat 
being the most costly in the world, ruling 
throughout Yhe year at inordinately 
high levels in relation to other wheats. 
The scarcity of high grade wheats in rela- 
tion to demand brought about a premium 
price situation which was disastrous in 
its effect upon the mills, inasmuch as the 
premium paid could not be exacted in 
the competitive export markets. 

This current year finds a complete 
swing back of the pendulum, with Can- 
adian wheat more nearly competitive 
than for long past, and with a continua- 
tion of present conditions every indica- 
tion suggests a materially improved 
financial position for all mills at the end 
of the current fiscal year. 

» 
Norman J. Dawes 
President, National Breweries. Ltd. 

The general indications are that 1939 
will be more prosperous than the year 
just closing. 


aus upeard’ tread GF wuketeie th Se ercat: 


United States should soon begin to make 
itself felt in Canada. Labor and capital 
seem to have settled most of their major 
difficulties; our external trade is good; 
our minerals are still meeting a wide- 
spread demand; the automobile industry 
contemplates a year slightly above nor- 
mal, while building reports and loans 
made under the Home Improvement Plan 
would indicate a moderate amount of 
construction. 

General business readjustment, neces- 
sary after the recent three-way trade 
pact, will, in all probability, be com- 
pleted during the course of the year, and 
it is hoped will be of benefit to Canada 
as a whole, Providing we again enjoy 
a reasonable wheat crop, we should have 
every cause to give thanks at the end of 
1939. 

Further developments in connection 
with our mineral resources and more 
careful attention to the.tourist trade—by 
providing better roads, adequate hotel 
accommodation and by the enforcement 
of measures for the protection of fish and 
game are two immediate potential sources 
of national proBperity. 

- ~ 


H. J. Carmichael ‘ 
Vice-President and General Manager, 
General Motors of Canada. 


Quite apart from the natural tendency 
at this season to take an optimistic view- 
point, there is reasonable ground for the 
belief that 1939 will be a much brighter 
year than 1938. The continued expansion 
of our mines is creating new wealth and 
employment. The depletion of pulp and 
paper stocks, which were built up above 
normal, will help our lumber industry, 
an industry of major importance from 
both employment and export angles. 

The improvement already evident in 
United States should be reflected over 
here by a larger export market for farm 
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products. It will also undgubtedly stimu- 
late tourist trade which has grown to be 
of tremendous value to Canada. 

The only major factor to disturb the 
outlook is the still unsettled state of 
world conditions. It is, of course, impos- 
sible to predict the possible effect of 
international complications, but. given 
comparative freedom from these, we in 

, Canada should find 1939 a good year. 


Dr. T. H. Hogg 
Chairman, Ontario Hydro-Electric Com- 
mission. 


Like most manufacturing industries 
Hydro, in estimating its market for the 
sale of electrical energy, is guided by 
past experience, by current demand, and 
by analytical surveys of market trends. 

During the past year in Ontario, not- 
withstanding the so-called business re- 
cession, there was a satisfactory increase 
in the use of electric energy by domestic 
and commercial lighting customers, a 
substantial increase in mining and rural 
areas, and small increases in general in- 
dustry in some localities. On the whole, 
however, the total primary load was very 
little greater than that of the previous 
year. Due chiefly to large shrinkage in 
electro-chemical and electro-metallurg- 
ical activities in the Niagara Falls dis- 
trict and in pulp and paper demands, 
the total energy consumed was some- 
what smaller than in the previous year. 

In the coming year, with industrial re- 
vival, the Commission expects to experi- 
ence a substantjal increase in load. It 
expects a continuing increase in load 
growth from domestic and commercial 
demands, a further large increase in mjn- 
ing load, and a continued rural expan- 
sion. It must be remembered, however, 
that its total distribution of energy is 
affected to an appreciable extent by a 
few large industries which are very 
sensitive to international economic con- 
ditions. 


S. G. Dobson 
General Manager, The Royal Bank. 


The economic outlook at the present 
time appears to be less obscure than it 
beginning of the past year. 

| industries have regain- 
ed: much of the ground lost during the 
temporary setback received in 1938, 
while others, notably mining, have con- 
tinued to prosper. In the absence of fur- 
ther international crises or major dis- 
turbing elements in the United States, 
it seems reasonable to assume that Can- 
adian business may look forward to a 
moderate amount of prosperity in 1939. 

The chartered banks are well prepared 
to assist in any expansion of economic 
activity. Owing to the “easy money” 
policy of the Bank of Canada, ample 
funds are available to finance sound com- 
mercial enterprises. Worthy undertak- 
ings are far more attractive to the banker 
than investments in Government securi- 
ties. of which the yield at th¢ present 
time is extremely low. The banks look 
forward, therefore, to a further increase 
in commercial loaning business follow- 
ing on the expansion of approximately 
$80,000,000 which took place in 1938. 


J. D. Johnson 
President, Canada Cement Co. 


He would be a bold individual who in 
these days would risk a definite prog- 
nostication as to what a week, a month, 
a season or a year will bring forth. How- 
ever,.I am of the opinion that, barring 
adverse developments, the building in- 
dustry is in for a better period. It has 
been in the slough of despond for so long 
that its natural tendency is unquestion- 
ably upward. 

Due largely to the uncertainty and lack 
of stability, capital has been seeking, 
wherever possible, a safe haven, and 
little money of a speculative or semi- 
speculative nature has been available. 
The pressure of money for what is con- 
sidered absolutely safe investments has 
rarely if ever been so great. During 1938 
there was considerable evidence of some 
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of this money overflowing into building 
development. This tendency should in- 
crease, There is a good deal of vitality 
in the country districts due to the more 
prosperous condition of the farmers. This 
is tending to quite a perceptible activity 
in the smaller variety of building but 
which in the aggregate, in this country, 
amounts to substantial volume, 


T. W. Bassett 
General Manager, Dominion Glass Co. 

If the recovery movement in the 
United States should continue through- 
out 1939, the effect on Canadian business 
will be helpful. An improvement in 
the general level of trade in Canada 
should reflect itself in an increased vol- 
ume in the glass industry. The industry 
is in an excellent position to handle a 
very considerable increase in volume, 
equipped as it’ is with the most modern 
furnaces and machines, Existing idle 
capacity can be put into operation on 
short notice. 

Crop conditions across Canada affect 
the volume of business in the glass in- 
dustry; the wheat crop indirectly through 
the purchasing power of the West and 
the vegetable and fruit crops directly, as 
many of these are preserved in glass. 
Crop conditions were well above the 
average in 1938. It is to be hoped that 
there may be a repetition in 1939, but.it 
is hardly to be expected. 

. * o 
G. B. Gordon 
Managing Director, Dominion Textile Co. 

The outlook for the Canadian cotton 
industry over, at least, the early part of 
1939 is very obscure. The changes in the 
cotton tariff items, embodied in the 
Canada-US. Trade Treaty, come into 
effect on Jan. 1 and will make themselves 
felt with increasing intensity from that 
time onward. There is still a good deal 
of uncertainty about the 3% excise tax 
as to just when it will cease to be effec- 
tive, and as to what items it will no 
longer apply, This leaves the trade in 
considerable perplexity. 

The open winter that we have been 
experiencing toward the close of 1938 has 
been held, in large measure, to account 
business. is really to blame, 
or whether some more fundamental fa:- 
tor is serving to affect our indusiry 
adversely will, undoubtedly, become 
clearer in the course of the early montis 
of 1939, 


” 
Jno. D. Mansfield 
President,.Chrysler Corp. of Canada. 

Favorable reception of the new 1939 
automobiles at the motor shows and the 
readiness with which the buying public 
have absorbed the full production of our 
factories would suggest .a good year's 
business ahead. A sales volume for 1939 
at least as gdod as that of last year and 
probably better would seem to be a 
reasonable expectation. 

Apart from satisfactory conditions in 
our own industry, there is a very grati- 
fying steadiness about general business 
in Canada. There is evidence in nearly 
every factor governing our economic 
life that the nation’s progress toward 
better business has been solid and well 
earned by sound operations. I believe 
that a foundation is being well laid for 
a much greater business and industrial 


structure. 
* + 


- 
P, C. Garratt 
Managing Director, de Havilland Aircraft 
of Canada. 

The past year has been one of moder- 
ate activity in the aircraft industry in 
Canada. Some deliveries have been 
made to the Royal Canadian Air Force, 
and several manufacturers have com- 
menced exporting to Great Britain and 
elsewhere, 

Activity in the normal commercial 
field, which depends largely on the 
mining industry, has been somewhat re- 
Stricted, although the year has wit- 
nessed a vigorous effort by Trans-Can- 
ada Air Lines in securing equipment 
and starting operations, 

During 1939 there will be extensive 
organization to prepare for the produc- 


tion of large bombing aircraft now on - 


order for the British Air Ministry. It is 
probable this order will be followed by 
demands for other types. A proposal to 
train pilots in Canada for the Royal Air 
Force is being considered. If proceeded’. 
with, as seems likely, the Royal Can- 
adian Air Force would require exten- 


sive re-equipment. 
« - - 


Wallace R. Campbell 
President, Ford Motor Company of 

Canada, Lid. 

In Canada we are fortunate to be in a 
position to enter upon a new year with 
confidence. Barring international compli~ 
cations beyond our control, there are rea- 
sonable indications that Canadian busi- 
ness will show renewed impetus in 1939, 

Viewed as a whole, our 1938 business 
was satisfactory despite unsettled con- 
ditions in many parts of the world. The 
Canadian automobile industry did not 

- suffer as severely from the 1938 business 
recession as did the industry in the 
United States, Therefore, in this country 
we do not have to show as marked a gain 
in volume to reach again the ls at- 

tained in 1937, a comparatively normal 
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grain growing sections of western Can- 
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ada, was bettered by the’ gefierally good ‘(ft 


harvest of 1938, although the low prices 
prevailing for agricultural products de- 
preciated the value of crop returns. 

* « * 


C, F. Sise 
President, Bell Telephone Co. of Canada 
The fact that business in Canada has 
shown substantial resistance to the un- 
favorable conditions and tendencies in 
other lands, appears to us tc be at least 
one fa which justifies a hopeful out- 
look 1939 and to warrant us in plan- 
ning for a net growth in telephones in 
excess of what has been achieved in 1938. 
If our expectations are realized, then the 
long distance end of the telephone busi- 
ness should also improve, because this 
phase of the service is quick to register 
improvements in general conditions. — 
« . ~ 


W. D. Black 
President, Canadian Manufacturers’ 

Association 

The trend of manufacturing in 1939 will 
depend to some extent on external.in- 
fluences. There are serious economic 
problems in Canada, but these are cap- 
able of solution. 

Fortunately, Canada produces many 
products in large quantities which are 
needed by other countries, and this fact 
greatly assists Canada’s export activities. 
We have attained a leading position in the 
export field, and anything that can be 
done to maintain and to increase the vol- 
ume of exports will strengthen us in both 
international and domestic markets. 

The policies of other countries are be- 
yond our control and these policies may 
be adverse to our interests. The indica- 
tions are that, if there is no great war, 
1939 should witness an improvement in 
industry as compared with 1938. 

om “ 7. 


S. J. Hungerford 
Chairman and President, Canadian 

National Railways 

Railway results reflect the general level 
of business activity. The first check on 
the gradual recovery of Canadian Na- 
tional Railways earnings from the low 
level of 1933 began with the decline in 
business activity in the last months of 
1937, a decline which continued through- 
out a great ‘part of 1938. 

The revenues in the last quarter of the 
year indicate a cessation of the down- 
ward trend, and there now appear defi- 
nite indications of the trend turning up- 


irrent conditions in our . Ward 


The problem of reducing expenses in 
the face of declining traffic was made 
more difficult than it otherwise would 
have been on account of increases in the 
price of fuel and other supplies, the re- 
storation of wage rates to predepression 
levels. 

Looking ahead to 1939 the general out- 
look for the Canadian National System 
is distinctly better and it would seem « 
reasonable to expect that the improved 
conditions, which became manifest in the 
last quarter of 1938 will continue. 

The year 1938 saw the opening of Can- 
adian air express and mail-carrying serv- 
ices between Montreal and Vancouver 
and intermediate centres over the na- 
tionally owned Trans-Canada Air Lines. 
It is expected that the carriage of pas- 
sengers will begin in the early months 
of 1939. Operations will be extended east- 
ward to Moncton, Saint John and Halifax 
when facilities have been made ready. 

* 7“ 


. 
Gray Miller 
President, Imperial Tobacco Co. 

It seems hazardous indeed for anyone 
to assume the réle of prophet in these 
uncertain days and assert that the ex- 
pectations for Canadian business in 1939 
are definitely thus-and-so, when so many 
incalculable factors are in sight which 
may intervene and influence both the 
short and long term outlook. At the 
moment, however, the position of the 
accepted indices (which are in advance 
of this time last year) do suggest that it 
should be safe to expect a forward 
movement will continue in Canadian 
business through the first six months 
of 1939, 

At the end of that time the US. presi- 
dential elections, pending in Nov., 1940, 
may be exerting more influence here, So 
may their policies of “money manage- 
ment.” And six months’ experience with 
the new U.S.-U.K.-Canada trade agree- 
ment may show us what to expect from 
it. Another wheat crop will be in sight 
here—perhaps a Federal election also. 
Who can appraise the effect of these few 
but as yet unknown influences? 

+ . * 


R. A, McInnis 

General Manager, Anglo-Canadian Pulp 

‘ @& Paper Mills Lid., and President, Can- 
adian Pulp & Paper Association. 

The Canadian pulp and paper industry 
completed the year on a’ substantially 
better ratio of operation than the first 
six months. The outlook for 1939 is dif- 
ficult to forecast owing to many uncer- 
tainties in the general situation but the 
industry as a whole starts the New Year 
with a much better outlook than existed 
at the beginning of 1938. 

Due to recent advances in U.S. busi- 


_ ness, advertising has materially improved 


and newspaper consumption has con- 
sequently improved. American convert- 
ing mills are running ata high rate of 
operation which has improved the out- 
look for the ground wood and sulphite 
pulp markets. ‘ , 

There is every reason to believe from 
the present outlook that business in the 
U.S. will show some improvement over 
1938 and it is éstimated that the pulp 
and paper industry in this country can 

ly expect a minimum increase 


¥ ; , 
. of from 7% to 10% over 1938. . 
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Markets-—the crying need of wheat in 1939. 
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Your Invest 
What We Do: 

1. Give information on Canadian securities 
to Financial Post subscribers. 
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2. Publish anonymously letters of general 
interest, 


3. Supply facts rather than opinions. 
Three-cent stamp and address label from subscriber's copy of The Financial Post must be 


enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Price Bros: Common 
What do you think of the com- 
mon stock of Price Bros. & Co. as 
an investment? What are the pos- 
sibilities of a dividend in the near 
future? 

Price Bros. & Co, common stock 
cannot be regarded as an investment. 
Rather, it is a speculation. No divi- 
dends are being paid on the common 
stock and there is little or no pos- 
sibility of dividends in the near fu- 
ture. The outlook for the stock is 
tied up with prospects for the news- 
print industry. As you know the 
situation in the industry this year 
has not been satisfactory. 
are for a better year in 1939,. In the 
year ended March 31, 1938, the com- 
pany earned 28 cents a share on its 
common stock. In the current year 
it is doubtful if there will be any- 
thing available for the common, 


Cosmos Imperial - 
I would appreciate a report-on 

Cosmos Imperial Mills. 

Cosmos Imperial Mills manufac- 
tures heavy cotton duck used in the 
manufacture of boat ‘sails, can- 
vases, tents, awnings, et¢., under the 
brand name of “Yarmouth,” “On- 
tario” and “Imperial,” filters and 
cotton drier felts. Its plants are 
located’ at Hamilton, Ont., and Yar- 
mouth, N:S. . 

The difficulties ‘of the United 
States cotton textile companies have 
entered largely into the picture 
affecting this company, according to 
the president, W. S. Burrill. What 
effect the trade agreements, signed 
recently, ‘will havé upon the 
companies’ operations is not learned 
yet, but it will probably not be 
beneficial. 

Production and sales for 1937 
recorded an increase over 1936 not- 
withstanding a slight reaction dur- 
ing the late summer and a gain at 
the close of the year. Demand was 
well maintained with emphasis on 
the primary users. 

At Dec. 31, 1937, there was $470,- 
000 of 5% first’ preferred stock, of 
$100 par value outstanding, and 
$100,000 no par value common 
shares. Net profit for the year was 
$193,176, the highest since 1929, and 
compares with $173,809 in 1936. 
Allowance for depreciation was 
$120,393 in 1937, and $95,062 in 1936. 
Earnings on the common shares in 
1937. were $1.69 as against $1.49 in 
1936. Dividends on the common 
stock have been paid at the rate of 
$1 a share annually since the 
quarterly payment of 25 cents on 
Feb. 15, 1937... An extra of 25 cents 
was paid on Feb. 15, 1938. 

Sinking. fund on the preferred 
stock commenced operations in 
1937, and at the end of the year the 
5% preferred stock outstanding was 
reduced from $500,000 to $470,000. 
Preferred dividend requirements 
were reduced through the refunding 
of the 7% preferred issued in 1936. 
Working capital improved in 1937 
from that shown at the end of 1936, 
but it was*still considerably below 
the former levels. The inventory 
position at the end of 1937 was 
satisfactory, according to the com- 
pany. 


Cons. Diversified 


I should like some recent in- 
formation in regard to Consolidat-’ 
ed Diversified Standard Securities. 
Is it true the company has incurred 
heavy losses during the current 
year? What is the market price of 
the first preference shares? 


Consolidated Diversified Standard 
Securities makes no report public 
other than its annual financial state- 
ment. For this reason we are unable 
to give you any information in re- 
gard to-its progress in the current 
year, , 

We see no reaso.. why the com- 
pany shou d have incurred heavy 
losses in 1938. We presume that you 
mean there has been a decline in 
the value of its investment portfolio. 
In this connection it should be noted 
that the stock market is currently 
at about the same level as at the 
end of 1937. During 1937 there was 
a decline in the market value of the 
company’s investments from $1,840,- 
087 to $1,144,086. 

Earnings in 1937, including profits 
on securities sold, amounted to $4.46 
a share, if profits from the sale of 
securities is excluded then earnings 
on the preferred shares were equiva- 
lent to $1.12 a share. It is not likely 
that income, other than from profit 
on securities sold, will show a sub- 
stantial decrease this year. Thus, 
the company should show the 75 


estote away back in 1855, when 
this Corporation was first establish- 
ed in business, required more thon 
good judgment — it required foith. 
The future of Conoda was obscure. 
Never in the yeors that have fol- 
lowed hes thet faith wavered, It 
governs the Canoda Permanent 
policy to-dey. 
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debentures, leaving outstanding, 


on its preference shares more than | $985,700. 


covered, 

The overcounter bid for the first 
preferente stock is $8.25 a share. 
Through , the, company, however, 
sharehol can find a market for 
their stoc’: at about $10 a share. It 
should be noted that the break-up 
value of the shares is between $20 
and $25 a share. 


oO Beauharnois Common 


Would you advise the purchase 
of Beauharnois Power common 
shares? 


The immediate outlook for com- 
mon shares of Beauharnois Power 
cannot be said to be bright. There 
is little prospect of a return on these 
shares for a number of years. Esti- 
mated earnings of the company in- 
dicate it-will not earn bond interest 
in full until 1941 and in that year 
there will be a surplus of only $39,- 
000. The surplus over interest charges 
is expected to be $342,000 in 1942, 
$557,000 in 1943.and $792,500 in both 
1944 and 1945. Since these figures 
are before making provision for de- 
preciation it is apparent the com- 
pany will not be able to pay divi- 
dends, especially in view of the sink- 
ing fund requirements on the first 
‘mortgage bonds and notes. 


Investment F oundation 


I hold some stock in Investment 
Foundation Lid., and would like 
to have a report from you as te the 
position of, this enterprise. 


Investment Foundation is an in- 
vestment trust of the 1 
type. Like other enterprises 
type, the value of its holdings and 
revenues suffered severely d 
the depression years. In 1933, earn- 
ings on the preferred stock dropped 
to $1.84a share. Since then, the com- 
pany has recorded a better than 
average recovery; earnings on the 
preferred stock moved up to $4.49 a 
share for the year ended March 31, 
1938. In view of this improvement, 
dividends on the preferred have been 
increased, and with the payment of 
the current declaration, the arrears 
on the preferred steck amount to 
only $4 a share. During the same 
period, the equity back of the $50 
par value preferred, has moved from 
a low of $32.38 a share, in 1933, to 
$69.26 a share at the end of last 
March. ; 


Sarnia Bridge 
Will you please let us have a 
report on Sarnia Bridge Co. We 
are interested in the class A stock. 


Sarnia Bridge Co. stock is gener- 
ally classified as a speculative issue. 
The company operates a structural 
steel plant in Sarnia and is engaged 
in fabricating steel bridges, struc- 
tural steel, steel tanks, towers for 


water tanks, and various other steel | 5 


products. 

The earnings report of the com- 
pany has not been particularly im- 
pressive. Net profit for 1937 was the 
highest since 1929, but amounted to 
only $19,546 as compared with $4,630 


Investments were carried at & 
book value of $4,700,074 at July 317 
the aggregate value of these invest- 
ments at quoted market prices at 
that date was $1,724,457. The equity 
behind the bonds stood at $1,492 for 
each $1,000 bond; $9.70, for each 
preferred share. There has been no 
equity behind the common for some 
years. 

The common stock is still essen- 
tially a long-hold proposition. 
Further improvement in the posi- 
tion of the company depends very 
largely upon‘an improvement in 
stock market conditions. 


Newsprint Outlook 


- Will you please let me have 
your views on the outlook for the 
newsprint industry in 1939? 

——— 


The outlook for the newsprint 
companies is more favorable. Cur- 
rent expectations are that the oper- 
ating ratio of the industry as a 
whole for 1939 should be around 
70% or better of capacity. This 
would compare with an average 
operating ratio of about 6% in 1938. 
With the price schedule maintained, 
it is only reasonable to expect ‘that 
operating profits will show a fair 
increase over the next 12 months, 


Corporate Invest. 
Shifts Portfolio 


Adds to Corporation Bond 
Holdings in 3 Months 
Ended Oct. 31 


Numerous changes in portfolio 
have been reported for the three 
months ended Oct. 31, 1938. Chief 
features of changes was an increase 
in corporation bonds held and a re- 
duction in common stocks. The trust 
holds no Government bonds, but as 
at Oct. 31, 1938, based on cost, 5% of 
invested capital was in corporation 
bonds, 29% in preferred stocks and 
66%, in common shares. Purehases 
and sales of securities in the three 
months ended. Oct. 31, 1938, were as 


follows: 
Additions 


Bends: 
Dom. Gas & Electric, 642/45 
Inter. oan 6/44 
Mersey Paper, 6/49 - 
Price Bros., 4/57 
Preferred Stocks: 
Gatineau, 5% 
Sherwin-Williams, 7% 
Aluminium Ltd., 6% 
Common Stocks: 
Ford of Canada, A 
Consol. Bakeries 
Asbestos Corp. 
B. C. Power, A 


Deletions 


Commen Stocks: 

National Breweries 

Toronto Elevators 

Aluminium Ltd.* 

Dom. Tar & Chemical 
Toba 


for 1936. However, it is important | qowara 


to note in connection with this com- 
pany, that it has a very small share 
capital, so that any moderate in- 
crease in earning power would result 
in relatively large share earnings. 
Thus, on earnings of $19,546 in 1937, 
the company was able to show $1.65 
a share on its class A stock as against 
39 cents in 1936. No dividends have 
aaa since 1931, leaving the 
accumulated arrears on. the class A, 
amounting to $14 a share as at Janu- 
ary 1, 1938. The company is a com- 
paratively small organization and at 
the end of last year, had assets total- 
ling $767,657. Of this amount, cur- 
rent assets totalled $348,921, and cur- 
rent liabilities $141,786, leaving a net 
working capital of $107,135. The 
latter was the best reported since 
1931. It is interesting to note that 
in the 1937 balance sheet, the com- 
pany had a bank loan of $78,000, 


B. C. Power. 


Back in 1932-33 I purchased 
class A stock of B. C. Power Corp. 
It Has been a very satisfactory 
investment- but I am somewhat 
disturbed to note that in recent 
weeks the value of the stock has 
declined. Is there any explana- 
tion for this? 


The decline in the market value 
of class A stock of B. C. Power Corp. 
is mainly a reflection of the uncer- 
tainty created over the announce- 
ment by the British Columbia 
Government of its intention to set 
up a Public Utility Board to control 
the electric and other public utilities 
of the province. 

Indications are that such a regu- 
lating board will be to the benefit 
of the power industry, but at the 
outset there is the usual degree of 
uncertainty until the policies of the 
Commission are established, As far 


no major change. 
Another factor influencing the 


market value of the class A has been | 


= ROYAL TRU 


Lake of Woods Milling 
Biltmore Hats 
Gypsum, Lime 
Sherwin-Williams 
*Amount held reduced but stock retained 
in portfolio. 


Registration Granted 
- Punchard Kerr & Co., 350 Bay St., 
was granted registration as a gen- 
eral broker on Dec. 17, according to 
information released by the Ontario 
Securities Commission. 


i 
BRIDGE DIRECTOR 


W. Taylor-Bailey, vice-president 
and general manager of Dominion 
Bridge Co., who has been elected a 
director of the company. At the same 
time it is announced. that George H. 
Montgomery, K.C., and Paul F. Sise, 
Montreal, have also been elected 


Company Acts 
Changes Slow 


Little Progress Being 
Made in Arriving at 
Uniform Legislation 


From Our Own Correspondent 

OTTAWA.—Few, if any, changes 
are expected next year in the ten 
varying sets of company laws no 
operating in Canada. . 

The Dominion Government is not 
contemplating any amendment to 
the Dominion Act which was re- 
vised in 1934 and again in 1935. 

Provincial Governments, before 
they make any radical changes are 
expected to wait for completion of 
the work of the Dominion-Provin- 
cial Committee appointed in 1935 to 
work out a uniform code of cOm- 
pany laws for Canada. This com- 
mittee has not met since 1937 
though sub-committees have been 
active in all provinces. While rough 
drafts of possible legislation have 
been submitted to provincial gov- 
ernments there has been nothing so 
far which met general approval 
even within the committee itself. 

In its attempt to introduce uni- 
formity in company law throughout 
the Dominion the committee has 
been working toward a double goal. 
In the first place the present pic- 
ture with the laws for incorporation 
in one province differing widely 
from those in the next has brought 
needless confusion and expense. In 
attempting to eliminate this condi- 
tion the committee has been up 
against the old handicap of local 
and provincial feeling. Some success 
has been achieved but the going has 
been slow. 

The second aim is to correct the 
present system which allows a 
shady promoter to travel across the 
Dominion until he finds in one or 
other of the ten acts a loophole 
which fits his particular need of the 
moment. This means not only 
bringing about a measure of uni- 
formity but raising standards gener- 
ally in the provincial fields. 

The main achievement so far and 
in fact the only move that has met 
with approval has been in connec- 
tion with regulation of prospectuses. 
Most provinces have already adopt- 
ed such regulations. Further moves 
may be made in this direction dur- 
ing the coming legislative sessions. 


REDUCTION REFUSED 
From Our Own Correspondent 
MONTREAL. — Town councillors 
of Ville La Salle, Montreal sub- 
urban municipality, have rejected 
the request of Distillers Corp.-Sea- 
grams Ltd. for a reduction in the 
assessment of the company’s prop- 
erty from $840,000 to $741,000. 


Every year thousands of wills become obsolete 
because their makers fail to bring them up-to-date. 


Hidden away in some safe deposit box, many of these 


documents bequeath forgotten property to persons 
whonolonger exist and name executorsalready dead! 


ita point to review your willevery January 
and give careful consideration to changed circum: 
stances. Consider, too, the qualificatiéns of your 
Executor, The addition of a simple codicil is all 
that is necessary to secure the administrative services — 
of The Royal Trust Company. 


‘ 
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O Reduce’ Rail Costs 


0 
problem which concludes with a sug- 
gested plan for solution of that 
problem, . 

Mr. Thomson proposes a scheme of 
“common t” of the Cana- 
dian National ways and the 
Canadian Pacific Railway, that falls 
short of amalgamation of the two 
systems. His plan envisages operat- 
ing savings up to $34 millions annual- 
ly which would, along with gradually 
improving railway earnings, ulti- 
mately relieve the Canadian Gov- 
ernment of the necessity of digging 
up each year a large sum in cash to 
meet Canadian National Railways 
losses. 


Mr. Thomson surveys but rejects 
as unfeasible for various reasons all 
presently proposed solutions inelud- 
ing the Beatty plan of unification, 
the Ruel plan of joint operations, 
and the proposal for government 
ownership of both railways. 

Lesslie Thomson, author of the 
plan, which is published in a 1,080-. 
page book “The Canadian Railway 
Problem,” is an engineer who 
achieved considerable prominence in 
post-war years as executive secretary 
of the National Research Council and 
of the Lignite Utilization Board of 
Canada. He is well known for his 
studies of the fuel problem in Can- 
ada and of the St. Lawrence Waters 
project. Between 1921 and 1935 he 
was a lecturer and professor on the 
engineering faculty of McGill Uni- 
versity and is now in private prac- 
tice. 

His book is published by the Mac- 
millan Co. of Canada. 

Twelve Props for Plan 

Mt. Thomson, in drafting up his 
plan for a solution of the railway 
problem, bases it upon 12 considera- 
tions which he regards as funda- 
mental. He urges a recognition of 
the trend to public ownership; of 
the change of status in railways; of 
the close link between the health of 
the railways and the economic pros- 
perity of Canada. — 

Competition between railways is 
no longer necessary to maintain rail 
efficiency, he argues; in fact there 
is an inherent injustice in competi- 
tion between a public and private 
company. But he sees little differ- 
ence in operating skills between the 
two roads. 

He urges that any solution should 
recognize the moral obligation to 
labor. 

No railway solution should be 
adopted that is irrevocable, he avers. 
The heart of the problem is debts and 
steps should be taken to retrieve and 
correct the failure to put the rail- 
roads through the wringer between 
1917-1921. Nevertheless much new 
money will have to be put up by 
the taxpayers, whatever solution is 
adopted, not only to meet deficits 
for some years yet but for new capi- 
tal expenditures. The immediate 
necessity is to find a way to reduce 


total annual expenses without in- 
jury to the interests involved, Can- 
ada should regard itself as trustee of 
the large snvestments it hds already 
made in the Canadian National. 


te Amalgamation 

With these 12 considerations estab- 
lished Prof. Thomson drafts his plan, 

He rejects all forms of unification, 
amalgamation, leasing of one road 
by the other, etc., on the ground that 
all such plans contravene one or 
other of the 12 principles which he 
considers basic. In “Utopia” an ideal 
solution — putting emphasis only 
upon efficiency and profits—would 
be joint control’ under private man- 

1ent but this is Canada and not 
Utopia and so Mr. Thomson discards 
such a plan. He also discards joint 
operation under public control, at 
least for the near future, on the 
grounds of the grave dangers of poli- 
tical control, although Relding the 
view that public ownership may 
probably be the ultimate fate of the 
railways of Canada. 

Would Have One Super-Board 

Having rejected so much the author 
introduces a compromise plan which 
he calls The Plan of Common Man- 
agement. Under this plan a Common 
Board would be set up by the two 
systems to bring about the maximum 
savings consistent with as little dis- 
ruption as possible to essential serv- 
ices. There would be no change in 
ownership. 

Wr. Thomson holds that present 
conditions are favorable for adop- 
tion of such a plan. 

At the same time the author feels 
that something should be done about 
extinguishing the excessive debts of 
the Canadian National Railways, and 
even of the Canadian Pacific Rail- 
way, either through bankruptcy pro- 
ceedings or establishment of sinking 
funds. 

Considerate treatment is urged of 
displaced labor, by pension schemes 
whose excess cost over normal would 
be shared between the government 
and the railways. 

Mr. Thomson outlines at some 
length the type of board and operat- 
ing personnel that he proposes. 

Savings Up to $34 Millions 

Extensive calculations are made 
of the possible savings to be achieved, 
On the basis of 1930 earnings, annual 
economies are estimated of from $2 
millions on the least sanguine basis 
to $33.7 millions on a more hopeful 
basis. 

Estimating the effect of these sav- 
ings upon the taxpayers and C.P.R. 
sharehofers and allowing for an im- 
provement of 2% in earnings from 
year to year, Mr. Thomson thinks 
that cash demands upon the Domin- 
ion Government to maintain the 
C.N.R. would end in 19 years, while 
in the fifth year of common manage- 
ment the C.P.R. would be able to 
pay 4% on its preference stock and 
4% on the common shares. 

Other recommendations made by 
Prof. Thomson include the establish- 
ment of a Dominion Transportation 
Authority having regulatory powers 

over all transportation in Canada, 


PROGRESS 


For over twenty-five years The Steel Company of 


Canada, Limited, has 


kept pace with every 


advance in the science of steel-making. Ten years 
ago its installation of the first system on the 
American Continent for the general utilization 
of mixed blast fufnace and coke oven gases 
excited the interest of steel-makers on this 
Continent. Two new 175 ton Open Hearth 
Furnaces were built in 1929 and a third 175 ton 
Furnace was completed in 1937. The year 1938 
. marked the completion of a new 44" blooming 
mill (illustrated below). This equipment rolls five 
ton steel ingots down to a size suitable for a 34" 
Mill where further processing is continued. This 


improvement has added 


greatly to the capacity 


of Hamilton Werks for the production of semi- 


finished steel. 


Stelco'’s plants keep poce with 
everyadvance in the science of 
steel-making. lilustrated here 
is the new 44" blooming mill 
recently installed at Steleo's 
Hamilton Works, This equip. 
ment was made in Canada at 
@ cost of several millions of 


dollars, 


December 31, 1938 
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Dominion and Provincial 
Government Bonds 


Municipal Bonds 
Public Utility 


DOMINION SECURITIES 
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TononTo MONTREAL Wnntraa_ VANCOUVER REN YORK LONDON, Dow 


15 King Street West, Toronto 


Laurence Smith: & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO ‘SAINT JOHN 
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Halifax Cargo Tonnage 
Under Last Year’s Level 


Frem Our Own Correspondent 

HALIFAX. — Traffic handled by 
the Port of Halifax in November 
totalled 163,404 tons made up of 
116,658 tons of imports, and 46,736 
tons of exports. 

For the same month last year the 
inward movement totalled 130,035 
tons and outward movement 68% 
tons, for a total of 206,871 tons. 

For the first 11 months of this 
year, thé Port handled -1,811,070 tons 
of cargo, comprising 1,031,545 tons of 
imports and 779,525 tons of exports, 

‘Comparative figures for 1937 show 
1,221,885 tons of inward, and 937.292 
tons outward, for an aggregate of 2,- 
159,177 tons. 


Windsor Hotel Gets 
New Resident Manager 


Beginning early in January, 
Charles H. Sendey will become resi- 
dent manager of the Windsor Hotel, 
Montreal, according to J. Alderie 
Raymond, vice-president. The new 
manager comes to the Windsor Hotel 
from the Hotel Roosevelt, New 
York. 


AND DEBENTURE = 


Court Upholds C. N. R. 
On Thornton House Rent 


From Our Own Correspondent 

M —The Court of Ap- 
peals has dismissed the appeal of 
the Montreal Trust Co. from a judg- 
ment of the Superior Court reject- 
ing the trust company’s suit against 
the Canadian National Railways for 
$7,862 rent on the house leased by 
the C.N.R. for the late Sir Henry 
Thornton, former president. 

In handing down the judgment, 
Mr. Justice Bond declared no direc- 
tor of the C.N.R. can be directly or in- 
directly, for his own use and benefit, 
interested in a contract with the 
company other than a contract 
which relates to the purchase of land 
necessary for railway use. 

The court found that the contract, 
even if thinly disguised, was clearly 
one between a director of the com 
pany and the company. . 


risen erties sacaiboetpenlptneestennieaiapeadinapesscansiatin 
and adoption of a policy of a com- 
plete review of the railway problem 
by a Royal Commission every 10 
years. 

Mr. Thomson’s study is illustrated 
with many tables, charts, compari- 
sons and citations from evidence of 
royal commission reports, annual 
statements, ‘etc. 
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DEPOSITS ACCEPTED EBENTURES ISSUED 
Mo e loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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eynaoa CEMENT COMPANY. LIMITED 


Annual Report of the Board of Directors 


- 
TO THE SHAREHOLDERS:— 

Your Directors present herewith a statement of the affairs and 
financial position of your Company for the fiscal year ending 
November 30, 1938. 

During the year the demand for cement was considerably less 
than in 1937 and earnings consequently were affected adversely. 
The falling off was particularly marked during the early months 
of the building season. A more vigorous demand developed 
guring the late Fall months, so that in the last quarter of the fiscal 
year volume was more nearly on @ par with that which obtained 
in the corresponding period of the’ previous year. 

Net earnings for the year amounted to $1,124,511.65 after pro- 
viding for depreciation and making provision for Provincial and 
Dominion Income Taxes. This compares with $1,477,831.47 in 
the previous year, a decline of $353,319.82. Net working capital 
shows a decline of $314,685.19. This decline in working capital, 
however, is more than accounted for by the fact that the holdings 
of the Company’s own bonds increased from $16,915.00 in 1937 
to $557,000.00 in 1938. Short-term serial bonds retired during 
the year amounted to $750,000.00. The mortgage on the Canada 
Cement Building was reduced by $50,000.00. 


Capital expenditures made during the year were comparatively 
small and were used for the betterment of packing facilities, in- 
stallation of coal pulverizers, and a variety of small items at 
the different plants to keep them up to date with recent develop- 
ments in the industry. The mechanical operation of your plants 
js very satisfactory. The great difficulty from an operating 
standpoint is the lack of sufficient volume of business to operate 
the plants to normal capacity. 


A special dividend of $2.00 per share on the Preference stock, 
declared in December, 1937, as mentioned in last year’s report, 
was paid on March 20th. In addition, two dividends of $1.25 
each and two dividends of $1.00 each were declared\ during the 
year. 

Great credit is due the Accident Prevention Committees and 
the employees generally for their vigilance in accident preven- 
tion. Throughout the year, four of your plants had no lost-time 
accidents; the others reduced their lost-time accidents almost to 
the vanishing point, with no fatality at any plant. An all-time 
record was established for the Company in accident prevention. 


The outlook for the coming year is more promising. If present 
prospects materialize, there should be a better volume of busi- 
ness for your Company, during 1939, * 

Respectfully submitted on behalf of the Board of Directors. 


J. D. JOHNSON, 
President. 


CONSOLIDATED BALANCE SHEET, NOVEMBER 398, 1938 


ASSETS 
CURRENT ASSETS: 
Inventories of Cement, Materials and Supplies as 
determined and certified by the Management and 
valued at or below cost, which is below market..$ 1,539,632.36 
Accounts Receivable (less Bad Debts rve)— 
Customers’ Accounts $548,478.63 
Other Accounts 
636,862.80 


3,540.92 
4,883.29 


1,060,537 .27 
1,421,207.92 
————$ 4,666,664.56 


557,000.00 


Loans to Employees for the purpose of purchase of 
Company's shares 

Deposits on Tenders 

Government and Publie Utility Bonds (Market 
value $1,125,906.88) 

Cash 


INVESTMENT IN COMPANY’S OWN BONDS, AT PAR 

UNEXPIRED INSURANCE, PREPAID TAXES AND OTHER 
PREPAID EXPENSES 

BOND REFUNDING EXPENSE (less amounts written off) 


PROPERTY ACCOUNT: 
Land, Buildings, Plant and Equipment, ete. (as appraised by 
Messrs. Ford, Bacon & Davis, Inc. on the basis of commercial 
value at September 30, 1927 — $38,267,500.00) and the Canada; 
Cement Building at cost; with subsequent additions and acqui- 
sitions at cost, less Depreciation Reserves of $15,309,702.81... 89,925,522.28 


$46,707,140.81 


127,954.03 
1,430,000. 00 


LIABILITIES 
CURRENT LIABILITIES: 
Accounts Payable 
Bond Interest Accrued 
Preference Dividend declared, payable Dec. 20, 1938 
Provision for Dominion, Provincial and other Taxes 


49,687.50 
200,869 .00 
372,658. = 
799,624.51 
FIRST MORTGAGE BONDS: 


Authorized 
Issued Series “A” .cccsece Cecccceccccce 
Outstanding — 
8% Serial Bonds due 1939 and 1940...... eccces $ 1,500,000.00 
834% Serial Bonds due 1941 to 1944 ls . 
44% Sinking Fund Bonds due 1951 
MORTGAGE ON CANADA CEMENT BUILDING: 
Repayable in semi-annual instalments and balance 
Gue in 1948 
BESERVES: 
Fire Insurance 


- -$20,000,000.00 


$16.500,000.00 


15,000,000. 60 


- $95,000.00 


0 
1,558,000.00 


PREFERENCE SHARES REDEMPTION RESERVE. 55,900.00 


PREFERENCE SHARES—6',% SINKING FUND 
CUMULATIVE SHARES OF $100.00 EACH, 
REDEEMABLE ON SIXTY DAYS’ NOTICE: 


Authorized (of which $21,000,000.00 has been issued) $25,000,000. 00 
Outstanding ........0s000 ° a 
NOTE: Dividends are in arrears $31.25 per share. 
COMMON SHARES: 


600,000 Shares of No Par Value out of uther- 
ised issue of 750,000 Shares coal 


EAENED SURPLUS: 


Profit and Loss Account for the year ending Nevember 90, 1988— 
Profit from Operations, before deduc- 7 
tion of the undernoted items... .$2,505,012.42 
46,983.51 
$ 3,551,095.93 


Bond Interest .....cccecccces eecves 3 616,881.90 
Mortgage Intevest ....csseseccsss. 86,625.00 
Depreciation Provision 1,250,000.00 
Reserve for Extraordinary Repairs 

and Renewals 
Executive Remuneration 
Divectars’ Fees 


Legal Expenses 
Propertion of Bond Retundi 
Srovides for Dominion and 


20,086,900. 00 


6,408,004. 75 


‘ 


Expense 110,000.00 
rovincial 
2,427,484.28 


$ 1,124,511.65 
2,288,948 .40 


$ 3,413,460.05 
1,305,648. 50 
2,107,811.55 


$46,707,140 .81 
———— 


Earned Surplus, November 80, BOST.. ncccscccescse 


Deduct: Dividends on Preference Shares «...0+... 


AUDITORS’ REPORT TO THE SHAREHOLDERS: 
We have made an examination of the books and aceounts 6f Canada Cement 
ro y Limited and its Subsidiary Companies for the year ending November 
» 1988, and have obtained all the information and explanations which we have 
required; and we report that, in our opinion, the above Balance Sheet is 
Weperly drawn up so as to exhibit s true and correct view of the affairs of 
ae Cement Company Limited and its Subsidiary Companies at November 
fhe, 2nd that the Profit and Loss Account correctly sets forth the result of 
* Combined eperations, according to the best of our information and the 
“@lanations given to us and as shown by the booke of the Companies. 
PRICE, WATERHOUSE & ©O., 
Auditers. 
Montreal, December 19, 1988, 


APPROVED ON BEHALF OF THE BOARD: 
J. D. JOHNSON, Director. ‘ 
FP. B. KILBOURN, Director. 
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CP.R. Announces 


Staff Promotions 


strong as assistant chief engineer 
with headquarters at Winnipeg. 


; Frank Taylor, right of way and 
rom Our Own C 
MONTREAL, _ Jon E. Arm- will be succeeded by John Hunter 
ae at present assistant chief| Forbes who has been appointed 
Rallwec <o.,.'he Canadian Pacific] right of way and lease agent. 
ay, is to succeed J, M. R. Fair-| William R. Jeffrey is promoted from 
bum o chief engineer. Mr, Fair-| assistant tax agent to tax agent, 
Thomas Britt, general fuel agent, 


“, 18 Tetiring under the pension 
. ‘ations of the company. is also retiring.. The ta of fuel 
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Outlook is. 


Good for Taki 


of 1938 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Post 
After allowance for various “ifs” 
flecking the horizon, outlook for the 
construction industry for 1939 holds 
promise .of a fairly favorable and 
active year, 


Despite some uncertainties brak- 
ing resumption of a vigorous trend 
toward normal volume, 1939 business 
should at least take up the slack re- 
| sulting from the serious jag in the 
early months of 1938. Return of the 

1939 total of building activity to the 
| 1937 level would require an increase 
| of about 20% over 1938. 


Uncertain Factors 
Principal factors qualifying the 
restrained confidence of observers 
within the industry are: 


1, Continued lack of certainty in 
| the European political outlook, 
| and lack of any assurance that 
| present disturbed conditions will 

not be intensified into crisis pro- 
portions or even war. Until the 
| international situation achieves a 
| greater semblance of settlement 
| and stability, there is bound to be 
some restraint on undertaking of 
| industrial and commercial build- 
ing, though presently such restraint 
is easing to some extent, 
| '2. The improved business and 
economic activity in Canada, .on 
which construction operations de- 
pend to a large extent, springs 
partly from the rapid recovery of 
the United States from the 1937-38 
| recession. But there is still some 
| uncertainty as to how far this will 
go, or how long it can be sustained 
even at present levels, with ques- 
tion marks hovering especially 
over the political field. 

3. The recovery trend in Canada 
so far has shown irregularity in 
sé¢veral respects, and lag of a num- 
ber of economic factors gives the 
Canadian business picture a some- 
what spotty appearance. The out- 
look is hopeful but gives no ground 
for assured optimism for a sus- 
tained upward trend of business as 
a whole. 


P 1938 Total 


Total of contracts awarded during 
1938 is between $186 and $187 mil- 
lions, reflecting a drop of from 12% 
| to 138% below the 1937 total of $224 
| millions. This is a Financial Post 
| estimate based on the available total 
for 11 months of 1938 and the trend 
during November, complete figures 
for, all of 1938 not being available 
| until early in January. 
| The year’s total of building per- 
| mits, reflecting urban building only 
'and particularly the accelerated 
| activity in residential, business and 
| public building, will likely show a 
different trend with a gain of about 
10%. The contract award statistics 
reflect this gain in urban volume in 
| their residential and. business class- 
| ifications, but the grand total has 
| been held dewn by the lag in indus- 
| trial and engineering construction. 
| The contrast is shown in the follow- 
| ing table: 
Building Contracts Awarded 
(First 11 months) 
% change 
in 1938 
—2.5 
+16 


—4 
—H4 


Residential 
| Business 
| Industrial 
Engineering .... 

176.6 2132 —I7 

Current expectations are that the 

| gains shown in monthly figures of 
residential contracts since the late 
summer will be repeated in Decem- 
ber, and will convert the slight lag 
shown above into an increase for the 
full year. Housing Act loans have 
been showing 100% increases in re- 
cent months. At present there is no 
|sign of any factor developing to 
prevent the current expanded vol- 
ume of residential building from 
carrying over into 1939, at least until 
the early. summer. 

There has been no intimation of 
any action that would curb the pres- 
ent effectiveness of the Housing Act 
in facilitating house building, espe- 
cially in the smaller communities. In 
many sections of the country there is 
a lack of desirable housing that pro- 
vides a potential stimulus to further 
building in 1939. In addition, the 
demonstrated failure of the low 
rental housing section of the Act to 
pave the way for slum clearance and 
low wage housing schemes may 
lead to remedial steps that will pro- 
mote such projects in 1939. 

Return of Confidence 

The abatement of fear and return 
of confidence seem to be bringing 
about greater willingness of builders 
and investors to undertake residen- 
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Up of Slack 
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tial construction. This should also 


start needed but def building 
facilities in 1939. In this event, the 
shrunken volume of industrial con- 
struction should be expanded and 
further stimulus given to business 
types of construction, 


It should be pointed out here that 
the increased total of operations in 
the “business” classification has re- 
sulted largely from extensive con- 
struction of public buildings, and of 
semi-public structures such as 
churches, schools, hospitals, semin- 
aries, sanatoria, etc, From all avail- 
able information, however, these 
types of construction should show 
sustained volume in the coming year, 
especially in regard to erection of 
office buildings and similar struc- 
tures by both public and private 
agencies. 

Among the projects of this nature 
slated for the visible future are the 
two new Government office build- 
ings in Ottawa, to cost $6 millions; 
the new Bank of Montreal head- 
quarters building in Toronto, esti- 
mated to cost $1.5 to $2 millions, and 
the new station and related facilities 
embra¢ted by the C.N.R. terminal 
completion plan at Montreal. 


Engineering Work 


In the engineering field, the cur- 
tailment of operations during the 
past year has mainly been a reflection 
of the reduced volume of contracts 
let for road building in Ontario and 
Quebec. While hints have been 
given of expanded programmes for 
highways during the next 12 months, 
there is no assurance of any sub- 
stantial volume except for. pre-elec- 
tion vote catching. 

However, there are several major 
projects of other types in view, in- 
cluding the engineering phases of 
the C.N.R. terminal scheme at Mont- 
real; the new Niagara Falls bridge 
planned by the Ontario and New 
York State Governments, likely to 
cost $4 millions; and another large 
bridge as yet unannounced. There 
are also special projects of road 
building slated for northern Ontario, 
which should see $5 millions to $7 
millions spent by next fall. The 
Municipal Improvements Assistance 
Act is stimulating local works 
projects. 

With little reason to fear any seri- 
ous abatement in public-commercial 
building or residential building, par- 
ticularly in mining areas in regard 
to houses, industrial and highway 
building seem to hold the answer 
as to whether 1939 construction vol- 
ume as a whole will catch up to or 
exceed 1937 activity. These two 
categories were entirely responsible 
for the 1938 decline. With little hope 
of more than a moderate upturn in 
engineering volume, prospects re- 
volve mainly ‘around industrial 
building -and regular commer 
undertakings. 


Problem of Recovery 


Over the whole construction pic- 
ture hovers the problem of how to 
get the industry moving on a sus- 
tained and definite trend toward re- 
covery of desirable normal volume, 
usually regarded as the 1926-27 level. 
Even the spurt shown by the con- 
tract awards in 1937 carried the total 
to only 53% of the 1927 figure, and 
60% of 1926. Last year’s estimated 
total is less than 45% of 1927, below 
50% of 1926. The volume of the past 
two years is, of course, still more 
below the boom figures of 1928 and 
1929, but few observers feel that such 
levels are either attainable or desir- 
able by the current recovery move- 
ment. 

A favorable factor in the 1939 out- 
look. is that the average of building 
material prices has been declining 
steadily since it rose to a construc- 
tion-discouraging peak in the sum- 
mer of 1937. With the downward 
trend in the past year accelerated by 
exemption of building materials 
from the sales tax, the 1938 index 
stands at 90, compared with 94 in 
1937 and 96 in 1927. 

The influence of labor costs is not 
so favorable. Wage rates edged up- 
ward during the past year, chiefly 
as a result of trades union insistence 
on higher rates for various trades in 
the larger cities. It is feared that 
the upturn of residential and busi- 
ness construction in urban centres 
may bring a demand for further 
jacking up of wages during 1939. 
However, the building trades wage 
index of about 166 for 1938 is con- 
siderably below the 1927 index of 
179. 


' Construction World 


| 

} 

| 

Wood for Trinidad 

A wider market for Canadian 

lumber and wood products is ex- 
pected to result from the $14 mil- 
lions development programme re- 
cently drafted by authorities of 
Trinidad, and particularly from the 
$5 millions low cost housing project 
embraced by the general programme, 
Largely as a result of the condemna- 
tion of working. class housing con- 
| ditions in the colony by the commis- 
sion which probed labor troubles in 

| 1937, it is planned to construct be- 

| ee eenae sane. 6,500 cottages cost- 
ing to t 

| In a recent bulletin of the depart- 
ment of trade and commerce, Trade 
Commissioner M. B. hat reports 


Railways. The original elaborate 
scheme has been considerably modi- 
fied in the new plan to be proceeded 
with now. Nevertheless, the an- 
nounced decision to do something 
with Montreal’s “big hole,” left gap- 
ing when the preliminary work was 
suspended in 1931, will be welcome 
news to the Canadian building in- 


tant of the various major projects 
ee shelved by the depres- 
sion. 

The original plan called for outlay 
of $60 millions, and involved con- 
struction of extensive centralized 
terminal facilities, a central station 


is provision for 


| leasing of sites above the terminal 


tax agent, is retiring on pension and| ‘ 


W. Alexander, engi 
tenance of way, ine, s agent is being od. Fuel pur-}der 
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for hotels, shops, theatres, or the. pro- 
posed civic centre and auditorium. 
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Some Uncertain Factors Cloud Horizon, But Prospect 
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| From Our Own Correspondent - 


OTTAWA—The hub of Ottawa's 
wy has 


anf us 
ke havi 


For months Connaught Square, in 
the centre of which the National 
War Memorial now towers, has pre- 
sented a conglomerate picture of 
steam shovels, ditches, h 
scaffoldings and mammoth piles of 
steel rails. A good many of them 
are still to be seen as work continues 
24 hours a day in the race against 


| winter, but the general layout of the 


ELECTED DIRECTOR 


H. G. Welsford, general manager 
of Dominion Engineering Works 
Ltd., who has been elected a director 
of the company. George H. Mont- 
gomery, K.C., Montreal, has also 
been made a director. 


Will Complete 

Rail Terminal 

About $4 Millions Is to 
be Spent Next 


ear 


From Our Own Correspondent 

MONTREAL.—Plans for comple- 
tion of the proposed central terminal 
here at a cost of about $12.6 millions 
have been announced by S. J. 
Hungerford, C.N.R. president. Work 
is to be spread over a three-year 
period with about $4 millions to be 
spent in 1939. 

The new plans call for a much 
more modest project than the one 
commenced prior to the depression. 
Whereas the present scheme calls for 
an expenditure of $12.6 millions, the 
original plans involved an expendi- 
ture of between $50 and $50 millions. 
Work on the original scheme was 
suspended in 1931. 

Fewer Terminals 

The prospect involves the follow- 

ing improvements: 


(1) A central passenger station 
and mail and express depot to 
handle the traffic now entering 
the Bonaventure station, the Tun- 
nel terminus and thé Montreal and 
Southern Counties Railway station. 

(2) Completion of the viaduct 
connecting the central station with 
Victoria Bridge, which spans the 
St. Lawrence River. 

(3) Construction of a connection 
between the viaduct and the pres- 
ent main line of the C.N.R. at Point 
St. Charles. 

(4) Electrification of tracks be- 
tween the central station, Turcot, 
and St. Lambert, across the river. 


For. 1939 the work will be con- 
fined to completion of.the excava- 
tion at the station site, the building 
of a track structure there and work 
on the viaduct, which is now about 
half completed.. The only part of tiie 
viaduct which is not to be under- 
taken in 1939 is a bridge over the 
Lachine Canal. 

Reasons For Action 

In studying the project the follow- 
ing factors were taken into consid- 
eration, according ‘+o- the official 
announcement; 

(a) ‘Necessity for rational co- 
ordination of passenger and freight 
terminals of the C.N.R. in the in- 
terests of efficiency and economy. 

(b) The adverse effect, financial 
and otherwise, upon the company’s 
operations through continued use 
of antiquated and unco-ordinated 
terminal facilities inherited from 
predecessor companies. 

(e) The long standing grade 
crossing problem in Montreal. 

(d) The effect upon the develop- 
ment and growth of the city in- 
dustrially and otherwise. 

(c) The provision of a satisfactory 
service between South Shore com- ° 
munities and the centre of the city. 

(f) The amount of money already 
a in the property standing 
idle. 


Completion of the project is un- 
dertaken partly as an unemployment 
aid. Because of this the Federal 
Government is contributing to the 
cost of the work a portion of the 
funds voted by Parliament in its con- 
struction and rehabilitation appro- 
priation. 

Tenders have been called for the 
work to be undertaken in 1939 and 
must be submitted by noon on Jan. 
12 next, 


Small Centres Get 
More H.IL.P. Loans 


Percentage of Farm Im- 
provement Loans Shows 
Drop 


A larger proportion of Home Im- 
provement Plan loans is being ab- 
sorbed by hamlets, villages and 
small towns, it is shown by latest 
bulletins of the department of fin- 
ance on volume of loans under the 
plan. 

Analysis of loans made up to Oct. 
31 last shows that of the grand total 
on that date of $22.3 millions, loans 
in cities and towns of over 5,000 
population accounted for $16,911,974 
or 75%. Total of loans in rural areas 
for improvements to farm properties, 
including renovation of both resi- 
dences and other farm structures, is 
reported at $3,148,643, or 13% of the 
grand total. In some provinces, 
farm loans absorbed a larger per- 
centage. In Alberta, the ratio is 
22%. 

The proportion of loans in the 
larger urban centres has remained 
fairly constant during the year, 
but the ratio of farm loans has drop- 
ped from 15% to 13%. This means 
that a larger volume of loans is going 
to the small settlements not covered 
by either the report on city loans 
or the analysis regarding farm loans. 

oem farm loans to Oct, 31 number- 


averaged $415 apiece, 

foans otal of $16 millions, the 17 

cities with a population of 40. or 
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Connaught Place design cam now be 
seen. 

Included in this development has 
been the widening of the viaduct 
over the canal by more than 100 feet. 
It has involved the raising of an 
adjoining road level by more than 
10 feet, It has necessitated the tear- 
ing up and re-routing of more than 
200 yards of street car track. An 
even, greater feat, at Ottawa’s heavi- 
est traffic centre, has been the re- 
routing of a,whole network of power 
wire ductd which underlie the 
square. 

Spacious Triangle 

The result is a spacious triangle 
nearly 400 feet across, one side of 
which is the wide new boulevard 
which runs in a graceful curve from 
Elgin Street across the Rideau canal 
to the Union Station. This new 
artery is now open to both motor 
and street car traffic. 

When Connaught Square is com- 
pleted by May. 15 next year a similar 
broad boulevard will mark the other 


Builders Face 


Control Issue 


Construction Convention 
to Deal With Regulation 
Problem ‘° 


With conditions outside the con- 
struction industry favoring. resump- 
tion of the recovery toward normal 
activity, the coming convention of 
the Canadian Construction Associa- 
tion will be featured by efforts to 
grapple with internal difficulties 
hampering the industry. 

Meeting in Winnipeg Jan. 10-12, 
the several huridred délegates to the 
convention will focus attention on 
the problem of regulating the opera- 
tions of those engaged in the in- 
dustry, either by legislative control 
or self-regulation. 

The contracting, supply and manu- 
facturing divisfons of the industry 
have all been vexed in recent years 
by the intrusion of “chiselling” 
firms and individuals. Of unstable 
financial status, such firms have re- 
sorted to less-than-cost price cutting 
and unscrupulous business practices. 
Cases have arisen in which fly-by- 
night firms have bid in contracts at 
low figures, and then failed to meet 
obligations to supply houses and sub- 
contractors, often by resort to bank- 
ruptcy proceedings or even by de- 
parture of principals from the coun- 
try. 

Long-standing Problem 

For some years past, various means 
have been discussed at C.C.A. con- 
ventions and in the industry gen- 
erally of protecting both legitimate 
operators in the industry and buyers 
of construction work. Proposals 2d- 
vanced have included licensing or 
registration of contractors, tighten- 
ing of credit regulations by the in- 
dustry itself, compelling contractors 
to make deposits to ensure perform- 
ance of contracts and payment of 
obligations; and legislation penaliz- 
ing fai'!ure to fulfil contracts or pay 
debts. 7 

Virtually all such proposals have 
failed to make any decisive headway, 
either within the industry or with 
Government authorities. This has 
been partly due to the fact that the 
C.C.A., while it embraces most of 
the leading firms in the industry, 
represents but a limited proportion 
of all construction operators, especi- 
ally in the contracting field. It would 
be difficult to make binding on the 
industry, even on members of the 
Association, any convention decisions 
as to ethics, credit rules, business 
practices, or requirements for entry 
into the business. 

On the other hand, Government 
authorities approached for aid in 
curbing undesirable practices have 
(a) failed to be impressed by, the 
organizational strength of the associ- 
ation; and (b) have objected that 
regulatory proposals would require 
extensive, costly administrative ma- 
chinery to be effective. 

Concentrate on Question 

However, the climb of the industry 
out of the barren valley of depression 
has brought intensification of the 
malpractice problem. All indications 
are that the coming convention will 
see a special effort to deal with it. 
One whole afternoon of the three- 
day gathering will be devoted to 
various aspects of the question. 

Launching the afternoon’s discus- 
sion will be an address by Hon. W. 
J. Major, Attorney-General of Mani- 
toba, on protective provincial legis- 
lation, particularly statutes affecting 
the construction industry. The speech 
will be featured, it is expected, by 
his report on results of Manitoba's 
“trust fund” legislation, a statute 
that has aroused considerable inter- 
est among building men déhroughout 
the country. In effect, it puts pay- 
ments to contractors in the category 
of a trust fund until all obligations 
bave been met, and penalizes those 
who divert such funds to their own 
use ‘before paying off sub-tontrac- 
tors and supply firms. 

A comprehensive analysis of this 
method‘:and of alternative regula- 
tions such as licensing and registra- 
tion will be given the meeting by 
F, G. Rutley, vice-president of the 
Foundation Co. of Canada, Montreal, 
and immediate past president of the 
Assoc‘ation. As chairman of the As- 
sociation’s licensing committee, Mr. 
Rutley has made a special study of 
the whole problem. - 


Kelowna, B.C.—Tax collections to 
Oct. 19, including arrears and inter- 
city tax sale purchases re- 
were $113,764, In 1987 the 
total levy was $112,769, of which 
$107,890 o1 95.85% was collected. The 
total amount on the tax roll for 1938, 
including arrears delinquent was 
$123,569, Of this amount $6,665 of 
unpaid 1938 taxes was left at Oct. 
19, 1938 while 
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two sides of the triangle. A granite 
terrace will surround the memorial 
which will be from the 
south by 70 feet wide. 

The cost of this Connaught 
Place project will be about $800,000, 
including outlay for: 
Bronze sculpture on monu- 

SOG ou bl bos datdiciccciey 
Masonry, concrete work ... 
Granite terraces, steps ..... 
Landscaping .......... + aah 
Bridge widening, roadways, 

re-routing of tracks ..... 300,090 
New Post Office 

Steel work is nearing completion 
on the new post office building 
which will command the west side 
of the square. The entire building 
will be completed by next summer 
at a cost of $602,000. 

Negotiations have now been started 
with the Ottawa City Council for 
the widening of Elgin Street to form 
the southerr: approach to the square 
and monument, Tentative plans call 
for a boulevard 159 feet wide which 
will extend for about one eighth of 
a mile, 

To the west of the Parliament 
Buildings on Wellington Street the 
Confederation Building and the new 
Justice Building mark the earlier 
stages of the beautification. plan. 
Excavation work has now started on 
the $2.5 million Supreme Court 
building in this section, while work 
contemplated still further to the 
west includes two new Government 
office buildings which will probably 
cost between them about $6 millions. 


New Building 


Bell Telephone Co. has decided to pro- 
ceed soon with erection of a seven-story 
building at London, Ont., to house ad- 
ministrative offices and equipment to pro- 
vide dial telephone facilities to that city. 
Site has been acquired. 


$160,000 
124,000 
188,000 
20,000 


Montreal Protestant School Beard is hav- 
ing plans drafted for construction of 
$415,000 school building in the Notre Dame 
de Grace district, to be used either as a 
junior high school or a commercial school. 


Christie, Brown & Co. have construction 
under way of a substantial addition to the 
firms Toronto plant. 

Woodward Stores Litd., Vancouver, is 
building a $250,000 six-story addition to 
its department store in downtown Van- 
couver, and will construct an auditorium 
and gymnasium unit as a memorial to the 
ee founder, the late Charles Wood- 
wa 


Canadian Car & Foundry Co. is plan- 
ning to award contract shortly for recon- 
struction of former John Davidson foun- 
dry, adjacent to company’s Turcot works, 
into plant for production of aircraft and 
parts. Estimated cost of project, neces- 
sitated by contracts for production of air- 
craft for British air force, is set between 
$125,000 and $150,000. 

Vancouver Board of Education plans to 
call early in 1939 for new tenders for 
$390,000 programme of new schools and 
additions, shelved because of financing 
difficulties last fall. 


Reported by Engineering. & Contract 
Record: 


Dominion Bridge Co. has been given 
contract for trestle in connection with 
million dcllar programme of improve- 
ments to dock facilities of Algoma Cen- 
tral Railway at Michipicoten Harbor, Ont. 


Quebec Dept. of Laber has started 


ywork on $100,000 park project at Beau- 


harnois, Que., which includes provision 
for swimming pool and bandstand; and 
on $150,000 park profects at St. Jerome 
and Valleyfield. 

Quebee Dept. of 
started excavation and grading work for 
$1 million sports centre development at 
Montreal. 

Gypsum, Lime & Alabastine Canada 
Ltd. has started work on construction of 
two new kilns at.its Beachville, Ont., 
plant, the work to cost about $75,000, 

J. A. Watson, Toronto, is having plans 
prepared for $250,000 apartment house in 
Forest Hill Village, Toronto suburb. 


Public Works has 


‘ 


A Trust, under a Will, may 
safely be left in our experi- 
enced hands, We can be of 
widely helpful service to all 
who would leave affairs 
securely in Trust. A talk 
with -our Trust officers 
often simplifies details 
which, to the layman, may 
be perplexing. We freely 
invite consultation and 
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Dresswear 


FORMAL ‘DRESSWEAR 
from “Levy Bros.” impart 
to gentlemen of discern- 
ment the character and dis- 
tinction associated with fine 
hand tailored clothes and 
exclusive quality fabrics by 
well dressed men the world 
over. 


Thirty-four years experience 
in fine tailoring coupled 
with an accurate knowledge 
of style trends has enabled 
“Levy Bros.” to serve an in- 
creasing number of patrons. 


CY, 


69 WEST KING STREET, 
TORONTO 


704. 


BEFORE YOU INSURE — CONSULT 
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GENERAL STEEL WARES 


LIMITED 


Manufacturers of 


MSCLARY STOVES . 


Electric — Gas — Coal and Wood 


Warm Air Heating and 7 
Air-Conditioning Systems 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 
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Bond Issues: 
Riordon Pulp ... 
Mississippi River 

Power 
Aluminium 
Eastern Car .... 
Can. Foundries. 
Standard Lime .. 


$$85,900. 
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Dividends Declared: 


mer. Oil 
as ville Trust 

., extra 
sc gl. Pr. & 

Gat, P- $1.50 
piltmore Hats 3T'ec 
siding Prod., new aise 

., extra 
oe Biscuit, pt. we 

rne Mines 
“— extra Zz 10¢ 

lington Steel, c. 
mn F.N., pt. 

., Com. . 
ot Bros., 2nd pf. $3.50 
Bel! Telephone $2 

C. Elec. Rly» pf. 2%% 
p. C. Power, A Ste 
Brazilian Tr-» pf. $1. 
pk. of N. — 

Belding = at 


» pre 

Brant. Cordage, pf. 32%ec 
Brit. Mtge. & Tr. Ro 
Barkers Bread, pf. 62'ec 
Beatty Bros.. ist pf. $1.50 
Celanese of Am., p. $1.75 

Do., dart pf. = 

Packers 75 

= Nor. Pwr., pf. $1.75 
Do.. com 30c 
Can. For Invest., pf. ; 2 
Can. Gen. Flec., c. $1.50 
Canadian Car, pf. 44c 
Can. Light & Pr. 50¢ 
Cosmos imp.. pref. 
Canadian Oil, pt. 
Can. Gen. Invest. 
Can, Celanese 

Do., pref. 
Can. Westinghouse 
Consumers’ Gas 
Can. — 

Do., pre 
Chartered Trust 

Do.. extra 
Can. Perm. Mtge. 
Can. & For. Secs. 
Cariboo Gold 

Do., extra 
Comm. Alcohols, pf. 
Carnation Co., ¢ 50¢ 
Carnation Co.. pfd. 
Central C. Loan 
Central Pat. G. 

Do., extra 
Cons. Bakeries 

Do., extra 
Can. Canners, Ist pf. 


62'sc 
37%ac 


i5¢ 
$1.75 
30c 


Cons. Smelters 
Do.. extra 
Confederation Life 
Crown Trust 
Canada Bread. pf. 
Do., pref. (B) 62%42c 
Do., extra 37'ee 
Can. Industries, A B $1 50 
Do., pref. $1.75 
Canada Life $5 
Canada Trust $5 
Can. Bk. of Comm. $2 
Can. Dredge $1 
Can. Fairbanks, pid. $1.50 
Can. Bronze 37%ec 
Do., pref $1.25 
Can. Am. Tr. Shs., 
0.062 


2nd 
Can. South. Rly. $1.50 
Can: Silk Prod. 37*4c 
Deb. & Sec. Corp., p. $5 
Dome Mines 50c 
Dom. Tar & Chem. $1.37 
Dom. Fire Ins. $3 
Do., extra $2 
Dom. Foundries, c. 40c 
David & Frere, A 15¢ 
Do.. bonus 
Distil-Seag.. pref 
Dominion Coal, pf. 
Dominion Glass 
Do., pref. 
Dominion Bank 
Dom. Textile 
Do., pref. 
Dunlop Tire, pf. 
East. Steel. c. 
Edm. C. Dairy, pf. $1.25 
Ensign Insur. $1.50 
Excelsior Life $1.20 
East Can. Savings $1.50 
Do., extra $1 
Eastern Steel. pf. $1.75 
Great-West Life $5 
Guelph & Ont. Inv. $1.50 
Guelph Trust $1.25 
Goodyear Tire , 63c 
Do., pref. 62'2c 
Gatineau Power, pf. $1.25 
Greening Wire 15c 
Gachin Holdings 0094 
Goldale Mines 2c 
Gt. Lakes Power, pf. $1.75 
Grey & Bruce Trust 2°% 
Guar. of N. Amer. $1.50 
Do., extra $2.50 
Goderich Elev. 25c 
General Trust, pf. $1.50 
Gordon & Belyea, p.$1.50 
Do., 2nd pfd. $1.50 
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Huron & E. Mtge. $1 
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Do., arrears 
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Inter. Nickel, c. 
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Koot. Belle 
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Lamaque Gold 10¢ 
Landed Bkg $1.25 
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Lang & Sons 
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Moore Corp. 
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Montreal Tele. 80c 
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: —— Jrers Life $6 
onarch Life 1.20 
MLL & Pwr, = 
Nat. Steel Car 
New Eng. Power, pf. 
_Do., $2 pref. 
Niag. W, Weay. 
National Brew, 


SOc 
$1 

3343¢ 
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Be ref 
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\. Loan & Deb. 


Ottawa L. & Pr., n 
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teh 
Financing Near 
Negotiating With Under- 
writers for Refunding of 
Present 5% Debentures 


’ Work is under way on a plan for 
refunding the existing 5% gold de- 
bentures of Massey-Harris Co, At 
time of going to press negotiations 
were still not completed and it was 
not known when public ing of 
the new bonds would be made. 

Reports indicate that the deal at 
present under consideration would 
provide for a new issue consisting 
of serial bonds and 15-year 4%% 
bonds. The longer term portion of 
the issue would probably be offered 
at a discount. 

The present Massey-Harris 5% de- 
bentures, due Oct. 15, 1947, are cur- 
rently quoted around 100% bid to 
101% asked, giving a yield of around 
4.75% This market quotation would 
give some clue to the probable offer- 
ing level of any new bond issue. 


Refunding Advantages 

Refunding of the existing Massey- 
Harris bonds would accomplish at 
least two important things for the 
company. It could eliminate the fea- 
ture of the present which calls for 
payment of interest and principal in 
Canadian funds, sterling at the fixed 
rate of $4.86-2/3 to the £1 and in 
United States funds in New York. 
In recent years this feature has not 
cost the company a particularly large 
sum but with international currency 
relations as unsettled as at present it 
is a potential threat which, it is un- 
derstood the Massey-Harris man- 
agement do, not want to have hang- 
ing over their heads. 

The important matter that could 
be changed by a refunding is the 
provision on the present bonds 
whereby, in addition to regular sink- 
ing fund payments of $100,000 semi- 
annually until 1941 and higher 
amounts later, the company is obli- 
gated to redeem $2 millions of the 
bonds before any dividends can be 
paid. Arrears of dividends on the 
company’s 5% preferred amounted 
to $36.25 a share as at Feb. 15, 1938. 


Earnings Near 1937 Levels 


Massey-Harris earned $8.63 a share 
on this stock in the year ended Nov. 
30, 1937. While no official informa- 
tion is available yet as to 1938 re- 
sults, it is believed that earnings will 
be close to last year’s level. This 
indicates that some dividends could 
be paid on the preferred if the sink- 
ing fund provisions on the bonds 
were altered so as to remove restric- 
tions. These sinking fund provisions 
were adopted at a special meeting 
on Oct. 28, 1936, following default of 
sinking fund payments from Oct. 15. 
1933, to April 15, 1936. 

The present debenture issue was 
outstanding to the amount of $8.4 
millions as at Nov. 30, 1937 It is 
presumed that sinking fund provi- 
sions in the meantime would redeem 
another $200,000. In addition the 
company has guaranteed the $262,600 
of 5% bonds of J. I. Case Plow Works, 
due Sept. 1, 1940. 

The 5% sinking fund debentures 
are secured by a specific first mort- 
gage on the company’s Toronto prop- 
erties and a floating charge on other 
assets. They are not a specific first 
mortgage on the company’s proper- 
ties other than the Toronto assets. 
The debentures are redeemable at 
101 at any time on 30 days notice, 


Plan Approved 
Of Nat. Grocers 


Rearrangement of Capital 
Structure Receives 
Sanction of Share- 
holders 


Preferred and common sharehold- 
ers of National Grocers Co. have ap- 
proved a plan of reorganization, 
eliminating arrears of $22.75 a share 
on the present 7% preference stock, 
of $100 par value. 

The plan .was unanimously ap- 


- 3! proved by shareholders at a meeting 
. 3|in Toronto last week. There were 


3 
. 15 
. 15 
. 16 
. 16 
. 15 
- 15 


BRR a2 %) 


RRERE ERE? 
eStaaaadsse 


a 
5 


6 | 


| 





25,503 shares of preferred and 236,- 
521 shares of common represented 
out of 29,532 preference shares out- 
standing and 295,852 common shares. 

It was announced at the meeting 
that the underwriters had agreéd to 
pay $25 a share for any new pre- 


| ferred taken up for cash and it was 


intimated that this stock would be 
sold to purchasers at prices ranging 
from $25 to $26 a share, to yield be- 
tween 5%4% and 6%. 

There will be 150,000 shares of the 
new $1.50 cumulative preference 
shares created and the existing pref- 
erence will be retired. 

Present preference shareholders 
will receive: 

(1) Five new prior preference 
shares, of $20 par value for every 
existing preference share, carrying 
a cumulative preference dividend of 
$1.50.a year. 

(a) A payment of $2.75 a share 
will be paid on the existing prefer- 
ence, ; 

Position of the common sharehold- 
ers is not ‘affected by the 
rearrangement, 


Dividends Declared (Cont'd) 
43%%c 


43%4c 
$1.75 

15c. 
$1 


Steel of Can. 
Do., extra 


Do., pref. 
Tip Top Tailors pf. 
Do., pref. 
Trusts & Guar. 
Tamblyn 
pref. 
Thayers, pref. 
Teck-Hughes 
Tor, Gen. Trusts 
Toronto Mtge. 
Tuckett Tob., pf. 
Un. Bond & Sh. 
Viau pref. 
Ventures 
Walkerville Brew. 
Waterloo Trust 
Weston, Geo., pf. 
Do,, com, 
West. Grocers 
Do., pref. 
Wabasso 
West. Assur., pf. $1.20 
West Koot. Pr., pf. 91.75 
Wr.-Hargreaves 10¢ 
Do., extra 5e 
Do., interim 10¢ 
Zellers, pret, 37% 
20On ar 
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*Rate to be declared later, 


eee Rae 
Gm COU wm Co toto cs 09 89 OF Od 


7 TPrrors 
~~ = 
= G" Go Wt Wa 0 oe CO 


> * ?F 
— ro) 
~~ @ we 


A. J. PATTISON JR. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL, 5101 
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& Co, 

vice-president; Gordon Sweet, of 
Waghorn, Gwynn & Co. sec. 
treas., the following were 
elected to the executive council: . 


Co; M, Brink, Pemberton & Sons 


(Vancouver) Ltd. and C. J, Copi- — 


thorne, Western City’ Co. 


Western Grocers 
Earnings Lower 


Small Surplus After: Pre- 
ferred and Common 
Dividends in 1988 


Sales volume and earnings of 
Western Grocers Ltd. for 1938 will be 
down somewhat' from 1937, it is of- 
ficially reported. However, both pre- 
ferred and common dividends have 
been earned and there will be a 
small surplus available. 

Recently the company made a cash 
purchase of the business of H, Mal- 
kin Co., wholesale grocery with head 
office at Vancouver. The Malkin Co, 
operates branches at Victoria, 
Nanaimo, Prince Rupert, Kamloops, 
— Trail, Cranbrook and Edson, 

This acquisition is expected to 
materially assist the company and 
the set-up and staff of the newly-ac- 
quired company will remain un- 
changed, according to W. P. Riley, 
president of Western Grocers. 

Net profit in 1937 was $212,717, as 
against $196,434 in 1936, equivalent 
to. earnings of $17.81 in 1937 on 
11,943, 7% preference shares, of $100 


par value, outstanding and $7.62 a 


share on 16,943 no par value com- 
mon shares outstanding. In 1936 
these earnings were $16.45 and $6.66, 
respectively. The dividend rate on 
the common stock was increased to 
$3 a share per annum with the 
quarterly..payment of 75 cents a 
share on July 15, 1937. 


B. C. Director of Welfare 
Accepts Professorship 


Dr. H. M. Cassidy, director of social 
welfare for British Columbia for the 
past four and a half years, has re- 
signed to become professor of social 
economics at the University of Cali- 
fornia. He will head a new depart- 
ment of social work now being 
organized at the university, and will 
take over his new duties in July, 
1939. During the first half of the 
year, he will make a tour of observa- 
tion and study in the United States, 
having been granted a Rockefeller 
Foundation fellowship to enable him 
to analyze the problem of profes- 
sional training for social service ad- 
ministration. 


DIVIDEND NOTICES 
The Canadian Bank of 


Commerce 
Dividend Ne. 208 


Notice is hereby given that a dividend 
of two per cent in Canadian funds on the 
paid-up capital’ stock of this Bank has 
been declared for the quarter ending 3ist 
January, 1939, and that the same will be 
payable at the Bank and its Branches on 
and aftér Wednesday, Ist February next, 
to shareholders of record at the close of 
business on 3lst December, 1938. The 
Transfer Books'will not be closed. 


By Order of the Board, 


A. E. ARSCOTT, 
General Manager. 


Toronto, 16th December, 1938. 


The Dominion Bank 
Dividend No. 225 


Notice is hereby given that a Dividend 
of two and one-half per cent upon the 

id up Capital Stock of this Institution 
has been declared for the quarter ending 
3ist December, 1938, making a total dis- 
tribution of ten per cent for the current 
year — the Dividend will be payable at 
the Head Office of the Bank and its 
Branches on and after Tuesday, the third 
day of January, 1939, to shareholders of 
record of the 20th December, 1938, 


By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 17th November, 19387 


The Dominion Bank » 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday. the twenty-fifth day 
of January, 1939, at the hour of 2.30 
o’clock in the afternoon. 

By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 8th December, 1938. 
————————Ee 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 

ayable January 3rd, 1939, to Share- 
Ro ders of record as at close of busi- 
ness December 15th, 1938. 

W. S. BARBER, 
Secretary-Treasurer. 


TORONTO, Ontario, 
SESE 
Zeller’s Limited 


Notice is hereby given that the 
Directors of Zeller’s Limited have 
declared the regular quarterly Divi- 
dend of one and one-half (14%) per 
cent (37% cents) on the Preferred 
Shares payable February Ist, 1939, 


20! to Shareholders of Record January 


14th, 1939. 


By Order of the Board, 
T. E. McDERMOTT, 
Secretary-Treasurer. 


The Shawinigan Water 
and Power Company, 


NOTICE is hereby given that a 
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| Another Bumper World 


Enlikely 


world, more than there has ever been 
before at this season of the year, The 
impact, however, of supplies on the 
market may be expected to become 
progressively less as the volume of 
actual world supplies decreases 
steadily during the next few months 
by 10 million bushels or more every 
day. Moreover, although the year 
end carryover is bound to be large, 
it has now been in prospect, and in 
process of being discounted for some 
months. 
Poorer Prospecta 

As an offset from now on there 
will begin to be important crop pros-: 
pects for 1939. These seem almost 
certain’ to promise a production sev- 
eral hundred million bushels less 
than in 1938. The fact that world pro- 
duction in 1938 was several hundred 
million bushels in excess of prob- 
able consumption was due to extra- 
ordinarily favorable weather which 
gave an average world yield per acre 
of 1.9 bushels in excess of that of 


1937. 
See Smaller Yield 

It is altogether unlikely that such 
a high average yield per acre 
throughout the world will again be 
experienced for a considerable time. 

In United States winter wheat 
alone, there is already in prospect a 
reduction of 200 million bushels from 
the production level of 1938. The 
statement issued by the United 
States Department of Agriculture, 
indicates production of 485 million 
bushels for winter wheat, as against 
685 million bushels in 1938. 

This is based both on reduction in 
area of more than 10 million acres 
and on the poor condition in which 
the standing wheat crop went into 
the winter. The reduction in acreage 
fell considerably short of that aimed 
at by the Department, which was 39 
million atrés instead of 46 million 
actually seeded, but the government 
promises of payments to farmers who 
reduce acreage appears to have had 
a good deal of effect, and correspond- 
ing payments may well reduce the 
spring wheat seedings by four mil- 
lion acres or more. 


Commodities 
For the first time in months, prac- 
tically every item in the commodity 
list has shown, strength. With in- 
ventories of manufacturers at un- 
usually low level, the stage seems 
all set for a general advance. Inter- 
national observers, however, still 
continue rather cautious and doubt 
whether all lines can participate 
equally. Conditions are by no means 
uniform, Wheat, for instance, con- 
tinues in plentiful supply, and also 
some other agricultural products 
like cotton. 
The recent advance in Canadian 
livestock prices has continued. 
; Pre- Same 
Latest vious week 
week week last yr. 
+ $7.50 $7.00 $8.00 
9.90 9.50 8.90 
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Weekly Indices 
Canada (D.B.S.) .. 73.4 
Do., Wood, Gundy 55.5 
U. 8S. Labor 76.7 
Dow Jones (future) 48.19 
B 71.3 


: 79. 
Monthly Indices 
Canada (D.B.S.) 
Retail (Nov.) «.. 
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Gt. Pi deco Gas 98.4 \ 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
rice, Toronto. C r-electrolytic, New 
ork. Silk—Crack db., 13-15 New York. 
Sugar—96 degrees cen 1 c/f New 
York. Wheat—No. 1 man. North., Ft. W.- 
Pt. A. Basis. Hides—No. 1 packer light. 


Eastern Steel Products 
Pays Dividend of $1 


Eastern Steel Products has de- 
clared a dividend of $1 a share on 
its common stock, payable Feb. 1, 
1939 to shareholders of record Jan. 
14. Last previous payment was for 
a similar amount on Feb. 1, 1938. 

It has previously been reported 
that this company’s sales volume has 
been maintained close to that of 
1937 and that earnings are likely to 
be near the $105,546 reported for the 
year ended Nov. 30, 1937. 


Mansfield Theatre Pays 
$1.75 Dividend on Arrears 


Directors of Mansfield Theatre Co. 
have declared a dividend of $1.75 a 
share on accoumt of arrears on the 
7% preference stock, of $100 par 
value, payable Dec. 30, to sharehold- 
ers of record Dec, 23. Following this 
payment, arrears will amount to 
$43.75 a share. , 
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national Buying After Holidays 


is From Our Own Correspondent r / 
WINNIPEG. — Recent strength on the Winnipeg market is largely 
attributed to the lead of Chicago. The latter market is most closely’ con- 
cerned with the United States winter wheat conditions. Most crop reports 
have been unfavorable. Importance of this influence, however, cannot 
be fully judged until international trading is resumed after the holiday 


in, 


If Chicago continues to gain independently, a 


widening of the spread 


between that market and Winnipeg is to be expected. Any quick rise in 
United States prices. will denote a feeling that the Chicago market may, 
next year, be comparatively independent of the world price level. 


Unfavorable weather for corn in 


Argentina may possibly develop as 


a bullish factor in the wheat market, tending to offset in part at least the 
effect of the large wheat crop just produced. This will be due to the fact 
that prices for imported corn in some European markets tend to be higher 


than those for low-grade wheats, 
stock feeding. ; 


Injury in Europe 

How much damage has been done 
to the European crop by recent cold 
spells is entirely problematical as 
yet, but in all events, extensive in- 
jury is feared, In the Danubian coun- 
tries alorie, if production is as much 
under average as it was above this 
year, the decline in 1939 production 
may easily be 150 million bushels or 
more, For all Europe the difference 
might easily amount to three or four 
hundred million bushels, 

Crop prospects in India are still 
regarded as poor, and even if that 
country does not import a great deal 
of wheat.in 1939, it is altogether un- 
likely that it will have any to export. 
If wheat production in 1938 was 
above all previous records, the same 
may be said for prospective wheat 
consumption. The feeding of wheat 
to livestock in Great Britain, the 
United States, the Danubian coun- 
tries, Australia and Argentina is 
likely to account for a large. volume, 
while extra human consumption in 
the Balkarfs, is also expected to be 
important. 


Market Strength 

There are possibilities of other 
strengthening factors in the market- 
ing of the Argentine crop. The lack 
of selling pressure noticed there, in 
spite of the large crop just harvested, 
gives confirmation in this respect. 
Argentina appears likely to make 
large sales both to Italy and to Ger- 
many. The fact that it imports in 
considerable quantity from both of! 


increasing the use of the latter for live- 


those countries makes available éx- 
change to pay for wheat to a much 
greater extent than is the case with 
Canada. 


There appears to be a recognition 
in Germany of the need for large 
imports of food, and a willingness to 
make them to the extent that means 
of payment can be provided. / 

* 


* * 

French Selli 

France finds itself with a surplus 
of wheat which cannot be disposed 
of by export dumping, and in con- 
sequence there may be a good deal 
of use of wheat for livestock feeding. 
Already some considerable quanti- 
ties have been denatured by stain- 
ing a percentage of kernels with 
harmless vegetable dye, in order that 
it may be made unavailable for mill- 
ing and sold at low prices without 
impairing the price of flour. 


Barter Pitfalls 

On the bearish side of the picture 
there is mentioned the possibility of 
disturbing repercussions ‘from any 
possible barter arrangements the 
Argentine may make with Germany. 
When the latter started bartering 
with Roumania, last fall, Great 
Britain stepped in to protect its trade 
and also took large quantities of 
Roumanian grain. 

If the same thing follows any 
German barter with Argentina, Can- 
adian sales to the Old Country 
might suffer. Canada or other large 
exporters of wheat might offer spe- 
cial selling inducements with con- 
sequent disastrous effects on prices. 


U. S. Loan to Help Pound 
Not Thought Practicable 


Suggestions that Canada should 
float a large loan in the United 
States to be used to buy Canadian 
bonds now held in Great Britain do 
not meet with favor in Canadian 
banking and investment circles. 

The proposal of a Canadian loan 
in U. S. has been made with two 
objects in view. 

1. To strengthen sterling by pro- 
viding, say, $250 millions in U. S. 
dollars. 

2. To bring this amount of Cana- 
dian bonds nearer home in the 
United States. 

Canadians generally favor any 
move that would strengthen sterl- 
ing but it is claimed that the 
amount mentioned in comparison 
with Britain's international pay- 
ments would be too small to have 
any lasting effect. 

Said te be Impracticable 

It is also claimed that it would be 
impracticable to buy any substantial 
amounts of Canadian government 
bonds on the London market. In the 
first place the floating amount is 
small. This has been found by Cana- 
dian institutions which have tried 
to buy any quantity of them. Many 
Britishers have bought Canadian 
Government bonds for income pur- 
poses and are not likely to sell even 
if the price fluctuates. 

Any sustained demand in the past 
has brought sharp advances in price 
with an evéntual drying up of the 
supply. 

Hurt Canadian Credit 

A Canadian banker also pointed 
out that British investors had some- 
times complained of their experi- 
ence in certain Canadian mining dnd 
railroad securities but government 
bonds were one security that had 
always given satisfaction. To buy 
any quantity of them in would 
lessen the supply of good Canadian 
issues held in Britain increasing the 
proportion of undesirable ones. This 
might injure Canadian credit there. 

As regards the second object 
general opinion is that the move 
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would have an unfavorable rather 
than a favorable effect. A. high 
premium on U. S. dollars over Cana- 
dian is believed much more likely 
to be seen in the futuré than a 
premium on the pound. Canada, in 
the past, has suffered severely from 
her currency being at a discount 
under U. S. To lessen our sterling 
indebtedness and increase that to 
the U. S. would only add to our 
difficulties in event of a recurrence 
of such a condition. 
Studied at Washington 

The possibility of such course ot 
action was Moted in a recent issue of 
the Whaley-Eaton Letter, \published 
in Washington, D.C., which said: 

“Weakness of the sterling ex- 
change is occasioning study by the 
British authorties of possible expedi- 
ents for its support. A proposal 
under serious consideration though 
probably not for immediate adop- 
tion looks toward Canadian borrow- 
ing in the United States. The pro- 
ceeds would be used to liquidate 
Canada’s sterling indebtedness and 
the effects would be to provide Lon- 
.don with dollars, Canada does not 
come within the inhibiti6ns of the 
Johnston Act and her credit in the 
United States is good. It is now 
understood that while the American 
authorities do not object to sterling 
at something lower than the old par 
$4.87, they would view with appre- 
hension too cheap a pound, meaning 
say a pound below $4.50. is is 
one rea for the constant rumors 
of a possible further devaluation of 
the dollar by Roosevelt.” 


GROWERS WINE DIVIDEND 

Growers Wine Co. B.C. native 
wine-making concern, paid a divi- 
dend of five cents a share on its 
367,210 shares on Dec. 15, 1938. This 
continued the dividend payment at a 
rate corresponding to that of. 50 

nts a share paid semi-annually for 
the past three years prior to the 
ten-for-one stock split approved by 
shareholders last July. 


(Cash Quotations) 
For Week 
Dec. 27 


1 Hard eeeceeeeee 
1 Northern ..... 
2 Northern ..... 
3 Northern .,... - 


Competitive Export Prices: 
Dec.-Jan. shipments. - 


No. 1 Nérth. (Vane.) ...... 
No, 1 U, 8. Dark? ...s++s- 
No, 2.U, S. Dark? ...«+++: 
No, 3 North. ‘Atlan.) .... 
Australian ‘afloat) new .. . 
Argentine cogecee 
Roumanian cvicvessecreeees « 

tHard winters, Dec.-Jan. 
Jan.-Feb. 


Winnipeg Grain Futures 


Week to Deo, 27, 1988 
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Termine! Elevator et Port Arthur 
(Copeety 5,300,000 bushels) 


Over 200 Elevators in Western Canada eH 
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W M. PATERSON & COMPANY LTD. 


Own and Operate 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per frip 


Head Office: FORT WILLIAM, ONT. 


need protection. Give 
it by smoking only 
Macdonald’s EXPORT “A” 
filter tip cigarettes. 


Support Your Credit Ma 
WITH ADEQUATE TOOLS. 


As no single factor in your business 
profits as rapidly as bad det 


Dun & Bradstreet of Canada 


The WESTERN SAVINGS and LOAN 


HEAD OFFICE: WINNIPEG, 


‘OFFICES: 
Agency Building ~ - - Edmente 
221A Bth Ave. W. - ‘ Calgary. 
MeCallum-Hill Buiiding 
411 Avenue Building 


Your Investment Ques 
Answered Without 
Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Cana- 
dian investment that you are interested in. 


If not already a subscriber, address your 
enquiry to The Investment’Department when 
sending in your subscription, 


THE FINANCIAL POST, 

481 University Ave. 

Toronto 2, Canada, 
Please send me The Financial Post for the next year — 

(52 issues), I enclose $5.00, 


Name 
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payment of interest and principal in | purchase of the business of H. Mal- for 1939. These seem almost| spells is entirely problematical as ion 
Canadian funds, sterling at the fixed | kin Co.,- wholesale grocery with head Certain’ to promise a production sev-| yet, but in all events, extensive in- a Deters ot ei mou for ae 
= rate of $4.86-2/3 to the £1 and in| office at Vancouver. The Malkin Co,| eral hundred million bushels less | jury is feared. In the Danubian coun- imports of food, and a willingness to 
United States funds in New York.|operates branches at Victoria,| than in 1938, The fact that world pro-| tries alorie, if production is as much make them to the extent that means 
In recent years this feature has not | Nanaimo, Prince Rupert, Kamloops, | duction in 1938 was several hundred | under average as it was above this of payment can be provided. 
cost the company a particularly large | Nelson, Trail, Cranbrook and Edson, | million bushels in excess of prob-| year, the decline in 1939 production st go ( 
a sum but with international currency | Alta. able consumption was due to extra-| may easily be 150 million bushels or FE elli ‘i 
on Perm. Mige. relations as unsettled as at present it| This acquisition is expected to} ordinarily favorable weather which | more. For all Europe the difference rench Selling q———— 
Can. & For. Secs. 6e . 7 | 48 @ potential threat which, it is un-| materially assist the company and/| gave an average world yield per acre might easily amount to three or four; France finds itself with a surplus 
Cariboo Gold * ¢|derstood the Massey-Harris man- | the set-up and staff of the newly-ac-| of 1.9 bushels in excess of that of} hundred million bushels, of wheat which cannot be disposed N Al PATERSON & C0 ANY [10 
cons Tieahols. nt. ' . 2/ agement do, not want to have hang- quired company will remain wun-/| 1937, Crop prospects in India are still | of by export dumping, and in con- . Mi. . MP % 
Carnation Co., ¢. SOc 12) ing over their heads. changed, according to W. P. Riley, See Smaller Yield regarded as poor, and even if that | sequence there may be a good deal 0 d 
Carnation Co. pid. Slee Jan. The important matter that could | president of Western Grocers. It is altogether unlikely that such | country does not import a great deal | of use of wheat for livestock feeding. wn and Operate 
Central Pat. G. -15|be changed by a refunding is the| Net profit in 1937 was $212,717, as|a high average yield per acre| of wheat in 1939, it is altogether un-| Already some considerable quanti- One Terminal Elevator in Fort Willi 
Do., extra 2 . ‘is | Provision on the present bonds | against $196,434 in 1936, equivalent| throughout the world will again be likely that it will have any to export. | ties have been denatured by stain- iiem 
Cons. Bakeries aa ee 15 | whereby, in addition to regular sink-|to earnings of $17.81 in 1937 on| experienced for a considerable time.| If wheat production in 1938 wasjing a percentage of kernels with 109 Country Elevators 
Can. Canners, Ist pf. ing fund payments of $100,000 semi- | 11,943, 7% preference shares, of $100| In United States winter wheat| above all previous records, the same | harmless vegetable dye, in order that Total Storage Capacity 6,925,000 bus. 
Do... 2nd pref. a annually until 1941 and higher| par value, outstanding and $7.62 2) alone, there is already in prospect a| May be said for prospective wheat | it may be made unavailable for mill- P 1749, 
Can. Wire Box, ‘one amounts later, the company is obli-| share on 16,943 no par value com-| reduction of 200 million bushels from | consumption. The feeding of wheat |ing and sold at low prices without 31 Vessels on the Great Lakes 
Cme, Sesl $1 gated to redeem $2 millions of the|mon shares outstanding. In 1936| the production level of 1938. The| to livestock in Great Britain, the) impairing the price of flour. Total Carrying Capacity 4,500,000 bus. per trip 
Confederation Life $1.25 + | bonds before any dividends can be | these earnings were $16.45 and $6.06,| statement issued by the United| United States, the Danubian coun- 0; 39 ae ‘ 
Crown Trust paid. Arrears of dividends on the | respectively. The dividend rate on| States Department of Agriculture,| tries, Australia and Argentina is) Barger Pitfalls Head Office: FORT WILLIAM, ONT. 
company’s 5% preferred amounted | the common stock was increased to| indicates production of 485 million | likely to account for a large volume, | 6), the bearish side of the picture : 
1 | to $36.25 a share as at Feb. 15, 1938. |$3 a share per annum with the/ bushels for winter wheat, as against| While extra human consumption in| jere is mentioned the possibility of ae 
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Canada Bread. pf. $1.25 
Do., pref. (B) 62*2c 
Do., extra 37*ec 
Can. Industries, A B $1.50 t ‘ t of 75 cents a/ 685 million bushels i the Balkarfs, is also expected to be : 
o—~) $1.75 Earnings Near 1937 Levels quarterly payment o ce a mulion els in 1938. ’ disturbing repercussions from any 
canis kite $5 Massey-Harris earned $8.63 a share share on July 15, 1937. This is based both on reduction in important, possible barter arrangements the 
Canada Trust, so = on this stock in the year ended Nov. eee area of more than 10 million acres * « 8 Argentine may make with Germany. 
can, Dredge SL 30, 1937. While no official informa- |B. C, Director of Welfare | 24 0" the poor condition in which) / When the latter started bartering 
Can. Fairbanks, pfd. $1.50 1 tion is available yet as to 1938 re- A , Prof. hi the standing wheat crop went into Market Strength with Roumania, last fall, Great 
2 eng 3125 30 | sults, it is believed that earnings will ccepts fro cesorenip > winter. The reduction in acreage/ ‘There are possibilities of other | Britain stepped in to protect its trade Sa 
Can. Am. Tr. Shs., be close to last year’s level. This} Dr. H. M. Cassidy, director of social fell considerably short of that aimed/ strengthening factors in the market-|and also took large quantities of aie aae 
0.062 ae ms . H. M. Cassidy, 50 at by the Department, which was 39 : umanian grain. USTEES 
_ ing of the Argentine crop. The lack | Ro gra 
Can. South. Rly. $1.50 be paid of the profenred tf tae and | Welfare for British Columbia for the million acrés instead of 46 million ts Hi = noticed there, in| It the same thing follows any WLLL 
Can. Silk Prod.  37%c be paid on the preferred if the sink- past four and a half years, has re-| actually seeded, but the government of selling pressure c ; ae ete tide meaeatenas trae ‘oo api , 
Deb. & Sec. Corp., p. $5 ing fund provisions on the bonds | signed to become professor of social] promises of ents to farmers who| 2P.'* % the large crop just harvested, 8 ' SURETY Ds 
Dome Mines 50¢ were altered so as to remo. restric- | ec ies at the University of Cali- paym gives confirmation in this respect.|adian sales to the Old Country RECEIVERS 
Dom. Tar & Chem. $1.37% a ine a oncom y reduce acreage appears to have had likely t ke | might suffer. Canada or other large 
Dom. Fire Ins. $3 tions. These sinking fund provisions | fornia. He will head a new depart-/ good deal of effect, and correspond- ee bon to Italy and to Ger- muaars of wheat might offer spe- 
aortas 6.’ aie were adopted at a special meeting|ment of social work now being! ing payments may well reduce the| many The fact that it imports in|cial selling inducements with con- 
David & Frere, A 15¢ Sinking ’ ppd te die eragh exgunised at ihe university, oe spring wheat seedings by four mil- conshderable quantity from both of! sequent disastrous effects on prices. 
De.. bonus ; -| take over new duties in July,/ lion acres or more. 
Distil.-Seag.. pref. $1.25 1933, to April 15, 1936. 1939. During the first half of the Sig ee eee cE a: : 
Dominion Coal. pt. 5| The present debenture issue was i 
5 year, he will make a tour of observa- 240 Hi I P nd 
Do. pret sor arg 7 Be age re tion and study in the United States, Commodities U. * S. Loan to e Pp ou 
— nuilions as at Nov. 30, is }having been granted a Rockefeller} for the first ti h ’ 
ao presumed that sinking fund provi- | Foundation fellowship to enable him| tically ‘euee Sm a tb coe ti able 
Dunlop Tire, pf. sions in the meantime would redeem | to analyze the problem of profes-| lis: has shown, strength. With in- ot oug f r ac uc 
East. Steel. c. 2 another $200,000. In addition the} sional training for social service ad-| yentori 7 
Edm. C. Dairy, pf. $1.25 a : e ies of manufacturers at un 
ve company has guaranteed the $262,600 | ministration. usually low level, the stage seems 
of 5% bonds of J. I. Case Plow Works, | ———@ ———__—________—— | 511 gat for 9 general advance. Inter-| Suggestions that Canada should ; would have an unfavorable rather 
due Sept. 1, 1940. DIVIDEND NOTICES : float a large loan in the United|than a favorable effect. A. high 
oo national observers, however, still 
The 5% sinking fund debentures continue rather cautious and doubt| States to be used to buy Canadian premium on U. S. dollars over Cana- 
are secured by a specific first mort- The Canadian Bank of whether all lines can participate bonds now held in Great Britain do| dian is believed much more likely 
gage on the company’s Toronto prop- equally. Conditions are by no means| "Ot meet with favor in Canadian|to be seen in the future than a 
erties and a floating charge on other Commerce uniform. Wheat, for instance, con-| banking and investment circles. ——— = eee oe in 
. : The proposal of a Canadian loan | the past, has suffered severely from 


Ensign Insur $1.50 
Excelsior Life $1.20 
East Can. Savings $1.50 
Do., extra $ 

Eastern Steel, pf. $1.75 

assets. They are not a specific first Dividend Ne. 208 

; mortgage on the company’s proper-| 4.4; co is Rereby given thét @ dividend anne eaer carienn sed —_ in U. S. has been made with twojher currency being at a discount ~ . 

ties other than the Toronto assets. | of two per cent in Canadian funds on the| like cotton. « objects in view. under U. S. To lessen our sterling 

The debentures are redeemable at paid-up soomey stock of fais — ne The recent advance in Canadian} 1. To strengthen sterling by pro- ate ry oe — to n e e d p r ot e cti Ph n : Giv a 
101 at any time on 80 days notice, ca 2 Bg te gage tem viding, say, $250 millions in U. S.|the U. 5S. would only a o our 
cubiisinatasicmnaeialiadaas January, 1939, and that the same will be | livestock prices has continued. Sawa y, $2 Seeachick te rataae ana taiearsoen 


Great-West Life $5 
Guelph & Ont. Inv. $1.50 
payable at the Bank and its Branches on Pre- 4 
; j i t of - | of such a condition. a : i 
Plan Approved = |i seveeas neni sabe : | ain bonds! nearer"home "the | hagled at Washington it by smoking only 
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Greening Wire 15¢ 
Gachin Holdings 0034 
Goldale Mines 2c 
Gt. Lakes Power, pf. $1.75 
Grey & Bruce Trust 2% 
Guar, of N. Amer. $1.50 

Do., extra $2.50 
Goderich Elev. 25c 
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Guelph Trust $1.25 
Goodyear Tire , 63c 

business on 3ist December, 1938. The ‘ ‘ Y : port yy 
ee eS Transfer Books will not be closed. Hi 9. : : United States. The possibility of such course otf 


Do., pref. 62*2c 
Gatineau Power, pf. $1.25 
Gordon & Belyea, p.$).50 f N G 4 . , 

Do., 2nd pfd. $1.50 Ce@Prs | sy order of the Board, Copper, Ib. .. seers 11%. 1%. Canadians generally favor any | action wac noted in a recent issue of , 44499 
Bodsee's Bay. ot s%% O at. Groce eter A, E. ARSCOTT, DS Ayes . om 0843! move that would ene eae: the Whaley-Eaton Lette:, published Macdonald s EXPORT A 

; . yee, = PERSIE > General Manager. raw, Ib. eter o320| ing but it is claim tha € | in Washington, D.C., which said: . 
ae heen” be 4 -%| Rearr angement of Capital Toronto, 16th December, 1938. amount mentioned in comparison| “Weakness of the sterling ex- 
ao extra ; ; Structure Receives arr mate, ema with Britain's international pay-/| change is occasioning study by the fi f t e r t i p c i £ a r e tte Be 2. 
ttre ». § : : . f h The Dominion Bank Hid 12 ‘ ments would be too small to have/| British authorties of possible expedi- : 
Harding Carpets) Sanction of Share- Dividend No. 225 +t peed 7 wae any oe ee ie ents for its support. A proposal ff 
Hollinger Cons. 5 y E we eS d to practicable under serious consideration though 
tenperial Bank : 5 holders daw BaP os ga dyy~ehy — It is also claimed that it would be| probably not for immediate adop- 
impracticable to buy any substantial | tion looks toward Canadian borrow- 

amounts of Canadian government|ing in the United States. The pro- 
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Iptercol. Coal 5 ‘21 | eliminating arrears of $22.75 a share | year — the Dividend will be payable at Retail (Nov.) .... 837 
Inter. Milling, pf. $1.25 : ‘ ; By Order of the Board. 
proved by shareholders at a meeting equals 100. The British os is Board of/ -— vernment bonds for income pur-| United States is good. It is now ve 
Int Metal. A pf. $1.50 Feb. 1 16 | out of 29,532 preference shares out- eran : : 
The Dominion Bank > Sugar—06 degrees centrifugal _ has brought sharp advances in price | $4.87, they would view with appre 


50 Feb. 31 
Indust. : - "paid up Capital Stock of this Instituti 
ust. Accept. A 50c Preferred and common sharehold a — : ~ o tat a 
bonds on the London market. In the| ceeds would be used to liquidate 
nd its first place the floating amount is|.Canada’s sterling indebtedness and 
De. extra ; , -21/ on the present 7% preference stock, eam aioe Seastian, the third 7 rove 135 
Inter. Nickel, c. 50c ‘ . 
Int. Nickel. pfd. $1.75 ’ 3|in Torguto last week. There were ROBERT RAE, Trade converted to 1930 base. ; ‘ ; : ue. 
5 Base of price quotations is as follows: | poses and are not likely to sell even | understood that while the American As no single factor in your business issipates 
Do.. extra 4$4.25 - 16 | standing and 295,852 common shares. York. Wheat—No; 1 man. North., Ft. ie. O2 
Boy pret Gis +15 aaa the eyo re <i y made Notice is hereby given that the Ph A ane mews. ey ea ame eee mr a sur tae we vrs ie Dun Ae Bradstreet of Canada / Limited 
that the underwriters had a ae ie 
Eastern Steel Products Hurt Canadian Credit one reagon for the constant rumors . er 


ww 


Do., extra . -21 | ers of National Grocers Co. have ap- | 31% ‘Setemper 1938, making a total dies 
small. This has been found by Cana- | the effects would be to provide Lon- . . 
Do., pref dian institutions which have tried| don with dollars. Canada does not Support Your Cr edit Mw 
as ise Dee. - 18 | 25.508 shares of preferred and 236,- General Manager. | Cattle—Steers, good, over 1,050 Ib., top| i¢ the price fluctuates. authorities do not object to sterling 
Do., pref. $1.75 
|pay $25 a share for any new pre-|Annual General Meeting of the A Canadian banker also pointed | of a possible further devaluation of 


oes ite. ‘i¢| proved a plan of reorganization, | tribution of ten per cent for the current 
ws ect HE BE "aye: plan wag unanimuty ap | to orn Berne | BASEN Al Rt lh] ea an? goal fe Mey |e inten ot ef WITH ADEQUATE TOOLS: 
Sie ake a “En 3 Dec. 15|'591 shares of common represented | Toronto, 17th November, 1938> price, Toronie. “Copper-slectroiptic, New | Hf she Drice fluctistes in the past [eerie ag not oblect to sterling its ate Ved eis 
‘hoon iC | for any new px 

Le dat ini ee eer ee os emery yr ee ces Pays Dividend of $1 out on ee Ls ype rot pee the dollar by Roosevelt.” 
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Lamaque Gold 10¢ 
Landed Bkg $1.25 5 | 
Lambton Loan $1 »16 | sold t hasers at prices ranging i 3 . 
on ee ‘ sold to purchas' p ] on Wednesday, the twenty-fifth day| Eastern Steel Products has de-| ence in certain Canadian mining dnd GROWERS WINE DIVIDEND 
lacg de Sons 37046 :15 | from $25 to $26 a share, to yield be-| 1» yo uary, 1939, at the hour of 2.30| Clared a dividend of $1 a share on| railroad securities but government] Growers Wine Co, B.C. native The WESTERN SAVINGS and LOAN 
Midland Loan a tween 5%4% and 6%. ¢ the | o'clock in the ‘afternoon its common stock, payable Feb. 1,/ bonds were one security that had | wine-making concern, paid a divi- HEAD OFFICE: WINNIPEG, M 
Mil C. & D. Bank | $3 5| There will be 150,000 shares of the : 1939 to shareholders of record Jan.| always given satisfaction. To buy|dend of five cents a share on its Yana. 
autchell. J. 8., pi $1.75 ‘new $1.50 cumulative preference; By Order of the Board. 14. Last previous payment was for|any quantity of them in would | 367,210 shares on Dec. 15, 1938. This = ae OFFICES: 

shares created and the existing pref- ROBERT RAE, a similar amount on Feb. 1, 1938. lessen the supply of good Canadian | continued the dividend payment at a St1A sth Ave. ae 

erence will be retired. General Manager.| ,, !t has previously been reported | issues held in Britain increasing the| rate corresponding to that of. 50 MeCallum-Hill Building 

| Present preference shareholders that this company’s sales volume has/ proportion of undesirable ones. This | gents a share paid semi-annually for (it Avense Building = - 

will receive: Toronto, 8th December, 1938. been maintained close to that of| might injure Canadian credit there.|/the past three years prior to the 


Moore Corp. 40c 

Mtl. Power 38c 1937 and that earnings are likely to} As regards the second object|ten-for-one stock split approved by 
Nat Stee “ar a 

Na 1Ca (a) A payment of $2.75 a share lar Quarterly Dividend of 1%% on $1.75 Dividend on Arrears 
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Do., extra 40c 
Do.. pref. A & B’ $1.75 
Meche Di pid. $1.50 
ees | (1) Five new prior preference 

ntreal Tele, ———LLLLL 
Mansfield Thea., p. a§1.75 ! a oe Lael ad wet ane be near ao oe — for the| general opinion is that the move’ shareholders last July. 
Manufacturers ‘ * 53 | existing p hare, oe canes ear ended Nov. 30, ° 
Monarch Life — a 4 a cumulative preference dividend of Provincial Paper Limited y 


Meichers Dist.. pt. 30c 
MtL w = | , 
L. & Pwr, 38c | $1.50 a year. Notice is hereey, given that Regu- Mansfield Theatre io heat Prices 





50c 
New Eng, P ; 
woe 2 pret. wm une 5 | will be paid on the existing prefer- Preferred Stock has been declared 
National Brew. Soe eo 1 y AL PAPER ITED, Directors of Mansfield Theatre Co. 
5 Position of the common sharehold- | payable January 3rd, 1939, to Share- ) 
Slers is not ‘affected by the Polders of record as at close of busi- | have declared a dividend of $1.75 a 
938 share on accoumt of arrears on 


December 15 , 
9 | rearrangement, ness se : sepa a 1%. peaiemeate: ateck. af 4108 ‘be 1 Hard e000 
ee , value, payable Dec. 30, to sharehold- 2 Northern ..... 
= , Secretary-Treasurer. | ers of record Dec. 23. Following this f 3 Northern .,... .53 
Dividends Declared (Cont'd) | TORONTO, Ontario. payment, arrears will amount to | 4 Northern +... M64 44% Ae . 
oe | $43.75 a share, : | TID [sev (34% (38% 34s As a subscriber to The Financial Post you are 
Zeller’s Limited DIVIDEND NOTICES mgs en ee | entitled to information regarding any Cana- 


Dec.-Jan. shipments. - : . ’ ‘ ‘ 
Notice is hereby given that the : ‘ag lew dian investment that you are interested in. 


Directors of Zeller’s Limited have Canadian No. i North, (vene.) ey i% ; 
oe. e . Dark seeeenee * A ? " 
64% 621 Hf not already a subscriber, address your 


declared the regular quarterly Divi- Ne 30. 8 Derk}... 
dend of one and one-half (14%) per Bronze No. 3 North. » aten.) vee : s ; 
Company, | Argentine Rosafet sss..s. 68 | enquiry to The Investment’Department when 
Rou ia ‘ 7 


(Cash Quotations) 
"oe pref _ 43c : 3 
$1.50 : é 
$1.7 
$2 
75¢ 
Do., pref. 1.5 
North Star Oil, p. es 
Ogilvie Flour. ‘¢ 25c 
Ont. Loan & Deb $1.25 
Ottawa L. & Pr., n Zac 
$1.25 


Nw 


Stee! of Can. 43%ec Feb. 
Do., extra $2 Feb. 
$1 


Do., pref. 43 

Pickle Crow, 1c Tip Top Tailors pt. Jan. 
premier Gold 3c . , Do., pref. Jan. 
Pp Master Cons le > Trusts & Guar. Jan. 
oneer Gola (B.C.) 10¢ .. Jan. 
wer Corp. pf. $1.50 31 | ‘ : oo 
» pref. 15 5 . . n. 
p2e- 2nd pref. = r Teck-Hughes Jan. 
rv. Paper pa” $135 ‘13 | Toronto iatge.,* $1450 Jan: 
Premier Trust seis r - | Tuckett Tob., pf. ‘ Jan, 
Quebec Power . Un. Bond & Sh. lSc Jan. 


~ 
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5! cent (37% cents) on the Preferred 7 
Shares paysble February Ist, 1939, Wir ited MANIAN vcivesereersees ee 38 
; tHard winters, Dec.-Jan. ‘sending in your subscription. 

to Shareholders of Record January jcvieseih uaticn. see. giny pt 


23 Ate SRY THE quarterly Dividend of 114%, 
By Order of the Board, the 8T USE THIS COUPON 


T. E. McDERMOTT, Pants x! CoM. -- Winnipeg Grain Futures an ements bite ioe Sona ete one aaah aaabaantie aaannnn 
clared Week to Dec. 27, 1988 
Secretary-Treasurer. to High lew THE FINANCIAL POST, 
ling True $ of Rost 3 Dee, #1 week 481 University Ave. ©. 
Stecling sis Ws -Harereaves The Shawinigan Water ean e : Re = see: 
‘8 
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2° . « 
Reno Gold 1ige a ; Viau pref, 25 Jan. 
Remington-Rand 20c F Ventures dan, 
D?-. pref. $1.12% : Walkerville Brew, Yc Jan. 
Real Est. Loan $1 Waterloo Trust $2.50 Jan. 
R 8. Mills. A 50c Feb, 
Ussel! Ind. $1.50 a = 

» extra an, 

1 % Do., pref. $1.75 Jan. 

25c Wabasso 25¢ Jan, 

Pr. 23c West. Assur., pf. ois 

Hold., p. 65¢ West Koot. Pr., pf. ae 

5c 
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Sun Life 
Sheep Creek G. “h 
» extra 1 
Smith, H., Pa 50 
Syivanite Gold’ ” 1 
mon & Sons l5e 
» Dref, $1.75 
scer.- Williams, pt. 4$1.75 
th Can, Pwr, 26c 
gee’ pref. $1.50 J 
tedman Bros. 15e 
92°-, pref. Se J 
. bersilk H., ist pt, $2.50 
Upertest P.. c, & ord, Sic 
De” extra ~ Be 
-» pref, ¢ 
Stand, Steel wy en 


Stand. Fuel Iie, J 
Silbek Seer” nas 
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Zellers. prefs and Sayre ey ye CRITI ae iw fae Lits|]| Please send me "The ‘Financial Post for the next year 
| (52 issues), I enclose $5.00, Boer aaa 


tInitial, 20On arrears. 
. decla 3 NOTICE is hereby given that a 
eee eee aividend of tw ty- eats (23) ; ssegeaeneoreerer i . 
. ‘ j ‘ aa 
no par value common shares of } Name oie sieeceseenneceegunene 


61 
ai 
Of th ) iF arvavsevevertee om % : on 
Established 1907 ‘ payable Wr ’ recs 5 ; 4 ' casesanagenenees aaa a : Occupation i GAaAc ber eaccuaeyics (ea ceiwall Se 
CORPORATION SECURITIES || "*nY "6, | . $8%4 Bees, ssssesssnsnesses Oe ee Bat a ae 
a TORONTO bess | cod, , } . Af seeneendecneeeee _ 80% 
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ra 
| WELL 
BALANCED 
PROGRAMME 


The properly managed :.xcome 
gequires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; “A New Plan of Life”. 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $125,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD. 


at St. John, N.B., Montreal, P.Q., 
Sh e, P.Q. Rivers, P.Q., 
Ottawa, Ont., Toronto, Ont., Hamilton, 
Ont., London, Ont., Windsor, Ont., 
Fort William, Ont., Winni Man. 
Regina, cy, 


Alta., Edmonton, Alta., Vancouver, 
B.C.. Vernon, B.C. 


WHEN YOU TRAVEL 
: —carry money y 
i TH conveniently. Ask any 

Agent or most 
banks 


Canadian. Pacific Express 


TRAVELLERS CHEQUES 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 


Opposite the Waldor{-Astoria 
.@ Quiet dignity | 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-$7 
Suites from 
Special monthly and yearly rates 
P HOTEL ' 
William A. Buescher, Manager 
125 EAST SOth STREET « NEW YORK 


OTe Msi cela 
Fidelity & Guaranty 


Company 
TORONTO 


hy. 

Me enexy RCL 
Insurance Company 
ae ee eee Oe 


iH 


das larg 


Organized in 1896 


* $2,000,000.00 
826,883.38 
638,720.00 


Assets Excesd «+ 
Surplus - + + = 
Dom. Govt, Depesit - 


INSIST (ON SECURITY—Then place 
your insfirance:on the basis of Broad 
Coveragg and Favorable Rate—and save 
money gn your Fire l’remiums, 


Office: WAWANESA, Man. 
Office: TORONTO, Ont. 


s at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Mencten 


- 2000 Agents Across Canada - 
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Canada’sBanksPrep: 
anada’s sPre 
Ri a 


For Business E: 


» 


Larger Proporta of Short-term Investments and 


igher 


Reserve Increase Funds Ri 


Readily 


Available for Loans / 


Canadian chartered banks face 
1939 with confidence. They have 
consolidated their position and are 
ready to take advantage of any 
upturn in general business. In some 
quarters it is not expected that there 
will be any marked change for the 
first few weeks. February espe- 
cially is a time when business often 
is quiet. It is featured by stock- 
taking and clearances of winter lines 
in preparation for the spring. But 
with the approach of spring it is 
hoped there will be considerable 
expansion in construction industry 
and general trade and a better de- 
mand for bank credit. 

Latest bank returns have shown 

an expansion in commercial lodns 
over a year ago. Current loans at 
the close of October in Canada 
amounted to $848.2 millions, or $78.4 
millions above the same month of 
1937. 
The expansion has to quite a large 
extent been due to the financing of 
the larger wheat crop but there has 
also been some improvement re- 
ported in ordinary loans. 

More Short Term Investments 

A feature of the latest bank 
statements and of the annual state- 
ments of certain of the chartered 
banks which have been issued so 
far is the change shown from long 
term investments to short term. 
Compared with a year ago short 
term investments have been increas- 
ing much more rapidly and this in 
some cases, at least, is being done 
deliberately. The object is that 
when the demand for loans begins 
to expand, it will stand the banks 


Profits Higher 
For Proy. Bank 


Loans Both Show 
Expansion 


From Our Own Correspondent 

MONTREAL, — Increases in de- 
posits, loans and profits are shown 
by the financial statement of the 
Provincial Bank of Canada for the 
year ended Nov. 30. 

Net profit for the year, after pro- 
viding for taxes but before provid- 
ing for depreciation of real te 
and contingency reserve, was equiva- 
lent to $8.70 a share, compared with 
$8.52 a share in 1936-37. 


Comparative income and surplus 
figures are given below: 
Income and Surplus Account 
Years Ended Nov. 30 


1938 1937 
Ss 
444,410 


103,440 

340,970 

240,000 
50, 


Net earnings 
Less: Res. for taxes .. 


Net profit 
Less app’ 
Dividend 
Written off premises 


102,300 
348,128 


Surplus for year 
Add: Prev. surplus . 
Less: Prov. for conting. 


50,97 
231,937 
50,000 
Balance forward 232,907 
Liquid assets at Nov. 30 amounted 
to $38.2 millions, equivalent to 73% 
of the bank’s liabilities to the public. 
This is a decrease of 3% from the 
previous year due to an increase in 
commercial loans. ° 
Current loans at $16.2 millions are 
$2.5 millions higher than a year ago. 
Interest bearing deposits are up $1.7 
| millions at $40.7 millions. 


Condensed Statement 
As at Nov. 30 


1938 


3,935,284 
3,780,873 
7,716,157 
Dom. & Prov. bonds, 

short term 7,348,709 
Dom. & Prov. bonds, 

longer term 6,815,125 
Can. Mun. secs. .....- 9,869,694 
Other bonds, etc. ..... = 


Call loans (Can.) .... 4,220, 
Dep. with Min. of Fin. 160,050 


1937 


4,272,890 
4,154,409 


8,427,299 
4,860,397 
9,977,559 


| Assets 


Cash items 
Dep. with other banks 


Quick assets 


in good stead to have a large part 
of their investments in early matur- 
ing issues. It is also felt that while 
there is little prospect at the 
moment of any. strengthening in 
interest rates yet such a thing is 
possible and it is well to be ready 
to take advantage of it. Cash 
reserves of the banks at the close of 
October were about $3¢ millions 
higher than last year probably with 
the same object’ in view. 

With total assets at $3,423 millions 
up $125 millions from a year ago it 
is evident that the banks stand 
ready to serve increasing demands 
from business, 

Note Circulation 


Another important. change that 
has taken place is the decrease in 
note circulation of the chartered 
banks amounting to $12 millions to 
Oct. 31, In the case of a number of 
individual banks the note circulation 
is being reduced at a more rapid 
rate than that demanded by the 
legislation transferring the note 
circulation over to the Bank of 
Canada. This is partly due to the 
fact that under existing legislation 
the banks can use Bank of Canada 
notes for till money and cash 
reserves more cheaply than they can 
their own notes and hence are with- 
drawing the latter. 

It is estimated that it costs about 
1%% to replace the notes and serv- 
ice them, and with interest rates as 
low as they are at present it does 
not really pay the banks to keep the 
allowable amount of their own 
notes in circulation. 


Bank Chat © 


In an address delivered before the 
C. Y. Discussion Club at the Central 
Y.M.C.A. in Toronto recently, F. C. 
Biggar, secretary of the Canadian 
Bank of Commerce, stated that it 
Was a common delusion that a short- 


Pacife | Deposits and Commercial | age exists in our money supply and 


that this is responsible for the notice- 
able lack of purchasing power from 
which}we have been suffering. He 
added$that those who held these 
views‘seemed unaware of the fact 
that at the present time, the total 
supply: of money in Canada exceeds 
that available at the highest peak 
it reached before the depression. It is 
indeed: more than double the supply 
of pre-war days when Canada ex- 
perienced many years of. great and 
general prosperity. He also dealt 
with suggestions that Canada should 
follow the example of England and 
Australia through a forced refunding 
of outstanding bonds. He stated that 
it was a complete misstatement of 
fact to say that the British conver- 
sion was in any way a forced refund- 
ing while in Australia the conver- 
sion was 97% voluntary and entirely 
within the country. 
7 . 

Appointment of W. B. Watson as 
chief of the securities department of 
the Bank of Canada is announced. 


000 | Mr. Watson has been Toronto repre- 
oj sentative of the securities depart- 


ment of the bank since 1935. Prior 
to that he had been in the bond 
business in Toronto for 14 years. He 
will be succeeded as Toronto repre- 
sentative by H. G. Gemmell who 
entered the service of the Bank of 
Canada in May, 1938, after 14 years 
in the bond business. W.H. Budden, 
who has been associated with the 
securities department of the bank at 
Ottawa, will remain there as deputy 
chief. . 


Bank of Canada 
Weekly Statement 


A decrease of over $3 million dol- 
lars in the holdings of sterling and 
U. S. dollars is one of the features in 
the statement of the Bank of Canada 
for the week ending Dec. 21. Hold- 
ings of Dominion Government short 
term were, down practically $5.2 
millions, other Dominion Govern- 
ment securities being up almost $1 
million. \ 

On the liability side note circula- 


658 | tion was uD $3.6 millions, probably 


2,067,567 


57,602,463 56,981,408 


Liabilities 
Deposits, non-int. .... Rasp ane 
Deposits, bear. int. ... 40,797, , 100, 
. 2,848,076 3,055,227 
114,285 144,864 


Total liab. to public .. 52,295,164 51,684,123 | ni 
66,264 64,377 


4,000,000 4,000. 
1,241,035 1,232,908 


57,602,463 56,981,408 


Staff Changes 


The Reyal Bank ef Canada announces 
the following gtaff changes: 

A. N. DANDO, accountant Victoria, to 
be manager Smithers, B.C. 

R. A. EAST, manager St. Catharines, 
to be manager Yonge & Bloor, Toronto. 

A. G. MACKENZIE, manager Tillson- 
burg, to be manager St. Catharines, Ont. 

H. S. Y. THURSTANS, manager Bay & 
Temperance, to be manager Hamilton, 
Ont. 

G. CATHERWOOD to be accountant at 
Toronto. 

a i PEACOCK, Hamilton, retires on 


Div s 
Capital paid-up 
Reserve fund & surp. . 


1817-1938 


BANK of NEW SOUTH WALES 
: Head Office: Sydney, Australia 
General Meneger: SIR ALFRED DAVIDSON, K.8.5. 


Assets of £123 millions. 
Over 860 branches in Australia, 
New Zealand & Pacific Islands. 


London Offices: 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


reflecting the greater demand for 
cash for Christmas buying while 
deposits of the chartered banks were 
down $7.1 millions. 

Balance Sheet 
Dec. 21 Dec. 14 

1938 1938 

Liabilities $ s 
Capital paid up 5,000,000 5,000,000 
176,943,894 173,284,284 
1,348,414 1,348,414 
++ 28,196,365 31,446,100 
199,410,538 206,584,930 
2,067,491 2,673,740 


229,674,394 240,704,770 
4,108,594 3,869,820 


417,075,296 424,207,288 
182,360,356 181,826,030 


40,767,442 43,844,476 
2,005 2,005 


223,129,803 
230,382 


. short . 148,098,841 
govt... 40,493,034 


e teeeeee + 188;591,875 
1,713,585 
3,409,651 


417,075,296 


All other liabs. .... 
Total liabs. .....:... 
Assets 
Reserve: Cold 
Res. ster 


225,672,511 
247,290 


153,292,957 
39,497,940 


Reserve ratio 


Weekly Bank Clearings 
Dec. 22 Year aso ee’ 15 


§ 
2,765,202 —10.3 2,388,548 
1,805,968 1/553,847 


Newfoundland Shows In- 
crease. — Total for 
~ November Down 


Sales. of ordinary life insurance 
in Canada and Newfoundland in 
November totalled $36.6 millions 
compared with $38 millions in the 
same monjh of 1937. 

The figures are compiled by the 
Life Insurance Sales Research Bur- 
eau and given out by the Canadian 
Life Insurance Officers Association. 
They are based on returns by 18 
companies having 87% of the total 
insurance in force, exclusive of 
group ,and wholesale insurance, 
annuities, pension bonds without 
insurance, reinsurance revivals, etc. 

Among the provinces the greatest 
percentage gain was shown by Sas- 
katchewan, which had total sales of 
$1.3. million ‘compared with $1 
million last year, an increase of 
31.81%. Increases were also shown 
by British Columbia, Manitoba, 
Ontario, Prince Edward Island and 
Newfoundland. Sales in Alberta, 
New Brunswick, Nova Scotia and 
Quebec were lower than a year ago. 

Total sales for 1938 to the end of 
November were $344 millions 
against 2 millions for the same 
months of last year, a total decline 
of °2.45%. This is a much better 
showing than the sales of ordinary 
life insurance in the United States 
which were down 17.9% from .the 
first 11 months of 1937. The sales in 
United States for November, how- 
ever, were up 4%. 

Sales by provinces ae ky 1938, 

ar ago were as 10: : 
British Columbia es« $2,685 $2,624,000 
Alberta . 
Saskatchewan 
Manitoba 
Ontario 
Quebec ...:... sseee 
New Brunswick .... 


Nova Scotia 
P, E. Island 
Newfoundland 


8| 838 


Ordinary Life Sales 
(a) Sales by Month, 1935-1938 
($000 omitt 
1935 1936 1937 
34 27,789 


30,619 
32,322 


28,834 
30,552 
28,876 
28,411 
31,247 
31,396 
23,547 
28,090 
29,402 
36,710 
34,146 


sS2% 
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. For Life Insurance} 


Prospects in the life 
business in Canada for 1939 on the 
whole are bright. > trend in gen- 
eral trade and in Canada 


and the United States is upward | deb 


where a year ago it was down and 


and more attention in the business. 
Record of 12 Months 

Encouragement for the coming 
months is to be had in the record of 
the past 12 months. Final figures for 
the year 1938 are not yet available 
but it is predicted by A. N. Mitchell, 
president of the Canadian Life In- 
surance Officéfs Association and 
president of the Canada Life Assur- 
ance Company, that new business 
written in Canada would total $625 
millions for the year. This includes 
business written by Dominion and 
provincial licensed companies and by 
fraternal benefit societies, operating 
in Canada. Mr. Mitchell also esti- 
mated that total business in force 
would exceed $7 billions. ’ 

“When it is considered,” he said, 
“that despite the recession of the 
spring and the very’ pronounced 
slowing down of business gen 
owing to the grave international 
situation in the fall, new insurance 
sales will probably only be from 2% 
to 3% helow those of 1937, and that 
the volume of insurance in force will 
establish a record all high for Can- 
ada, the results are particularly 
gratifying, not only as an expression 
of the confidence of three and a half 
million Canadians in what is per- 
haps the greatest co-operative busi- 
ness in the Dominion, but as an ex- 
pression of faith in the country it- 
self. 

“As president of the Canadian Life 
Insurance Officers Association whose 
member companies have been 
chosen to carry out the desires of 
so many Canadians, I consider it my 
duty,to put forward a point of view 


606 | which all Governments and those in 


public life should ponder. 
Attitude Toward Debt 

“In recent years there seems to 
have been a tendency in Canada, and 
elsewhere, in considering the plight 
of the debtor, to regard the removal 
of what is called ‘the burden of debt’ 
as a matter of foremost national im- 


Higher Rates Justified 


In Some Casualty Lines 


Higher premium rates on certain 
classes of casualty insurance may 
possibly be seen in the coming year. 
Although no definite action has 
been taken, it is known that a 
number of the companies are rather 
restless owing to the loss experience 
in recent months. Competition, of 
course, remains keen and this may 
have checked any upward revision 
even though it may be felt that it is 
justified. 

Accident, sickness and public 
liability are among the classes in 
which it is claimed higher premiums 
should be established owing to 
increased number of claims. This is: 
partly due to a greater claims con- 
sciousness on the part of the public. 
Many people finding the strain of 
business hard are tempted to make 
a claim for sickness benefits on the 
slightest pretext and the same hap- 
pens as regards accidents. In addi- 
tion, of course, there are many bona 
fide cases due undoubtedly to more 
strenuous conditions of living. 

The same factors affect the fre- 
quency of claims made under the 
heading of liability insurance. 

In any case the trend of claims in 
all three lines of insurance indicated 
is stated to be steadily upward. 

The same condition exists in auto- 
mobile insurance. The situation as 
regards public liability and property 
damage in this branch was outlined 
in The Financial Post recently when 
it was shown that on the experience 


of recent months higher rates were 
justified. Since that time the mat- 
ter has been receiving intensive 
study by a special committee but 
at latest reports no decision -had 
been reached. ; 


In Inland Marine Insurance the 
next few months are liable to see 
some changes. The business is stated 
to:be much disorganized at present 
w companies showing wide 
divergence in the matter of forms, 
commissions and rates. A meeting 
was called recently, it is understood, 
at the behest of the Dominion Board 
of Underwriters. At this meeting the 
need of greater co-operation among 
the companies was urged with the 
idea of stabilizing the business. 
Warnings were issued, it is under- 
stood, that if the offending com- 
panies did not regulate themselves 
in these matters they were only 
inviting regulation from the gov- 
ernment authorities. 

The outlook in fire insurance is 
dependent largely on the course of 
general business and the construc- 
tion industry. Rates continue to 
fall but it is hoped that greater 
activity in trade, industry and con- 
struction will take ‘care of any 
further reduction ‘in premiums, 
Advancing commodity prices, 
higher inventories and_ increased 
construction will mean much to the 
fire business. 


Figures for 1938 are not available 


What if thishappenedin ss s—ts 


YOUR Building? 


An elevator door left care- 
lessly open may result in serious 


ti9| injury, even death, The British 


2| protection 


++) 
SSE. 
evbooew- 


Northwestern Elevator Liability 


Policy is designed to offer 
against such a 


happening. 


? 


Premiums include regular in- 
spection and services for pre- 
vention of accidents. 

Ask your Agent for complete 


details — or write direct to 
Head Office. 


BritisH NORTHWESTERN 
“FIRE INSURANCE COMPANY 


Heed Office for Canada: 217 Bay Street, Toronto 


. JoH, Rinoat, Managing Director 
A. C, Rusy, Br, Mgr., WINNIPEG 


“ V.G. Cauben, Asst. Manager , 
M. Navit, Br. Mgr, VANCOUVER 
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j Re. Sen a Rae SS 

i Ae, Fume ea 


nd to disregard the effect 
creditor, 
whosé need is as important from the 


tional standpoint as that of the 
debtor-—end oftentimes quite as 


acute, I would remind you that 
what one man owes is what another 
man has saved, and tho seer vee 
save are tly in ority.To 
remove fhis so-called ‘burden of 
debt’ by cancellation or repudiation 
simply means to plunder those who 
save, for the benefit of other mem- 
bers of the same community. I say 
emphatically that this is not the solu- 
tion. and that the time has come to 
consider just where such policies will 
lead us. It could lead to national 


disaster. ) \ 

“The backbone of the Canadian 
economy is the volume of small sav- 
ings, gathered together in dimes, 
quarters and dollars and placed for 
safekeeping in investments in our 
institutions, such as banks, insurance 
companies, trust companies and loan 
companies. A man owing $2,000 on 
a mortgage actually owes that 
amount to many individuals. Sug- 
gested removal of the so-called 
‘burden of debt’ presumably pre- 
supposes that these thrifty indivi- 
duals shall give up their hard earned 
money for the benefit of the debtor. 

Interest Rates 

“Cancellation of debt, repudiation, 
unfair debt adjustment legislation 
and ‘unfairly prolonged moratoria 
are dangerous paths for a nation to 
follow. Undue stress on low rates 
of interest is another. Those who 
practise thrift are entitled to a re- 
turn which will enable them to ac- 
complish certain, ends, such as the 
buying of a house, farm or business 
and security for old .age, and a rea- 
sonable standard of living for their 
dependents. Rates of interest have 
become unduly low and if this is the 
result of Government policy I think 
I am entitled, in the capacity in 
which I am speaking, to ask that we 
stop, look and listen.” 


Obituaries 


Hippolyte Lafontaine, manager of 
La Banque Canadienne Nationale at 
St. Hughes, Que., died at his home 
there, He was 53 years of age. 

* a 

J. A. Chevalier, of Three Rivers, 
Que., president of J. A. Chevalier 
and Sons, died at his home in his 
Tist year. 


A. B. Crealock, registrar and sec- 
retary-treasurer of the Association of 
Professional Engineers of Ontario, 
died at Toronto, Dec. 21, in his 46th 
year. 

” + . 

H. W. Mitchell, Canadian manager 
for the S. B. Penick Co. of New 
York, died at his home in Toronto, 
Dec. 20, in his 68th year. 

+. - * 


W. H. Cawthra,. barrister, died in 
Toronto Dec. 24. He was.in his 71st 
year. : 

. s # 

J. W. Pilcher, formerly manager 
of the Montreal! branch of the Cana- 
dian General Fiectric Co. Ltd., died 
in Toronto Dec. 25. 

~ oa * 

Robert Smith, president of John B. 
Smith and Sons Ltd., Toronto, died 
in Toronto, Dec. 20, aged 88. 


—— 


at time of writing but it is estimated 
that total income from fire prem- 
iums will be lower while losses 
have increased. 
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Four Square Security « . . 
Providing 
- Immediate Protection and Future Inde- 
. pendence at Low Cost’ 
A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President Managing Diregtor 
JOHN W. HOBBS NEWTON J. LANDER 


Each year for the last twelve years the Standard Life of 
Edinburgh has declared a *“eeee » 


ANNUAL COMPOUND 
BONUS 


addition to the Sum Assured . ... In 1938 this yielded ! 
for the year to many of the older members over 


Tnited States, 1,900.0 

160.000 tons; and ov 

475,000 tons. 

In each category 
i. is well under th 
The figures quote 
but the final 


‘ PER $1,000 
on the original sum assured 
Generous Cash Dividends were also declared | 
under the Cash Dividend Pian. ’ 


HEAD OFFICE: 3 GEORGE STREET, EDINBURGH 
HEAD OFFICE FOR CANADA, 391 Se. james Street, MONTREAL, 


All policies are written and issued In Canada and chims are) 
admitted and paid by the Canadian Board of Directors.) 


W. H. CLARK-KENNEDY, Manager for Canada, 391 St. James St. MONTREAL 


Branch Offices are maintained in the following cities: Terente,-L*"" °. Ottews and 
Hamilten, Ont., Fredericten and Saint John, N.B., Halifax, N.S., a: wmeou. +r, B.C. 


SINCE 1901 NORTHWESTERN MUTUAL HAVE 
RETURNED MORE THAN 23 MILLION DOLLARS 
IN DIVIDENDS TO POLICYHOLDERS, 


NM 
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ASSETS 


——.) 


The Provincial Bank of Canada 


CONDENSED STATEMENT—30th NOVEMBER, 1938 


ASSETS 


Cash on hand—(Notes and cheques on other banks and notes of the Bank 


ef Canada) 


Leans and discounts in 
School Districts 


Liabilities of customers under letters of credit 
Bank Premises, and M 


Real Estate other than 
Bank Premises 


$38,199,829.10 


cssseeceeess $16,189,346.24 
226,700.33 


Canada, including advances to Municipalities and 


and other assets 
ortgages 


Deposits not bearing interest 


De 


ts bearing 
No 
Le 


interest 


e **. 
+ mew 
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se ere 
7 
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Dividends due Shareholders... 


Capital Paid Up 
Reserve Fund 


THK GENERAL MANAGER, 


THE PROVINCIAL BANK OF CANADA, Montreal. 


above is a condensed statement 
Returns. We have obtained all the’ 
in our opinion, the transactions 
of the Bank 
Provision f 


The 
which has been 


within the wers 
Bank, after’ making 
of the Bank, 


Montreal, December 20th, 1938. 


of the Balance Sheet sub ‘ 

books of the Head Office a ae oo oe taed ‘Branch 

= 40% and explanations that we have required. 

ee — — have come under our notice have been 

cs — statement the true condition of the 
losses joubtful accounts and as shown by the books 


(Signed) J. A. LaRU . 
(Signed) RODOLPHE BEDARD, C.A. 
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PROFIT AND LOSS ACCOUNT — 0th NOVEMBER, 1938 


CREDIT 


Profit and Loss Account—November 


' Qominion and Provincial Government Taxes 
Of Real Estate 
Provision for contingencies 


Sa nT TTR OSE RCC e Ra emeneneneseeeueeeueeseseccceuenc 


Balance at credit, 30th November, 


30th November, 1 ft + ASRS 
o ” = er making appropr 


jations 
prov: for bad and doubtful 


D 
6% per annum on Paid Up Capital, as follows: 
$60,000, 


veee 
FETT ROR ee ee eeeeeseeeennee PORTER eee een ens 
** 


ste eeeae - 
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938 eeee8 60,¢ 
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Trend Point to Better Earnings 


By JOHN LANGDON 

Editor, The Financial Post 
NTREAL.—The extent of im- 
ed newsprint operations in Can- 
n* xt year and the profits of the 
“ ree manufacturers, depend 
piven piely on business activity in 

am ited States, Preliminary in- 
< are favorable and returns 
A should be better. However, 
were outcome will be influenced 
“aumber of factors, the impor- 
foe which cannot be estimated 


nce of w! 
» this time ‘ 
"puring 1938 Canadian manufac- 
om ad to contend with the many 
ities raised by overpioduction 
“They were serious difficul- 
» that there was forced curtail- 
“of operations which, in turn, 
about increased operating 
urther, operators had to con- 

with conditions not altogether 

Pe vw their control which added to 

de 1goubles of the industry. 

Output Needs Interpreting 
indications at the moment are that 
“eprint production in Canada this 

i] total around a tons, 
-nably a traction less. is COM 
prea 3.647.800 tons in 1937 and 

tons in 1936. The figure of 

i is disappointingly low, 

et should be remembered that it 
es pot reflect market require 
is Had not the American pub- 

gers stocked up with low cost 

¥ in 1937, output would have 

; , considerably higher, probably 

» de neighborhood of 3,000,000 tons, 

sich would have been well above 

average of recent years. 

me lower estimated output natur- 

tr is reflected in shipments, which 

- 1938 should not be much in ex- 
ec of 2,535,000 tons. The estimated 
reribution of this tonnage follows: 
nited States, 1,900,000 tons; Canada, 
goo) tons; and overseas markets, 

5000 tons. : 

Ineach category the tonnage ship- 

ig well under that of last year. 

The figures quoted are only esti- 

es, but the final returns are not 

mpected to differ materially. 

My They serve in giving a fairly broad 
“ure of production and demand; 
jemand affected by the accumula- 

of surplus stocks by publishers 

ing 1937. 

Forecasting Pitfalls 

™ teaders of the industry are some- 
tat chary in making forecasts as 
the possible trend of production 
xt year. This is understandable. 
past years forecasts haye had a 
bit of going astray because of un- 
rexeen developments which have 
pmpletely altered the earlier pic- 


Such a condition still applies. 
rtheless it is possible to make 
me generalizations at this time as 
b the trend over the next 12 months, 
ih the proviso that a margin of 
mr be allowed for unforeseen 
' its. 
In the first place the standard 
ice of newsprint has been set at $50 
tn New York and Chicago deliv- 
y during 1939. This is the same 
as prevailed in 1938. As far as 
be foreseen there is reason to be- 
that this schedule willbe main- 
ined during the next 12 months. 
Survey of Markets 
wm Te question of tonnage is next 
d the most important. factor in 
igting the outlook. 
my Taking the smallest market—Can- 
a—consumption for 1938 is esti- 
led at around 160,000 tons. Nor- 
ily the Dominion uses close to 
™ tons. Some improvement is 
ed for next, year, but whether 
wend goes up or down it is of 
e consequence in the general 
tations of the industry. It is the 
mand from overseas and the 
mied States, particularly the latter, 
ath will determine whether or 
the industry has a profitable 


Overseas shipments have been off 


year, The present estimate of | 


5% tons will not differ mater- 
7 from the final figures. In 1937 
Mada shipped 525,756 tons over- 
and in 1936, 619,129 tons. 

Propects at this time for overseas 
“ines are rather indeterminate, 


lose and Gain Markets 
Tee returns for 1938 indicate sev- 


l interesting things. In the first 
at the Canadian manufacturers 
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tion of the South 

which, in other years, was a factor 
in maintaining the operating ‘ratio. 
There does not appear to be particu- 
lar promise of this market being re- 
gained in 1939 in view of the ton- 
tinued competition from Scandina- 
vian mills. a - 

The contract entered into with the 
Australian publishers not long ago 
assures @ good volume of newsprint 
moving to the Australasian market. 
There has been some uneasiness 
over reports of the newsprint mill 
to be built in Tasmania to supply 
the Australian market. The capacity 
of this unit is reported at 50,000 tons 
per anqum. It will not be in pro- 
duction or 1939. When it does come 
into operation, it is possible that the 
normal increase in demand will ac- 
count for a goodly share of the new 
mill’s output. In any event it should 
not seriously affect the position of 
the Canadian mills. 

Other overseas markets are not 
expected to develop any startling 
trends for next year. Accordingly 
prospects at this time are that the 
overseas demand for Canadian news- 
print will not be much greater, may- 
be less, and in any event, should not 
make for any abnormal swing. 

A Perpetual Problem 

Turning to the American market, 
many factors come up for considera- 
tion. Before surveying the likely 
trend of demand in 1939, it is well to 
emphasize one factor, namely, that 
the relations between the publisher 
and the Canadian manufacturer have 
not undergone any material improve- 
ment, at least outwardly, during the 
past year. The dog-eat-dog relations 
between the two groups over a period 
of many years has not been condu- 
cive to ready co-operation. Whether 
or not this attitude has undergone 
any change will be determined next 
year. 

During 1937 the apparent Ameri- 
can consumption of newsprint was 
3,824,743 tons. It now appears that 
consumption for 1938 will not be 
more than 11% down from that fig- 
we a nee: This is 
a relatively hi igure and as appar- 
ent from figures previously quoted 


Finland Pulp 
Trade Expands 


October Returns Show 
Better Trend — News- 
print Tonnage Holds 


From Our Own Correspondent 

MONTREAL. — An appreciable 
recovery in operations by Finland 
pulp and paper mills is indicated in 
the export figures,published by the 
Bank of Finland. 

During October, exports of .sul- 
phate cellulose were larger that in 
the corresponding month of 1937 and 
1936. Shipments of sulphite cellu- 
lose_ touched a new high for the 
year, while newsprint exports in 
October were the third best of any 
month this year. 

Groundwood Slack 

Mechanical pulp. shipments from 
Finland in October totalled 16,838 
tons, or less than half of that 
reported for the same month last 
year. 


have lost a very substantial propor- 
American market, 


Mechanical Pulp 
Tons 


1936 1937 
? 004.2 


BB Rewer 
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December . 


Total ... 
Jan.-Oct. . 362. 
*Preliminary figures. 


Sulphite in Demand 
Sulphite cellulose exports in Oc- 
tober totalled 69,027 tons. This is the 
largest volume reported in any 
month this year, and is only 5,000 
tons less than for October, 1937. 
Sulphite — 


33 
ee 
§ | 


1938 
January .. 
February . 


«| advantage over the bottles, and this/| ress 


August one 
September 
Octo 


November . 
December . 


- 757,637.2 623,646.6 


“** @15,671.9 678,073.7 $40,519.4° 
*Preliminary. 


Sulphate Records Gain 

Sulohate shipments showed a 
strong comeback in October, the 
total being well ahead of the cor- 
responding figures for 1937 or 1936. 
Further, the,cumulative exports for 
the ten months were higher than in 
the same periods of the last two 
years. Comparative figures follow: 

——— ee 


Total ... 323,237.5 355,690.8 
Jan.-Oct. . 261,675.7 288,423.2 
*Preliminary. s 
Newsprint exports from Finland 


are being well maintained, ship- 
ments in October totalling 32,487 
tons, This is above the average for 
that month in recent yeafs, and is 
a third best month reported for 
1938. 


Newsprint 
T 


wsprint 


PULP & PAPER STOCK INDEX 
1936—100 
_ MONTREAL STOCK EXCHANGE and CURD MARKET 


1938 


The trend of pulp and paper stock prices from the beginning of 1936 


to date is set out in the above chart of index numbers prepared 


by the 


Montreal Stock Exchange and Montreal Curb Market. From a low of 60 


early in 1936, the index moved up to around 375 at the 


of the 


second quarter in 1937 and dropped back to 70 in the first quarter of 1938 


and is currently about 120. 


far better than indicated by the pro- 
duction figures. And as already ex- 
plained, had the publishers not stock- 
ed up with newsprint in the closing 
months of 1937, the amount of paper 
manufactured in 1938 would have 
been appreciably greater. 
Displace surplus Stocks 

However, that is water over the 
dam. What the Canadian operators 
are interested in, and newsprint in- 
vestors too, ig how much of the de- 
ferred business — represented by the 
drawdown from stocks—will be re- 
covered next year. Also how nmtuch 
business can be expected from the 
anticipated improvement in business 
in the United States during 1939. 

The publishers drew down be- 
tween 350,000 and 400,000 tons from 
surplus stocks in 1938. The remain- 
ing stocks on hand are still above 
normal. The additional tonnage re- 
quired by the publishers to meet 
their needs in 1939 will be the 350,000 
to 400,000 tons already drawn from 
reserves, less the amount by which 
the present supply exceeds the nor- 
mal supply. 

The “excess” supply of paper car- 
ried by the publishers is difficult to 
determine. It may run as high as 
100,000 tons; it may be under 50,000 
tons. Whatever it is it will have a 
bearing on the tonnage placed next 


Screenings 


Newsprint bonds have been on the 
weak side marketwise of late. The 
trend is largely of a_ technical 
nature; no investment buying and 
dealers being unwilling to carry an 
extended trading position. 

o = 


Florida Forest and Park Service 
has issued a bulletin on pulpwood. 
An interesting statement in it is to 
the effect that the pulpwood now 
required for a year (300 working 
days) by the five pulp mills already 
established in Florida will make a 
pile five feet wide and four feet high, 
extending in a line 1,010'miles long. 

a os * 


Another item of interest to Cana- 
dian holders of pulp and paper 
securities is that since July, 1929, 
the amount of capital invested in 
Florida’s pulp and paper industry 
totals more than $25 millions. 


Dominion Glass 
Reduces. Costs 


From Our Own Correspondent 

NTREAL.—With the introdyge- 
tion of new machinery, Dominion 
Glass Co. had been. able to, reduce 
costs and achieve a greater degree 
of efficiency in the company’s 
plants, Sir Charles Gordon, presi- 
dent, told the shareholders at the 
annual meeting. 

Resignation of Ross H. McMaster, 
from the Directorate, was announced 
at the meeting. He has been suc- 
ceeded by L. J. Belnap, president of 
Consolidated Paper Corp. 

Sir Charles Gordon made refer- 
ence to the attempts being made 
here, as they have been in the 
United States, to induce breweries 
to use cans in place of bottles. Sir 
Charles thought that it would be 
inadvisable to make this change in 
the Dominion, in view of the local 
nature of beer distribution. He 
pointed out that the economy of 
space in shipping and the conse- 
quent lowering of shipping costs 
would be the can’s outstanding 


cular feature did not apply very 
gely in Canada. 


i783*| Suggest Pulpwood Tax 


On New Brunswick Exports 


SAINT JOHN.—While New Bruns- 
wick lumbermen themselves are 
divided in opinion on the value of 
thevextensive exports of pulpwood 
from this province to Germany, 
Fairville unemployed may force the 
Government of New Brunswick to 
take a definite stand in the matter. 

Many without employment because 
the mill there of the Port Royal Pulp 
& Paper Co., Ltd., has not been op- 


erating lately, the group has asked | o¢ 


Premier A. A. Dysart to investigate 
the possibility of reopening the mill 
under Government subsidy if neces- 
sary or, failing that, of imposing a 
protective tax on each cord of raw 
pulpwood shipped from the prov- 
ince, 


the manufacturers can 


1938 without any increase in attual 
consumption. 


Most Important Factor 


handle is limited @r various reasons 
and probably not more than 50,000 
wee eee go to that source, 


Consideration must also be given 
to another important point, the ex- 
tent to which the anticipated im- 


A very important point to con- been 


sider at this juncture is the trend of 
consumption of late. In the early 
months of the year paper require- 
ments in the States were at a low 
point. Since then there has been a 
steady improvement; more marked 
in the last two months, 

If the trend is continued over the 
next 12: months, and there is reason 


for believing that it will not get any 
worse, then the annual rate of con- 


sumption is at least 3,600,000 tons or 
200,000 tons more than the indicated 
consumption for 1938. 

To recapitulate. In replacing stocks 
taken by the publishers from sur- 
plus reserves, the manufacturers can 
expect an increase of at least. 350,000 
tons. On the present rate of con- 
sumption another 200,000 tons is in- 
dicated for the next 12 months. 
Therefore the manufacturers can 
look forward with reasonable con- 
fidence to around 450,000 tons of ad- 
ditional business from the States in 
the year ahead. 

Not all of this paper will be pur- 


Net Profit for Year Ended 
Oct. 31 Declines to 
$30,349 


A reduction in the net profit from 
$121,016 in the previous year to $30,- 
349 is reported by Burry Biscuit 
Corp., Elizabeth, N.J., for the year 
ended Oct. 31, 1938. ‘ 

This is equivalent to earnings of 
$3.07, compared with $12.26, on the 
6% preferred stock, of $50 par value, 
and a small fraction of a cent com- 
pared with 23 cents on the common 
re in th 1 iods of 

rations e early peri 0 
the ae year were unprofitable, ac- 
cording to George W. Burry. 

From Nov. 1, 1937, to Jan. 22, 1938, 
the result was a net loss of $44,640. 
Recovery was effected in the latter 
periods to show a final profit. 

Company branches direct to the 
retail trade, established in the past 
year, while laying a base for sus- 
tained distribution and large cdver- 
age, did not prove profitable in the 
first year, Mr. Burry states. 

Due to the need for increased 
manufacturing space Linden plant 
is being moved to Elizabeth, N.J. 

Income and Surplus Account 
For years ended => 


Gross income 
Add: Purch, discts. .. 


Less: Cash discts. .... 
Disposal of assets .. 


Common divds. ees 


Surp. for year 739 
Add: Prev. surp. ....« 116,181 


Surplus forward 08 

tAt Oct. 29, 1938, on open contracts for 
the purchase of raw materials the company 
had a liability in excess of the market 
value of these materials of approximately 
$8,700. A reserve was created out of earned 
surplus for this purpose. No provision 
was made out of current income, 

*Loss or deficit. 

Working Capital 

Current assets ..svs.. 493,639 
Current lab ‘ 159,149 


Working capital ...::' 334,490 309,668 
Note:—In the auditors’ report it is stated: 
“Approximately 50% of the total inventory 
F d oes of 

ems. 


459 128 
141,060 


seer 


pai an 
$107,469 represents slow- 
athe pockine t ainiow atv bt such t 
nig a nature 
that they do deteriorate, and it is our 
belief that they will be used normally in 
the regular course of business without 
loss. .. .” No provision has been made in 
its for any | 


FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED . 
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SULPHITE PULP 
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GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 


"RESTICOSE” 


RAYON PULP 
General Office: 
Edmundston, 
New Brunswick 


vises us | 


but it would not take a very pro- 
nounced upswing in business to put 
the linage above the 1937 level. 

There is no need here to go into 
detail on the predictions made as to 
business in the States next year. 
Sufficient to say that the majority 
of advisory services, forecasters, etc., 
look for better times. Some are 
markedly optimistic. But even if 
the trend is only half as good as is 
expected, then advertising volume 
in American publications should be 
larger in 1939. 

An increase of 5% in newsprint 
consumption in the States in 1939 
compared with 1938 would mean an 
additional 170,000 tons of business.. 

At this time any forecast as to 
the possible newsprint requirements 
of the United States must be largely 
streaked with guesswork. However, 
on the known conditions, it is rea- 
sonable to anticipate that Canadian 
production next year will move up 
to nearly 3,000,000 tons. 

Production may go a trifle higher, 
depending upon business conditions 
in the States, but on the basis of an 
output of 3,000,000 tons, the Canadian 
mills would have an operating ratio 
of better thah 71% of capacity, For 
the year just ended the operating 
ratio was about 63%. 


The fact should not be lost sight | foo! , 


of that for next year operations will 
not be subjected to the wide swings 
which prevailed this year and ran 
up operating costs. Thus the im- 
provement in earnings should be 
better than indicated by the possible 
improvement in volume of business. 


GLASS DIRECTOR 


L. J. Belnap, president of Consoli- 
dated Paper Corp., who has been 
elected a director of Dominion Glass 
Co., succeeding Ross H. McMaster, 
who has retired. 


“S-!'Rigid Board 


Sales Advance 


From Our Own Correspondent 

M — Domestic ship- 
ments of rigid insulating board in 
Canada during November registered 
a moderate increase over the same 
month last year. 

According to returns submitted to 
the Dominion Bureau of Statistics 
by International Fibre Board Co., 
Building Products Ltd. and Donna- 
cona Paper Co., shipments of all 
types total 4,506,584 sq. ft. This 
contrasts with 4,450,855 sq. ft. in 
November last year. 

The major change occurred in 
panel board, shipments of which 
showed an increase of approxi- 
mately 10%. Plaster base board 
shipments also advanced sharply, 
while roof board and insulating 
board were in somewhat smaller 
demand than a year ago. 

Cumulative returns for the first 
11 months of 1938 show total ship- 
ments of 45,627,854 sq. ft., or about 
3.6 million feet less than in the like 
period of 1937. On the cumulative 
basis, shipments of panel board 
were greater than a year ago, but all 
other types were on a somewhat 
smaller scale. Comparative figures 
for November and the 11 months 
ended Sept., 1938 and 1937, follow: 

November 


(In square feet) 


1938 1937 


3,092,947 
406.782 
598,402 
352,724 

4,450,855 


263,326 


Pane 
Plasterbase 
Roof 


Total 
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CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


PRICE BROS. 


& Company Limited 


NEWSPRINT and BOARD 
Mills : Saw Mills 
SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES — 
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Newsprint Mills at Kenogami, Riverbend, Jonquiere 
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FOR YOU and Your Clients in 1939 
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| THE FINANCIAL POST) 
CORPORATION SERVICE | 


This Service places complete investment information at your finger-tips, increases ‘efficiency, 
saves the time and expense of clipping and filing news items and preparing comparative state- 
iments, The information is up-to-the-minute, accurate and dependable — of real value in 


building Goodwill. 


» All types of Canadian companies are covered by the Service — industrials, public utilities, 
mines, oils, banks, investment trusts, trust and loan companies, life insurance companies, real 
estate companies, etc. Each company is reviewed in detail and a daily news service supplies 
current information. All the reviews are in card form as illustrated. 


The complete service covering all companies is $20 a month — Industtial service $15 a month 
— Mine and Oil service $10 a month — Mine service $7.50 a month. In your interests as well 
as your clients’, make this Service a “must” for 1939. Send in the attached coupon NOW and 


secure full particulars. 


Use 


Coupon 


This 


a 


| 
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THE FINANCIAL POST CORPORATION 
481 University Ave., Toronto. 


Please send me complete information on the service checked below 
and sample card O9 6. .ececnwscescteesesecestegsseeadecesssces 
Complete Service 

Industrial Service . 
Mine & Oil Service ' 
Mine Service Bt ee 


Complete confidence in 
sound investment: advice 
is the mainspring of 
Goodwill and Goodwill 
is the keystone of Good 
Business. That's why. 
investment firms tely’ on 
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@old Yields High, Base Metal Prices Seen Higher Next 
_ Year—Two Year’s Output Almost 


Equals Total Inv: 


ent 


The mining markets enter 1939 in an unusually good condition. 

The position is relatively well consolidated, Prices of most issues are 
fairly well in line with the now generally accepted rule of thumb for 
fair market valuation, 10 times earnings. 

It is not without significance that the gold stock index now stands just 
about where it did this time last year. Despite extraordinary low inter- 
est yields on nearly every other form of investment, the golds have been 


repaying richly. 


Base metal issues have had more ups and downs, mainly because 
of sharp fluctuations in metal prices. It is generally accepted that prices 
for copper, lead and zine were abnormally high during 1937, but the 
corrective period this year is. leay-¢———————_____-—_—_————"— 


ing its mark on the year-end records 
of all base metal producers. 
* iz 


More in Than Out? 

We recently met one of those now 
uncommon folks who wouldn't own 
a share of mine stock, say so on the 
slightest provocation, and who sing 
the old saw that more money goes 
into the ground than ever comes 
out. 

With a barrage of year-end figures 
on our desk, we were able to point 
out that the present annual output 
of Canadian mining is approaching 
half the total investment in the in- 
dustry. In other words, the output 
of 1937 and 1938 together will nearly 
give back the whole input. The com- 
plainer couldn’t deny the evidence, 
and thought he might change his 


investment tactics. 
- e 


Pv ent 

ne significant note on the cop- 
per price outlook is the announce- 
ment of Anaconda Copper Mining 
Co, that it would employ its men 
48 hours a week for the next two 
years, paying overtime according to 
the wage and hour law if labor 
would extend the present wage con- 
tract. Since the men‘ are now work- 
ing 40 hours weekly, this would 
mean an increase in wages of about 
25%. There doesn’t seem te be any 
worry about the copper outlook 


there. 
7 ~ e 


The Broulan Question. 

With holiday markets dull and 
board rooms given: over mainly to 
discussion of Santa Claus,.one thing 
we found many watching was ‘the 
situation at Broulan Porcupine. 

Broulan is a promising looking 
prospect and has been moving up- 
ward on the market. But :develop- 
ment work to date has indicated 
that its northern neighbor Hallnor 
might profit to Browlan’s loss. 
seemed that the Broulan ore: body 
was dipping north where ‘the Hall- 
nor people could expect to pick it 
up at depth. 

The Broulait’is putting down its 
shaft and is down to about 175 feet. 
As they get down, the indications 
are that the ore body does not dip 
north, and either dips south into the 
centre of the Broulan claims or else 
stands on its side. 

As one close observer put it, 
“Broulan might double in price 
overnight if it is definitely estab- 
lished that the ore stays on the 
Broulan property.” 

o o 


Belated 
’ The Quebec Department of Mines 
has just issued parts B and E of 
its 1936 annual report. Treated in 
these two belated sections are four 
studies of western Quebec areas 
potentially interesting to prospec- 
tors and mine operators. A fifth 
study related to sand and - gravel 
resources in a group of Quebec 
counties. 


» 
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Stock Broker 

Grant Johnston, genial chairman 
of the Montreal Stock Exchange, 
addressed Montreal financial writers 
and briefly expounded some of his 
ideals and aspirations for the brok- 
erage business and stock exchanges. 
“By insisting on fair practices and 
proper dealings,” he said, “I believe 
that the stock exchange can be of 
greater value to the Canada of the 
future than it has been to the Can- 
ada of the past.” 

Of great importance, he felt, was 
the growing custom of limiting the 
use of the word “stockbroker” to 
members of recognized exchanges. 

me s* *¢ 


Sarcastic? 

The Manitoba Chamber of Mines 
has just prepared a careful state- 
ment of where and how much sales 
tax applies to mining companies. It 
is an illuminating document, but we 
suspect some of its illustrations 
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were chosen not without an eye to 
the more ridiculous aspects. 

For instance: “Supposing a spoke 
is broken on a wheel. The tax will 
apply on the cost of making a new 
spoke, but not on the labor of re- 
moving the broken spoke and in- 
stalling and fitting the new one.” 

The Chamber's memofandum 
points out that mine cars and si*i- 
lar appliances are exempt from 
sales tax, but that parts for their 
repair are not exempt. “If a com- 
plete car is built, there will be no 
tax, but if a part is made to replace 
a damaged part, the tax applies.” 

* * s 


Better Balance 

“The most gratifying feature of 
our mining industry.during the past 
few years has been the growing 
diversification and better balance 
obtained between its different 
branches,” declares British Colum- 
bia’s Minister of Mines, W. J. Assel- 
tine, in a year-end interview. 

He points out that lower base 
metal prices have adversely affected 
the value of B.C.’s mineral output 
in 1938, but that volume of produc- 
tion, employment and the purchase 
of supplies and materials have not 
been reduced. 

“The industry i¢ getting into a 
position where it can better with- 
stand fluctuations in world trade, 
particularly. in base metal prices.” 

“There has been a greater interest 
shown by outside capital than for 
some years,” the Minister pointed 
out. “The revival of interest in 
prospecting occasioned by the activ- 
ity on the west coast augurs well 
for continued progress of the in- 
dustry.” 


Will They Retaliate? 

U. S. monetary authorities have 
not yet given any indication of 
whether they are going to take the 
new low priced pound sterling 
“lying. down.” Already American 
‘business is complaining that the low 
cost pound is in effect giving British 
business a second favorable trade 
treaty. 

Because of the possibilities that 
U. S. might retaliate with a higher 
dollar price for gold, the situation 
is fraught with interest for Cana- 

i Whaley-Eaton 


don wants to support the pound 
and is able to do so, to the extent 
of preventing drastic fluctuations, 


provided the Empire can be held/| the 


together. That is the big problem 
of present-day world politics. It re- 
quires statesmanship of a high order 
to preserve in an air era an Empire 
that was built on the foundation of 
sea power.” 

» 7 e 


Real Meaning Obscure 


Real meaning of the announce- 


ment.of International Nickel that it | able 


will not delist its stock on the New 
York Stock Exchange is anything 
but clear yet. The threat of delisting 
was reportedly made because ofthe 
Exchange demand for publication of 
information regarded as confidential 
and damaging. Whether the settle- 
ment means that the information is 
to come out or stay in no one knows. 
That this case will set a precedent 
is considered not improbable. 


Oil News 


Altoba-Canyon Oil No. 1 well on 
Clearwater structure was scheduled 
to be placed on Government produc- 
tion test last Tuesday after cement 
used to set three-inch pipe at 1,200 
ft. had been drilled out. Tests are to 


ft. Cores are stated té show excellent 
saturation. 
. * - 
Anglo-Canadian No, 3 well is down 
7,305 ft., 35 ft. in the lime. 
> .* ” 


British Colonial No. 1 well is get- 
ting rotary rig and will resume drill- 
ing about Jan. 1. Ten-inch casing 
has been set to the bottom. 

a - 


Calwin Reyalties has the derrick 
rigged ~ its well and is waiting for 


Ld 


a 


Open pit mining begins at International Nickel’s world-famous Frood 
Mine. Here one of the fleet of 35-ton trucks-and a 15%-ton shovel are 


starting to dig in. Incidentally, there is a lot of nickel in 


both truck and shovel. 


ihe makings of 
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Concentrates from Canada’s Mines 


Anoki Gold Mines has cut a vein 
in the station at the 200-ft. level aver- 
aging 0.74 oz. gold per ton across 
1.4 ft., according to reports. Shaft is 
down 250 ft. where another vein has 
been intersected. 

o * . 

Amm Gold Mines now hopes to 
have its 125-ton mill in production 
about middle of January, somewhat 
earlier than previously expected. 

oO o * 


Broulan Porcupine’s new vein 


after dipping into the shaft at 86 ft. 
and out again at 147 ft. has dipped 
into the shaft again at 154 ft, ac- 
cording to reports. The shaft is 
down over 175 ft. where the first 
level will be established. 
a 

Cournor Mining Co. production for 
November is reported at $30,400 from 
milling of 5,546 tons of ore, an aver- 
age recovery of $5.48 per ton. This 
compares with output of $30,000 from 
6,057 tons in October, an average of 
$4.95 per ton. Operating and develop- 
ment costs are reported at approxi- 
mately $4 per ton. 4 


Chesterville Larder Lake Gold 
Mining Co. has received payment for 
an additional 30,000 shares at $1.12% 
per share completing Dec. 24 under- 
writing installment, and including 
1,000 shares of stock remaining under 
option by am agreement. of 
July, 1937, with Collins and Mac- 
Kinnon. Balance comprises an option 
on 465,600 shares at $1.12% to be ex- 
ercised within certain periods of re- 


Cariboo-Hudson Gold Mines which 
commenced on Nov. 14 pro- 
duced $12,800 in its first month, ac- 
cording to W. B. Burnett, pzesident. 
Increased production is expected the 
current month. Thé deep 600-ft. level 
tunnel has reachéd a shear zone 

700 ft. from the portal which is be- 
lieved to be the downward extertsion 
the shear in which the main ore 


shoot occurs. 


1,799,995 shares’ 
Dec..14,.as follows: 
% cents per 
10 cents per re, and balance at 
15 to 75 cents, payable $12,000 within 


: * # : 
Donwood-Larder Mines optioned 
1,800,000 shares to J. M. Rooney on 
Dec. 15, as follows: 200,000 shares at 


000 
at.7 cents payable within 11 months 
and balance at 8 to 60 cents per share 
payable within 35 months. Company 
incorporated, Dec., 1938; authorized 
capital is three million shares with 
1,000,005 issued. : 


Fernland Gold Mines has received 
payment for 25,000 shares at 15 cents 
per share from Consolidated Mining 


cents due Jan. 15. Issued capital is 
2,100,005 shares. a 
- 


Faulkenham Lake Gold Mines has 
received payment for 40,500 shares 
at 15 cents per share, part of Dec. 
16 installment of 75,000 shares under 
agreement with Lawrence L. Hoff- 
man dated Nov. 16, Under terms of 
agreement optionee has been noti- 
fied by registered mail that balance 
of agreement must be exercised by 
Dec. 27, otherwise agreement term- 
inates by default. 

. 


Fontana Gold Mines shares were 
removed from trading on Toronto 
Stock Exchange on Dec. 23 at com- 

. ” as +. 


Falconbridge Nickel Mines is ex- 
pected to show improved earnings in 


; 400,000 shares at. 


Irwin on Dec. 19, as follows; 200,000 
shares at 5 cents per share; 200,000 
shares at 7% cents per share, and 
balance at 10 to 25 cents payable 
$1,000 forthwith, $1,000 on Jan. 31, 
1939 and Feb. 28, 1939, and $1,500 on 
Mar. 31, 1939 with balance at in- 
creasing prices to April 30, 1940. 
Company incorporated April, 1937 
with Ontario charter; authorized 
capital is three million shares with 
1,010,005 issued. 
* * * 

Minte Gold Mines, Michipicoten 
area, has opened up a new ore body 
at 5th level for 100 ft, averaging $8 
across 20 ft., according to reports. 
The mill which is now treating 65 
tons will be raised to 100 tons daily. 
November production was near $24,- 
000. Management reports 100,000 tons 
of ore in stopes, 

* - 7 

Minedel Mines balance sheet at 
Sept. 30, 1938, shows cash of $8,598, 
accounts receivable of $2,354 and in- 
vestments-carried at cost of $14,798 
(market value,-$14,200). Current lia- 
bilities amount to $2,336, Authorized 
capital is 500,000 shares of which 
350,000 were outstanding at Sept. 30. 

7. * . 


New Golden Rose Mines produc- 
tion for November set a new record 
at $58,637 from 3,337 tons of ore 
treated, an average recovery of $17.57 
per ton. In October $51,876 was pro- 
duced through milling 2,923 tons of 
ore, an average of $17.75 per ton. Op- 
erating profit for November is re- 
ported at $22,635, a new record. 

° - * 


New Manco Gold Mines optioned 
200,000 shares to Crawford, Wright 
& Co. at.3 cents per share on Dec. 
14, payable $1,500 within 30 days and 
$1,000. monthly thereafter, By this 
agreement, company also grants op- 
tion on 750,000 shares at times and 
prices satisfactory to the directors. 
Company was incorporated, Nov., 
1938; authorized capital is three mil- 
lion shares with 755.007 issued. 


Pickle Crow Gold Mines will re- 
ceive additional power for opera- 
tions at its own property and that 
of Albany River. following decision 
of Ontario Hydro Commission to 
build a power line as an extension of 
Ear, Falls-Uchi power line. New 
line -will be 113 miles long and will 
supply about 4,000 hp. to Pickle 
Crow area. ~ | 


Privateer Mine states in connec- 


4 tion .with listing its stock on Van- 


couver Stock Exchange that 2,241,- 
060 shares are outstanding out of 
25 million shares authorized. Pro- 
ducing since last September, com- 


pany, is stated to be planning in- 3 


auguration of dividends early in 1939. 
s 


Pioneer has Frank Joubin in 
charge of a small crew working on 
Pat McCrory’s 13 claims 20 miles 


shares | from Tofino, Bedwell Sound, which 


it recently optioned for a price re- 
ported’ to be $75,000. Pioneer is re- 
ported dickering for additional prop- 
erties on the west coast of Vancouver 
Island. 

= . © 


Pride of fhe West claims, origin- 
ally crown granted some 40 ) ears ago 
and worked in a small way by old- 
timers, hag been recommended by 
C. C. Starr for further development. 
Claims are in Toquart Harbor, 530 
miles north of Port Alberni. A 
strong, well-defined vein was en- 
countered by Mr. Starr, who reports 
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industry 
enters the new year coniident that 1930 


Several Negotiate in Hor 


completes its greatest year and 
will see another new record 


No’ other great phase of Canadian industry can show a record for the 


past year :hat is comparable. 
Crude oil production increased 


com with the same 
P 


150% in the first 11 months of 1938 

pared period of 1937. For that period of 1937 marketed 
roduction totalled 2,037,610 barrels: for 1938, barrels numbered 5,308,371. 
Last Christmas Day, Alberta had 29 crude producing wells. Today there 


are 64, Out of the 36 successful-completions.in Turner Valley during the 


past year, there have been 


P 
panies paid out $1,326,776 in divi- 
dends. wae foots 1938 were paid 
by 17 companies and the amount 
totalled $2,153,773. i 

” * 


, 


Turner Valley oils showed their 
usual capacity for market action in 
1938, The Toronto Stock Exchange 
index of 15 western oil stocks ranged 
from a.low of 25.77 to a high of 
50.85 during the year, and on Dec. 
27 stood at 38.82. Marked improve- 
ment in the index was shown in 
December following bringing in of 
Home No. 2 well, the index moving 
up a full 10 points in a single month. 

* 


No Doubt About Crude 


Okalta 6 is still something of an 
enigma although there is no longer 
doubt that there is crude oil that far 
west in the field and that results at 
Okalta so far brighten the outlook 
for the whole west flank of Turner 
Valley. 

The well is so deep—10,209 feet, 
and the deepest in the British Em- 
pire—that handling it is extremely 
difficult. Whether acidization will 
release enough gas to make the well 
flow is not yet nt. But even 
if not, it should be possible to cper- 
ate the well commercially by 
swabbing, bailing, pumping or by the 
use of booster gas. 

* 


Negotiations 
Home 2 is now drilling in an ex- 
tremely hard formation in searca for 


Ontario’s Gold 
Output Higher 


Total Production 12.1 % 
Higher During First 
11 Months 


Producing $90 millions in the first 
11 months of 1938, Ontario gold mines 
showed an increase in output 
amounting to 12.1% over the like 
period of 1937, according to a bul- 
letin released by the Ontario De- 
partment of Mines. 

Up to the end of November, 8.7 
million tons of gold ore had been 
milled in Ontario during 1938 against 
7.6 million for the similar period of 
last year, an average recovery of 
$10.35 per ton this year compared 
with $10.45 last year. 


Poreupine Belt: 


Jan. to June . $21,105,523 


4,174,770 

3,933,146 

3,688,990 

3,766,435 

Total $35,729,094 $40,369,751 
Kirkland Lake-Larder Lake 3 

Jan. to June $17,576,161 $17,692,307 

3,002,529 saeeeae 
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to the Snow White Syndicate that) July 


samples across four feet show mil] | August 


values. 
. o . 

Paymaster Consolidated Mines 
mint returns for November produc- 
tion amounted to $116,013 from 16,- 
745 tons of ore milled, an average 
recovery of $6.93 per ton, This com- 
pared with October output of $118,- 
600 from 17,181 tons of ore, an aver- 
age of $691 -per ton. 

7 ” 


B 
Ronda Gold Mines is expected to 


tune up its new 150-ton mill in first 


week of January, All construction | Coniagas 
work will be. completed by end of | Coniaurum 


the year while electric power was 
turned on Dec, 20. Three-compart- 
ment shaft is to be continued from 
its present.depth of 700 ft. to 800 ft., 


according to plans; stoping of ore is | Holling 


.| under way on the 200, 300,'425 and 


stepped 
about 10% to take.care of future con- 
sumer requirements with demand 
for nickel showing ‘betterment.. Out- 
put now is between 17 and 18 mil- 
lion Jb..of nickel annually and 9 mil- 
lion Ib. of copper. Over 45,000 tons 


. | of ore per month.are being handled 


Company - 
pates through stock ownership in 
three wells, Commoil No, 1 and No, 
2, and Command Oils No. 1. 

+ *' « 
Commoil profit for the six months 
ended Nov. 30, 
$109,291,. before. 


1938, is reported at 


compared with an average of 36,000 
tons in 1937. 
” ~ 


* 
Kootenay Belle Gold Mines has de- 
clared regular quarterly dividend of 
four cents per share and a bonus of 
cent per share, both payable 
23, 1939, to shareholders of 


P | 550-ft. levels, 
* 


Silbak Premier Mines has de- 
clared a dividend of 4 cents per 
share payable Jan. 25, 1939, to share- 
holders of record Jan. 5. Similar di- 
vidends of 4 cents each were paid on 
July and Oct. 25, 1938. 

* ao * 


Sladen Malartic Mines has com- 
menced new shaft to explore section 
where extension of East Malartic 
boundary ore deposit comes into 


Sladen ground. Diamond @rilling in- N, 


dicated ore in Sladen ground for 
length of 500 ft. Cost of new shaft is 


to be borne equally by East Malartic | Ore 


Mines and Sladen Malartic. East 
Malartic will use the shaft for ven- 
tilation and an escape way. 

e * . 


Mines net profit for Novem- | Premier 


Sigma 
ber is reported at $62,844, highest in 


Balance | its history, comparing with $47,613 in 


payable by Jan. 18, 
nm 103,125 shares at 


T, ‘best. previous month, 


. o 
Upper Ssine Gold Mines is await- 
ing better roads and heavier ice on 
the lakes before transporting mill 


equipment to its property. It is ex- | Toburn 
ll equipment. 
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a lower producing horizon, Already 

there are indications that by spring 

there will be considerable activity in 

the Home 2 sector. Quite a number 

of negotiations are now under way. 
+ 7 7 


Reassuring 

“I have been told that in 50 years, 
Britain will not know where to look 
for oil,” writes Michael Terry, 
F.R.G.S. in a recent issue of the 
Christian Science Monitor. “That 
may be true but the figures today 
are reassuring even if the British 
Empire had no more than the new 
Canadian fields.” Fellows of the 
Royal Geographical Society don’t 
make statements like that without 
knowing a lot of what they are talk- 
ing about. 


Uncomfortable 

The oil business in the United 
States is in anything but « comfort- 
able position. It has troubles within 
the industry, threats of government 
intervention without. 

Recently speaking over his own 
radio chain, Elliott Roosevelt, son of 
thé President, warned the oil indus- 
try to get busy and solve its own 
problems. He warned that “tre in- 
dustry has reached a fotked . din 
its progress” and addec that r-turn 
of government regulation “would be 
a sad day for the oil industry.” 

* o . 
Lima 

The “ina conferen « may w¢ far 
awa7, but undercover subjects of 
conversation there are potentially 
important for the future ut the Can- 
adian crude oil business. Delegates to 
the conference—as to all interna- 
tional conferences—have been care- 
fully avoiding use of the world “oil,” 
but the authoritative Oil and Gas 
Journal says: “There is not an eco- 
nomic or diplomatic observer... 
who does not recognize or feel the 
powerful undertone of petroleum as 
a power in the negotiations.” 

The policy of Mexico in confiscat- 
ing oil lands and its compelling of 
investors to renounce protection of 
their governments is what everyone 
has in mind. South American na- 
tions still need American capital and 
technical skill to develop their oil 
resources, but how long will that 
continue? Petroleum is in good de- 
mand, and brings cash. Hence it is 
highly desired by South American 
governments for their trade with the 
rest of the world. 

Says the Journal: “International 
oil companies . . . consider the ac- 
tion of Mexico as perhaps typical of 
the treatment which may be expect- 
ed from other South American coun- 
tries as soon as development has 
reached an adequate stage.” 

That situation is pregnant with 
meaning for Canadian crude produc- 
ers. If the world oil companies fail 
tog get their way in the south, their 
interest in the north will naturally 
be increased. 
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INCOME TAKES 
A HOLIDAY! 


Accidents may happen to anybody. 


The safe- 


guard against financial embarrassment is our 
Accident Policy which assures 
you against loss o‘ income ol- 
lowing an acciden including, of 
course, the convalescent stage. 


In fairness to your amily avail 


yoursel 


of this vital form o: 


insurance. 
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Imperial Oil 
Enlarges Plant 


A building programme which will 
“substantially increase” the capacity 
of the Regina refinery is being 
started by Imperial Oil Ltd. Officials 
of the company say that the exact 
amount of the increase is not yet 
certain but intimate that it will be 
large. 

A contract has been let to Foster 
Wheeler, Ltd., Montreal, for con- 
struction of a bauxite oil treatment 
plant at the Regina refinery. This 
will cost approximately $300,000. 

The bauxite oil treatment plant is 
intendéd to” remove the sulphur 
from the crude oi} from Turner Val- 
ley which is now being processed in 
the refinery. Turner Valley oil is 
relatively high in sulphur content, 
requiring a little different treatment 
from the oil formerly processed in 
Regina. 

It is stated that the new plant will 
employ a modern process and adapt 
the refinery to the type of crude oil 
now being processed. The new pro- 
cess will generally improve the 
quality of the refined product, par- 
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j ticularly in rais.ng the octane rati 


of the gasoline. 

Work is to be started shortly 1 
Imperial Oil’s own construction de 
partment on a $125,000 addition 
the cracking plant at Regina. 

Present capacity of the Regina 
finery is listed in the 1937 directo: 
of operating petroleum refineries i 
Canada as 7,000 barrels per 24 hou 
It is a skimming and cracking plan 
similar to other large refining uni 
of the company. The cracking plan! 
of tube and tank type, is listed 
present as having a daily capacit 
of 3,800 barrels. 


Lebel Oro Drill Results 
Not Greatly Encour 77 


According to report. : issued 
shareholders by C, K. Fletcher, p 
dent of Lebel Oro Mines, diam 
drilling now. proceeding on a surfs 
find at the company’s Long La 
mine, near Sudbury, has not as 
been productive of great encourag 
ment. Drilling is continuing, } 
ever, as it is felt the work has 
been conclusive, and it is intende 
to give the area a thorough cher! 
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Production from April, 1937, @ 


December 1, 1938, has been 
Present output is running abu 
$20,000 monthly, with a profit 
around $4,000 to $6,000. At Decembe 
1, the report shows, the company b 
cash of $38,112, 


Turner Valley Oils | 


Facing N 


The increased interest in 
the oi] market has created 
a demand fur THE SUR- 
VEY OF CANADIAN 


OILS. As the supply 


limited, order your cop 


NOW. and avoid disa 
pointment. 


ew Era 


As Alberta Field Proven 
One Of Great World 


Pools, Sales Outlook 
Brightens 


All the up-to-date facts about 
the Canadian oil and natural 
gas industry are contained in 


the 


1939 issue of THE 


SURVEY OF CANADIAN 
OILS. 

More than 750 producing and 
developing companies are 
fully reviewed. 

The dead or dormant comp® 
nies, some 1,500 in all, are 
covered. 

| Numerous maps indicate the 
locations of properties and 
wells, producing, drilling oF 
planned. 
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dson Bay Smelters— 


M 


RONALD A. McEACHERN 
en writer, The Financial Post 

famous father decided his polo- 

eS ; son needed something to cut 

: teeth on. 

ision has given Canada 

est mining and smelt- 

tses and its farthest viorth 


That dec 


enterpr: 


‘s Harry Payne Whit- 


father is 
, thee son is Cornelius Vanderbilt 
mepitney. The enterprise is Hudson 


Iting Co. Ltd. 
+ Mining and Sme . 
~d jocation is Flin Flon, 450 miles 
orthwest of Winnipeg on the Mani- 
« -Saskatchewan pounda@ry and 
-_ 900 miles south of the Arctic 
on} 
ercle 

As a zinc pre auce’, Hudson Bay is 
second in Canada, with Smelters first. 

rt is third in copper, following In- 

- tional Nickel and Noranda. 
Pr is third in silver, after Smelters 
bed International Nickel. 

It ‘s seventh in gold output. 

Youngest of Great Mines 
Only producing for nine years, it 


is the youngest of Canada’s great 


edustrial mines. 
— more than $250 millions of 
american capital is invested in Can- 
pdias mines Hudson Bay is the only 
major operation in which American 
capital has come in at the start Care 
ried the job through to competion 
gnd retained a major interest. 

Not only because it is U. S. can- 
trolled is Hudson Bay such a popular 
gock in the portfolios of Amevican 
investment trusts and with prvate 
investors. 

It was a $27,500,000 outlay for 
Harry Payne Whitney and his 
fiends. That sum — the laxgest 
ever dropped in any single mine grose 

tin history—was put up bdore 
grickel came back. 

But to the end of 1938—nine years 
of production—Hudson Bay has aid 
back over $12 millions. And its ore 
reserves now are indicated double in 
quantity and higher in grade than 
they were when operations began. 
At latest report, present known :e- 
gerves will last for 15 years at cur- 
rent rate of milling. 

As with every story of matr’s 
achievement, the story of Hudsm 
Bay blends romance and business 
acumen. 

The silent, leather-cheeked veteran 
ef the northland, Tom Creighton 
was spending the winter of 1914 a: 
-Phantom Lake, three miles south of | 
the present Flin Flon. 

Touring his trap lines he came 
upon the outcrops that have made) 


led to the building of Manitoba's) 


. 
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Canada’s Sub-arctic Industry 


Popular in Trust Portfolios 
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1936 


(1937 


NO 


1938 


Hudson Bay stock has moved ovér a considerable range in recent years. 
Prices used: ig @6mpilation of this ¢hart are the mean of the Toronto and 
Montreal stéck exchanges quotation. ° 


Canada. .The-Faskens held on. 

The $350,Q00 spent on the property 
had done a we. ning up. It had 
revealed a; ‘treme@fidous ore body 
containing A (dozen minerals. That 
was the trouble|~ There was a little 
of nearly everything, but it came in 
little bits. . 

“We have some 18,500,000 tons of 
ore in sight, but I don’t know what 
to do with it™ 

That sentence in a letter from_a 
Mining Corporation engineer to a 
U, S. friend eventually found its way 
to the engineer in charge of all the 
vast Whitney mine enterprises. That 
engineer is now president of Hudson 
Bay, R. H. Channing. 

Father Whitney at this stage was 
thinking of his son's future. As part 
of his mining empire, he owned a 
research company which worked in 
collaboration with the Colorado 
School of Mines called Complex Ore 
Recoveries. Whitney engineers visit- 
ed Flin Flon, confirmed results of 
earlier work and found a nearby tor- 
rential river, ideal for large supplies 
of low ccst electric power. 

The son had once worked as a 
sampler on the Comstock. This was 
to be his problem, so he was shipped 
off to Toronto to line up a deal with 
Mining Corperation and the Fas- 
kens. He did. ‘ 

The show was on. 
began to pour in. 


Preblem Solved 
The scientists at Complex Ore Re- 


The millions 


fourth largest centre of population.| coveries slaved month after month. 


Jack Hammell Interested 


/@ne, break they did enjoy. Their 


problem coincided with the solution 


The next summer Creighton and. of a fundamental metallurgical prob- 


“Mosher revealed their find to Jack 
Himmell, now the tycoon, then the 
prize fighter turned prospector. Hagie 
méll, in turn, took the proposition t@ 
‘ois grubstakers, Alec and Dave 
Fasken. 

For six years Hammell worked to 
tase capital for the venture. Two 
successive New York houses backed 

ut. Another spent $350,000 and quit, 

There were three reasons: war 
years, very low grade ore, and re- 
moleness of the property. 

in 1821 Hammell and Creighton 
wid out to Mining Corporation of 
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lem—<cifferential flotation and im- 
proved grinding technique. 

>A pilot mill at the property reveal 
e@dnew metallurgical problems. Only 
weeks before the option was due to 
expire was that problem solved. 

But Channing, who had worked up 
from Princeton University, to Walter 
Camp's first All-American football 
team, to mine mucker, to general 
manager, and who had worked on the 
Megabi and Comstock Lode and 
Peru, sensed he had a mine. He was 
betting on more ore below 900 feet, 

| on Custom smelting for other strikes 
which he believed would be opened 
up in the vicinity. 

Channing got both. Below 900 in- 
dicated ore reserves doubled. Nearby 
Sherritt Gordon developed, and ever 

| sin@@has paid Hudson Bay $6 a ton 
for tHeating its 160 tons of concen- 
| trateg daily. 

Would Whitney go for more mil- 
lions for a giant smelter in the wild- 
e <= Sure. He offered 35% to 
Ne nt Mining Corp. This was 

ne development company found- 
y that early and disappointed 
n holder who had put up the 
00, then withdrew. His name 
liam Boyce Thompson, a gigan- 
gure in the base metal world, 
his substantial interests in Ken- 
1) ‘, Phelps Dodge, Magma-Cop- 
| pe: ‘hodesian, Anglo American and 
|Atl enterprises. * 
M ing Corporation had 15%, the 
Whi: .ey's the rest. 


i Government Help * 
Canadian Governments helped. 
Mani wba and Saskatchewan cleared 


the « mpany of all future’ liability to app 


for : qelter-smoke damage over ‘a 
40 m ¢ radius. Manitoba guaran 

a $3 illions bond issue to build a 
raily .y 87 miles from Le Pas to Flin 
Flon. The Dominion and Manitoba 
Gove ments forfeited all royalties 
up 1. 1947. Saskatchewan refused 
and lects up to five cents per ton 
of 6: 

Of af Canada was delighted at 
the > spect of getting 4 vast indus- 
trial ierprise going in northern 
wast © American finance was, it 
appea.., highly gratified at the assist- 
ance and enéouragemeént given, — 

Octoter, 1990; the 3000-tor| smelter 
first belched #moke, pnd ~already 


harn 


wheels and. through, 
electrolytic tanks. 

Here are Hudson Bay's net profits 
since it got into operation: 


seeceen sovesese $ 301,947° 
298,955° 
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ed to be lower. Base metal prices 
during most of the year have been 
substantally lower than 1937, when 
they wer abnormally high. 

Another reason why profits will 
likely be lower is mining costs. 
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for copper, zinc, gold and silver, he 
figured on a profit of $3.50 a ton. 


Mining Costs 
Following are ore mining costs per 
ton, including operating costs, ad- 
ministration depreciation, reserve for 
taxes and prior to 1936 bond interest: 
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thorough job is being done. 
Ore reserves indiéated at latest re- 
port were 27.5 million tons, enough 
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The company has. built up 
millions balance. : 

For treating Sheritt-Gordon con- 
centrates, Hudson Bay last year took 
in over $250,000. Hudson Bay also 
sells power to Sherritt at $35 per 


h.p. The smelting contract comes up | 


for renewal in 1930. Hudson Bay 
has a magnificent hydro-electric 
power system 58 miles northwest, 
operated by its subsidiary, Churchill 
River Power Co, Ltd.. Now generat- 
ing some 63,500 h.p., the plant is to be 
enlarged during 1939, adding another 
20,000. h.p. 

Another subsidiary is.Hudson Bay 
Exploration and Development Co. 
Ltd., incorporated in March, 1937, to 
search for, acquire and develop new 
mining properties. No report of its 
activities has yet been. made. 

The company has a small capitaliz- 
ation—2,757,973 shares. An issue of 
debentures in 1935 has been com- 
pletely retired, 

As with most properties producing 
a variety of base metals, earnings 
are more stable than where only one 
base metal is produced. For instance, 
Hudson ‘Bay last year. took in over 
$4.6 millions on its stable priced gold 
production. Silver has been around 
45 cents for the past three years and 
in 1937 production of this metal 
brought in around $730,000. ‘“ 


Copper and Zine 


But it is on copper and zinc that 
Hudson Bay depends for its big in- 


3.94! some. And copper and zinc prices, 


In the early stages Hudson Bay 
gave ore cheaply. Starting from sur- 
face. The ore was glory-holed and 
trammed to the mills. Today west of 
the plant is the tremendous gash in 
the earth more than Half a mile long, 
as deep as a 20-story skyscraper and 
450 feet wide. From that pit have 
come almost five and a half million 
tons of ore. Two giant shovels are 
still chewing at the bottom. 


But 80% of the tonnage now going 
through the mill comes from the un- 
derground mine. And underground 
mining is naturally more expensive 
but there has been some compensa- 
tion in higher grade. 

A month ago the company an- 
nounced a $2.5 million development 
programme. A new main working 
shaft is to be sunk to an ultimate 
depth of 4,500 feet. “Completion of 
this shaft to a depth where it can as- 
sume the main load of handling ore 
will about coincide with the termin- 
ation of open-pit operations. 

Why is Hudson Bay stock so popu- 
lar with investment trusts, especially 
in the United States? 


Management 


Look at-the management. - Cor- 
nelius Vanderbilt Whitney is chair- 
man of the board. R. H. Channing, 
the football star, mine mucker and 
superintendent, and virtually the 
Hudson Bay mine-maker, is presi- 
dent. On the board are two Canadian 
financiers, J. H. C. Waite and Britton 
Osler. 

The eight year record of the mine 
management is in itself convincing 


of .course, fluctuate. A one cent 
change in the price of copper, on the 
basis of 1937 operations, means $576,- 
885 in or out of the company. coffers. 
A one cent change in the price of zinc 
on a similar basis means $689,722 in 
or out. 

Henee Hudson Bay stock offers the 
investor both a high degree of basic 
stability plus fairly constant trading 
opportunities. 

It also has a high degree of liquid- 
ity, being listed and regularly traded 
on New York, Toronto and Montreal 
stock exchanges. 

What is the outlook for 1939? With 
nearly all observers seeing a sub- 
stantial business rise for the new 
year, it is widely predicted that base 
metal prices will be considerably 
better. 
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the same level. 


ference in the figures 
value, Gold may 


7 were abnotiria a 
ha ae dace vel 
3 ore” as s ‘teral oe ; ‘f ey ery faea . 
has been ealfied out, it woud avetare ee ee: 

-ag if this zone may produce | VOU! othe ae 
asmany. of,gold on the aver- been ained” nated 
age Der 190 £. vertionl.en the: mala | sot sie: i rae ite of 

e in which. the greater has ‘ig close 10.916 mall oh 
creased lode-gold production which Gold | 


— SS eee ies eee car- 
ried out. Many new , 
y points for at- may show a greater increase than is C 
estimated. 4 


tack remain after the mill has been 
Dividends Lower 
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Sih level is stated to show a lengin| Dividends for the year are esti 
mated to be $12,286,598, or a little less 

than $3 millions below the 1937 
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provided by New York, Philadelphia 
and Timmins interests. 

Ore reserves at the company’s 
Ogden property, where the mill will 
be erected, are conservatively esti- 
mated at 40,000 tons averaging about 
$9 per ton, it is reported. The 
property is developed by two 
No. 1 down 200 ft., and the No. 
three-compartment shaft which 
ate been sunk 575 ft. with levels estab- 

lished at 200, 325, 450 and 575 ft. 
Authorized capital of the company’ 
is three millién shares of which 
"900,000 a shares are stated to be 
ued, 


Battery Gold has terminated its 
agreement of Aug. 2 with —— 
Malcolm covering 400,000 shares 
15 to 23 cents per share. No stock 
was taken dowr.. 


Estimate 1938 Output 
The following table shows actual 
procuction for 1937 and the esti- 
mated production for 1938. 
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length 
5th or ond on eee 
*, ‘ muck samples. 
Ninety feet south of this another ore | "ecord. 
body has been drifted on 100 ft. aver- 
aging $10.88 over drift width. + 1937 
When the mill goes into produc- . , $16,122,727 
tion early in 1939, the mine will be a. : eee 
ready to deliver 300 tons of ore daily, ceapeeese 48,087,584 62,000, 
the initial mill capacity,.as a mini- b eb ccenvecece eeecece¥ececss 419,118,371 
mum. eeeeeCeeeeeeeeereee 2091,192,27 
Directors have decided to change 
the fiscal year to April 30 from Dec. 
31. and plan to issue an annual re- 
port with a balance sheet as at April 
30, 1939. 


Royalite has its No. 36 well down 
6,193 ft. with lime expected at 7,500 
ft. No. 37 well is below 5,806 ft.. with 
Madison expected at around 7,300 ft. 


1938 
$19,343,500 
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$74,475,902 $64,245,498 


and was drilling below 1.016 ft. at 
the end of last week. The No. 1 well 
on the Steveville structure is also 
being spudded in. 


Petroleure Structures No. 1 well, 
in which Anglo-Canadian Oil Co. is 
interested, has spudded in its No. 1 
well on the Twin Dome Structure 


Should business recover a broad)’ 


measure of confidence, a sharp rise 
in the copper price could be expected, 
There is rural electrification in the 
United States, extension of power 
plants, home construction and equip- 
ment, replacement of obsolescent 
machines throughout industry. All 
these developments are long over- 
due. Meanwhile, base metal pro- 
ducers have vast and increasing arm- 
ament programmes to bolster- de- 


mand, The U. S. tariff on zinc was. 


reduced in the recent trade agree- 
ment, probably improving Hudson 
Bay’s market. 

Minewise, Hudson Bay looks as 
good as ever from information avail- 
able. Mining costs should be lower 
gver the coming year. 

Briefly, from the picture today, 
1939 looks good for Hudson Bay. 


Mining Enquiries 


God’s Lake 
Please give me information on 
results at God’s Lake Gold Mines. 


God's Lake Gold Mines had an 
operating profit of $237,430 for nine 
months ended September 30, 1938, 
compared with $82,270 for the similar 
period of 1937. Net profit for this 
year should, consequently, be consid- 
erably larger than that for 1937, when 
earnings of 0.9c. per share were 
shown. Until a further increase in 
earnings can be shown, however, it 
appears unlikely that the payment of 
dividends will be commenced. 

Working capital is being built up 
and should be around $300, at the 

nd of 1938 compared with $167,898 
at the end of 1937. Devel nt con- 
tinues.to open.up a certain amount 
of ore but indications are that the 
Jarge, of ore opened up west 
of the Sucker Creek fault-on the 
“. *, evel will not be duplicated on 
lov, flévels. Ore reserves, however, 
rem.in substantial and were equal 
kimately 2% years’ milling 
ts at the end of 1937. The 

a large property and 
there is always the possibility that 
some new discovery will change the 
company's position for the better. 


Central Patricia 


How is Central Patricia Gold 
Mines doing? Are*their earnings 
standing up? ? 

Central Patricia Gald Mines report- 
ed earnings of 21 cents per share for 
the year ended December 31, 1937. 
Earnings in 1938 have been at a high- 
er level «in 1937,-with profit for 
the ‘first @ months of the year 
equal to 15 cents. per share, compared 
with 13 r share for the corre- 
sponding pe ‘Gf last year. The 
company in generous in the 
distribution of dividends, a total of 
18 cents per share having been paid 
thie vear, while a further dividend 
of four cents, plus an extra two cents, 
we pe paid on conseey = 1938, Ore 

velopments in ve a 
ently been favorable. Peapasetons 
are being made to sink the main shaft 
rat me ing up of an aeons 
our levels. Crosseutting to the ore 
zone should be under way early in 
the new year. 
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allows treatment of low-grade ores 
not heretofore considered commer- 
cial. The company is constructing 
a smelter in Sault Ste. Marie at a 
cost of $400,000. Earnings with this 
plant are expected to run $250,000 
per annum before interest and taxes, 
but after depreciation. Certain 
phases of the operation make it im- 
possible to calculate accurately what 
output will be and earnings may run 
as high as $400,000 per year, it is 
estimated. 

Financing for the company’s pres- 
ent programme was carried out 
through the issue of $1,250,000 of 5% 
10-year redeemable mortgage bonds 
and 500,000 shares of stock on the 
basis of $100 of bonds and 40 shares 
of stock for $100. Although the com- 
pany’s Collins property was closed 
down after-exploration failed to dis- 
close any important ore body, offi- 


cials state there are many properties |: 


which could be profitably operated 
by the company and it is hoped such 
deposits will be acquired before the 
next annual meeting. 


Little Long Lac 


What is the current mine posi- 
tion of Little Long Lae Gold 
Mines? 

Little Long Lac Gold Mines is 
milling approximately 275 tons of 
ore daily at its property in the Little 
Long Lac-:area of Ontario. The 
company recéntly completed deep- 
ening of the shaft to 1,650 feet and 
new levels have been established at 


1,450- and 1,600-feet depths. An en-. 


largeé exploration programme is 
planned following installation of e 
new hoist which is capable of 
handling up to 500 tons daily to a 
depth of 3,500 feet. 

The first step in the new pro- 
gramme will be the opening. up of 
the main ore body on the 1,450- and 
1,600-ft. levels, Development car- 
ried out to date indicates the down- 
ward -extension of the main vein 
with good lengths and values. In the 
annual report for the year ended 
Dec, 31, 1987, it was stated diamond 
drilling would be carried ‘out in 
favorable ground north and west of 
the -present workings. Further 
underground work in the body just 
north of the main vein, in which 
some moderate-grade material. - 

ned, 


adh ate ‘ “a = 
ae a 


a ne A 4 
sae 


..e AND HERE’S WHAT IT MEANS 
TO THE MINING INDUSTRY... 


in the rolling mills, is given extra working in the 
forging plant —we call it “Multi-forged Steel.” 

@ Algoma balls hold their shape because they come 
from the production line with uniform. density, 
uniformly spherical and with the same smoothness 
over their entire surface. Thorough heat treatment 
makes them hard all the way through . . . increases 
toughness ... adds to wearing quality. 


@ Carefully controlled manufacture, combined with 
exacting tests and strict inspection, means better 
grinding for the users of these new balls. 
@ PERFORMANCE ! — that’s what the features of these 
new Algoma grinding balls will add up to. Sizes 
range from 2/4” to 6” inclusive, and stocks of balls 
in these sizes will be maintained. 
Order a trial shipment of 
Algoma “Multi-forged”’ 
grinding balls to-day. 


@ This is a striking new development — bringing 
the world’s best grinding ball practice to your door 
-+. assuring you of top quality, uniform structure, 
hardness to the core—guarantees of maximum 
wear and efficient grinding ball performance. 


@ Now, the “Men of Algoma”—for years producers. 
of the primary steel — make grinding balls. They’re 
now in complete control of quality from iron ore 
through to the finished ball. They make the iron in 
the blast furnaces... convert it to steel in the open 
hearths... roll it to billets and bars in the rolling 
mills ., . and forge the steel in the ball-plant. Metal- 
lurgists and chemists check and test at. every stage. 
You’re sure of grinding ball quality —the Algoma 
organization is behind it all the way. 


@ The equipment the “Men of Algoma” work with 
is the most up-to-date in 

the business. Newly made 

steel, thoroughly worked 


GRINDING BALLS 
are the newest addition ‘to 


ALGOMA’'S. . 
GRINDING BALL PLANT 
is an entirely new instal- 
lation of the latest equip- 
ment at the Works of the 
Company—Sault Ste. Marie 


BAAD Teale 
ALQ@OMA STEEL CORPORATION, LIMITED 
B.C. Agents: F. DREXEL COMPANY, Vancouver. 
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What are sore of the advantages to 


adoption of the natural. 


year as 


company can conduct its annual’ stocktaking 

prepare its financial statements, obtain its 

its past operations and. formulate its plans for 

time of year when its activities are at their lowest ebb. The 


of operations.. The management can determine its 
tive policies on a sounder basis, and the auditors can render 
more effectively the service of constructive counsel. 

Chartered accountants have long recognized the value of the 
natural business year as an aid to greater business efficien 


They have encouraged its adoption 


and are 


operate in any way possible in facilitating its 


One of a series of brief discussions of - 
the work of the professional accountant. 
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DEPENDABILITY 

Its ability to get the news.and 
interpret it accurately is what 
léads wise investors in Car 
adian securities to rely each 
wee! on 
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uit of last year’ 


distributed farm’ income throughout 


Hl tem indeed, but not an entirely hope- 
Jess one. A price improvement is}, 
1 | looked for in cattle and coarse grain 


a& general progress is made toward 


| economic recovery.. Less favorable 


wheat <rop prospects in certain ex- 
porting countries, together with the 
steps which are being taken to im- 
prove our markets abroad and to 
regulate the conditions under which 
wheat-exporting countries will mer- 
chandise their product, hold out some 
hopes for improvement in wheat 
prices. 

These factors, together with the 
general recognition on behalf of the 
farmers that modern machinery cuts 
the cost of production, and the re- 
cent price declines affecting farm im- 
plements, apparently justify the 
feeling that 1939 holds favorable 
prospects for the agricultural imple- 
ment industry. 


L. F.. Winchell 
Vice-president & General Manager 
Hinde & Dauch Paper: Co. 


l am of the definite opinion that 
the demand for paperboard and fab- 
ricated paperboard products will be 
as vy in 1939 as it was for any 
past year. In fact, I feel that one 
would not be overindulging. in 
optimism to predict that a new peak 
in the demand for these products 
will have been established by year 
end. , 

Therefore, as these products are 
consumed, to a very major extent, 
in connection with the merchandis- 
ing of the everyday necessities of 
life, my prognostication might be 
considered as reflecting on 4 good 
percentage of Canadian industry gen- 
erally. . Here’s believing I’m right. 


» * * 
G. B. Van Blaricom 
Editor, Canada Lumberman 

Owing to the menacing situation 
in Europe, the industrial recession 
in the United States, the uncertainty 
of the terms of the Anglo-American 
trade treaty, and a decline in home 
building activities during the first 
few months, the lumber business in 
1938 did not come up to expectations. 
The year closed with a somewhat 
disappointing record of sales, con- 
sumption and prices, but with pros- 
pects improving. In both hardwoods 
and softwoods, stocks are about the 
same as they were at the correspond- 
ing period last year, with perhaps a 
somali surplus of spruce, birch and 
maple. 

Bush operations in eastern Canada 
will be about 50 to 60% of what they 
were last year. Due to declining de- 
mand, both foreign and doméstie, 
most sawmills closed down in 1938.a 
month or six weeks earlier than 
usual. ‘The*result is that several 
large companies have a considerable 
reserve of logs to be cut next season. 

Prices are showing some evidence 
Of advafcing, and among the encour- 
aging factors for 1939 are the aboli- 
tion of the sales tax on building ma- 
terials, the revision and enlargement 
of the National Housing Act facili- 
ties, the removal of the stamping re- 
quirement upon all Canadian lumber 
entering the United States, and the 
advantages of the Anglo-American 
trade treaty, as well as a slightly im- 
proved overseas demand. 

| There is also a growing interest in 
| trade promotion work, and various 
lumber bodies are manifesting a 
healthy concern for co-operative 
effort, and in opposing any “and all 
unjust restrictions in civic by-laws 
against frame construction. 
“ 


Herb C. Braund 

Managing Editor, Technical, Auto- 
motive Div., MacLean Publishing 
Co. 


Looking over the shoulders of 
budgeteers, now busy charting the 
probable course of their businesses 
for 1939, one finds a very mixed 
outlook for the metal-working in- 
dustry in Canada, mostly on the op- 
timistic side. Estimates range from 
the very conservative to the ultra- 
hopeful. 

Familiarity with war seares is 
breeding contempt, or rather a 
fatalistic “when it comes, we'll act 
accordingly. In the meantime, let's 
get on with our busines.” The 
métal-working industry would, of 
course, profit from war, and will 
profit in 1989 from the fear of war. 

If the agricultural, automotive 
and other major industries of Can- 
ada equal 1938, and approach 1937 
figures (barring cataclysms), those 
who depend onthe metalworking 
industry will have seen their pres- 
ent budgeting proved. 

- o . 


W. H. Funston 
President, Firestone Tire & Rubber 
Co, of Canada. 


and make the best of it. 


H. A. Nicholson 
Editor, Canadian Printer and Pub- 
lisher. 


Despite a reduction in duty on 
some items in the advertising and 
printed matter schedule, the print- 
ing volume in Canada for 1939 
should be greater than for any year 
since 1929, when it reached its peak 
with a gross value of $141 millions. 
During the lowest point in the de- 
pression, in 1933, it was at $9 mil- 
lions. 

Printing trends follow closely in 
the wake of general business trends. 
If the new trade agreement results 
in impfovement to industries which 
are large users of printing and ad- 
vertising matter, the printing and 
allied trades may look forward to 
a better year than in 1938. “ 

Linage figures for both Canadian 
and daily newspapers in the United 
States were mostly on-a descending 
scale during 1938. With business 
standing to improve under the trade 
agreement, the reverse should~ be 
the case in 1939. Magazines and 
business papers have had much the 
same experience, but should do 
better in the new year. 

s * = 


C. D. Harrington 
Vice-president, Anglin-Norcross 
Corp. “Se 


At this time the outlook for the 
construction industry is father 
obscure. As long as the European 
situation creates fear, prospective 
builders will hold back. The fact 
that a Federal election is pending is 
always unsettling. War.orders will 
produce certain work and it is likely 
that the Federal Government will 
bring out further Public Works. 
Certain work will go on as “relief 
projects.” 

Undoubtedly there is a big “back- 
log,” but fear must be removed to 
create the demand. I see no likeli- 
hood of a boom. The certainty of 
peace for some time to come would 
work wonders. 

Our Federal Government ‘s as- 
sisting the industry in every way 
possible. Removal of sales tax on 
building materials means a showing 
on the total cost of residences to 
owners of about 5%% and this sav- 
ing is greater on high-class build- 
ings. 

The Home Improvement scheme 
ig working well and assistance to 
housing is being taken advantage of 
more and more. A code of stand- 
ards is also being prepared. 

Increased activity will mean ris- 
ing costs. Costs. at present are be- 
low 1926 and about equal to 1916, 

> ° ; ‘ 


S. A. Morse 
President, Union Gas Co. 


While during 1938 there has been 
a marked reduction in sales of nat- 
ural gas for house heating purposes, 
with a consequent falling off in prof- 
its, due to mild weather in the spring 
and in the autumn months, on the 
whole the natural gas industry in 
Ontario has made progress during 
the year. Given normal weather con- 
ditions a continuance of the upward 
general trend of recent years in the 
use of gas is indicated. As thle year 
ends, the number of connected meters 
is appreciably greater than at the 
same time last year and represents 
an all-time high for the industry in 
Ontario. A further increase in con- 
sumers next yeer is anticipated. 

Extensive exploration work in the 
search for néw supplies of natural 
gas has been carried on in the south- 
western portion of the province dur- 
ing 1938. A considerable number of 
wells have been drilled, resulting in 
several instances in an extension of 
proved producing areas. There have 
also been encouraging indications of 
future production in certain new 
localities, 


7” 
J. W. Horn. 
President Winnipeg Grain Ex- 
change. 

He would indeed be a courageous 
individual who would undertake to 
predict what lies ahead of the grain 
trade and the milling industry in 
Cana a during the year 1939, 

It has to be admitted that one of 
the major problems facing Canada 
today is that of fing 

is of Ca ‘wheat 
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Oneyear ago I stated that, barring | being 


|any -international catastrophe, we 
could view the new year with cauti- 
ous optimism, That statemet I think 


: ‘ c é We ti I 
"It has been ‘our past experience 
that revivals in business in the 


‘United States are followed later by 


revival im Canada. The 
business. upturn south of the 


‘l lines should therefore be reflected 
‘|in the Canadian picture in the 


gt 


into the first part of 1938 at least; 


| but there is everp'reason to look 


forward to an improyement later 
on, Improved conditions in western 
Canada due to crop money being 
more evenly distributed are bound 
to make themselves felt in grocery 
manufacturing all over the country. 
The general business situation in 
the United States seems to be 
gradually righting itself and we in 
Canada. will benefit—barring, ° of 
course, any major European trouble. 

There are, too, hopeful signs that 
the cutthroat competition prevail- 
ing among retailers over the past 18 
months or more will subside, all of 
which forecasts a better grocery 
year than 1938, 


J. J. Seitz 
President Underwood Elliott Fisher 

Ltd. 

The two factors which most retard- 
ed the Canadian office equipment in- 
dustry in 1938 will in all probability 
not be present next year so it is 
reasonably prudent to predict that 
1939 may mark a new high in the 
industry’s sales achievements for the 
1930-40 decade. 

A sympathetic reaction to the 
recession across the United States 
order and an overshadowing fear 
of war were principally responsible 
for 1938’s failure to keep pace 100 
per cent with the industry’s 1937 ac- 
complishments. That these two fac- 
tors have already been dissipated is 
evident in the activity attending the 
end of 1938. 

. Next year, so far as office equip- 
ment goes, should develop well un- 
der the joint stimulus of the recently 
consummated interfiational trade 
agreements and further fruition of 
expansion plans which many. Cah- 
adian manufacturers formulated 


course of the next few months. 

Also, if as a result of improving 
traffic on the Canadian railways 
purchases of new rolling stock are 
initiated, this in itself would help 
to improve conditions over here, as 
railway purchases speed up mant- 
facturing ‘operations, spreading 
throughout the whole industrial 
community. 

In ‘the field of the electrical in- 
dustry conditions have been quiet, 
but it is hoped that the increasing 


} consuniption of power will lead be- 


fore long to additional development 
of water power sites and extensions 
to present plants, with consequent 
capital. expenditures in the electri- 
cal manufacturing field. This in- 
dustry is necessarily a self-perpetu- 
ating one in that increased use’ of 
power by electrical devices invites 
the generation of additional power, 
and the. availability of this addi- 
tional power in ‘turn invites its 
utilization by additional appliances. 
There is, therefore; no reason in 
our own industry to be pessimistic 
as to the ultimate outlook. 


V. R. Smith 

General Manager, Confederation 
Life Association; President, 
American ‘Institute of Actuaries. 


It. is reasonable to suppose that 
the upward trend in life insurance, 
which has been so pronounced dur- 
ing the autumn months,-will con- 
tinue well mto 1939. Certainly, the 
record of life insurance in Canada 
in 1938 supports the prediction that 
Canada has the brightest future of 
any nation in the world today ... 
Each succeeding wave of. unrest 
that fans out across Europe makes 
Canadian prospects look brighter. 

Proportionately, the sales of new 
life insurance, in Canada have been 
greater. than in the United States— 
evidence that Canadian recovery 
has advanced further than in the 
United States, for life insurance 
sales have long been a reliable 


... 0 We 


¥ stable under the most trying eo, 
tions and there -¢an be no doubt tina 
mén and women in ever-increasin 
numbers will direct their saying 
into this channel which time an 


cireumstance have proved so 


portant. Upturn of business in the 
United States has been so pro-| As {a® as 1930 is concerned, ther 
nounced that sales of new ordinary | *T@.@lready definite signs tavorab| 
life’ insurance in November,: 1938, pamper eden insurance. Con 
are 4% greater than for the same eg: il eiktmany ave beg 
month of 1937. ! Y.and that 
We have every reason for ‘con- Te int aes joe ee 
‘ vicent for so 
fidence, not only in the field of life hime past is disappearing. Busine 


insurance, but for our national | n6w reflects this more hopeful att 


well-being as a whole. A yéat 2g | tude and there is every reason 
Canada was on the verge of an|lodk to the future with great con 
economic recession; row we are in | fidemee and ‘satisfaction. 
the revival stage. Thig coming year| In the year to.come we can expe 
may bring the long-awaited .re-}that the beneficent services of |i¢ 
covery which will restore really | insurance on this North America 
normal business conditions, continent will spread to many mor 
* * * thousands of men and women wh 
H. E. Sellers have long been waiting their fir 


‘ opportunity to become co-partners j 
President, Alberta Pacific Grain Co. a business of such traditional secy 


Toward the end of 1938 there was | ity, 
evident a spirit of greater unity in z asa oie 
the Prairie Provinces than had ex- 5 
isted in many years. Premier John Edward Anderson 
Bracken of Manitoba performed a| President Winnipeg Electric Co, 
great service for western Canada in The outstandidg development 
arranging bis recent markets con- reestit years in Manitoba is th 
ference, Here the unpalatable facts growth of the production in the mi 
on the present position” and future | 5 industry from practically not! 
outlook of farming in western Cen- ing a few years ago to $17.5 millio 
ada were laid baré- by competent | ;,, 1933. A number of important dé 
authorities. velopments will be proceeded wit 


Self-interest and rancor of past| i, 3939, including a $25 million em 


years created in the fight for the/ tension to Hudson Bay Mining ar 
handling of the farmers’ .produce| smelting Co. Lid. property at F! 
nope cra in ne $e + ahr Fién—one of the world’s largest co; 
em e farmer being faced With | pep mines. Winnipeg benefits 
ae ay —— = run terlally from these developments. 
ity Pag product of his The beneficial effects of the ne 
eee West arose from the confer- international trade treaties expecte 
~ oe il te 
The. gathering should. result: in Pepe aay a ats 
bringing to all sections of .Catiada nes. 
the absolute need for finding new : a 
and extended markets fot whéat| #=creased construction, especial 
and other cereals at a fair and just hgme Sona Ati of thes 
price for the farmer if Canada is to icaten & Knowledge of the loc 
prosper in 1939 and in future years. | U@0" 
* ’ The adoption of many addition 


s s 
uses for coal gas has enlarged 
A. B. Wood * field for the sale of this product 
President, Sun Life Assurance Co./ 4. extension of our hydro-elect 
of Canada. power line to Kenora has made po 


i e many disquieting fac- (eT available to the mining propert 
beaut seer of the past 12 soci in the vicinity of which the: li 
the institution of life insurance in 
Canada has again proved its inher-f 
ent stability in a very healthy man-fshort of what we would like them 
ner. Indeed, one of the most signifi-fbe, 1939 promises to be a better ya 
cant features of the business of life] for our company than the one ji 
insurance over many generations is past. I see no reason for anythi 
the consistency of development andi put a sane, practical confidence 


achievement under all circumstances;] +) future of Winnipeg and the Pra 


a performance which continues to}. . 

be more and more impressive to the inge of Smiitons, 
man.in the street. It is one of the| Further forecasts will be found 
few institutions which has remained | page 5. 


What the experts declared impossible fifty years ago is now an 
accomplished fact. Today huge Westinghouse generators enable 
central stations to produce power, Westinghouse transformers 
and circuit breakers assist its distribution, Westinghouse motors 
apply this power to the service of industry whilst Westinghouse 
Ranges, Refrigerators, Washers, Radios and Mazda Lamps bring 
comfort and relief from toil to homes throughout the land. 


For Reliability in Everything Electrical, specify Westinghouse. 


CANADIAN WESTINGHOUSE COMPANY LIMITED 


HAMILTON, ONTARIO 


Sales, Engineering Offices and Repair Shops in Principal Cities 


markets for} 





nerable ta the uncertainties of ous 
times. 


While business prospects are fe 
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